
on;
Sj P6^u

Scawt . Ofc idfl

ipp .. men

«oj ms '?
«a n>B IS

wwu fig ?SH1

iipMlf{ i»> 4S

vmm naira
Mena fe 3PQ

temn . OifiSB

fKIRMUtt H??i
tater tt> rtM

Ph 70

Hsffag*

; A'*twi

Sfltfpwc

Sum
S>iIs4j

Suit*

Swwiinr

law an

Ibbm C

tM I

USA

No. 29,967

EUROPE’S BUSINESS NEWSPAPER

Monday June 30 1986

America is just

wild about

wisdom. Page 14

D 8523 B

Poland

prepares

partial

amnesty
The Polish authorities are prepared
to free some political prisoners be-
cause of the waning influence of So-
lidarity, the outlawed trade union.
General Wojdech Jaruzelskj said at
die opening of the country's first

Communist Party Congress since
1981.

In the presence of Mikhail Gorba-
chev, the Soviet leader, Gen Jam-
zelski told delegates that "anti-state

groups” were increasingly isolated
and that this meant that "another
chance could he given to them to re-
turn to normal life."

Several thousand demonstrators
were blocked by police when they
tried to march in Poznan after a
mass to commemorate the 1956 ri-

ots in which dozens of workers
were shot by security forces.
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World Cup win
Argentina beat West Germany 3-2

in the World Cup final.

Peru coup warning
Former West German Chancellor
Willy Brandt who returned from a
visit to Peru last week, said that
there was an imminen t danger of a
coup there. He said left-wing gueril-

la violence was helping to pave the
way for a takeover by forces op-
posed to Peruvian President Alan
Garcia.

Pope for Colombia
Pope John Paul will leave Vatican
City tomorrow for a week-long trip

to Colombia. He will visitthe site of

Armero. the city buried last year
when the Nevado del Ruiz volcano
erupted.

Bomb attack foiled

Police found 40kg of explosives

planted near the West Gemwn nu-
clear power station of Grundrem-
mingen. police in Bavaria said. Let-

ters demanding closure of the plant

were also found.

Camp evacuated
Twenty-one wounded Palestinians

were evacuated from two refugee

camps as Lebanese troops enforced

a peace plan to curb fighting be-

tween Amai and Palestinians in

Beirut's Moslem sector.

Air raid ‘kills 5’

Iran said Iraqi aircraft bombed two

villages, killing five civilians and

wounding 28. after Iraq gave a

warning of a new “war of cities"

over Iranian missile strikes against

its northern oil town of Kirkuk.

Iran denied attacking residential

areas.

Murderer hanged
Ycussef Issokan, 38. was hanged in

a Tehran square near the home of a

woman and two children he killed

in April. The dawn execution was
watched by 200 people.

UK election pointer

The British Government's legisla-

tive programme to be outlined in

toe Queen's Speech in November
will be lighter than in the past three

years to allow for a possible general

election in the autumn of 1987.
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Hindus arrested

Indian ppHw arrested more than

106 Hindu militants in predawn
raids to try to avert violence during

a Hindu protest in the Punjab state.

Fishing boat seized

Spanish coastguards seized a

French fishing boat and seven crew

in Spanish waters off the Basque

coast dose to a disputed fishing

ground.

Branson’s record

Richard Branson’s Virgin Atlantic

Challenger II crossed the finishing

line off south-west England more

than two hours inside the previous

record tor a transatlantic sea cross-

ing.

Business .summary

US fears

over fall

in chip

orders
A SHARP decline in orders has the
US semiconductor industry worried
that its recovery may have stalled.
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EUROPEAN Monetary System:
Currencies traded quietly tost
week. The French franc remained
the strongest currency followed by
the Italian lira. With the exception
of the Irish punt other currencies
were placed dose together at the
bottom. However none was close to

CONTENTS

Reagan likely to

shift emphasis of

Pretoria policy
BY REGINALD DALE, US EDITOR, IN WASHINGTON

thu REAGAN Administration has
begun a major reappraisal of its

policy of “Constructiveengagement?
towards South Africa,m the light of

continuing intransigence by Pretor-

ia and pressure from the US Con-
gress, a senior US official said at

the weekend.
Although the review would prob-

ably lead to .a "shift of emphasis” in

US policy, it was not likely to in-

volve support for farther US eco-

nomic sanctions, which Mr Bnapm
continues to appose. Rather, it

would concentrate on trying to pro-

mote a dialogue between the white
government and moderate black
leaders, the official said.

to that context, the official re-

vealedthatWashington had quietly

opened indirect contact with lead-

ers of the hanruvi African National

Congress (ANQ), which Administra-

tion conservatives had in the past

denounced as a Communist front

So far, the purpose of the contacts

was mairity gather-

Washingtan would also put out
feelers to Mr Oliver Tanmo, the

president of the ANC, who held his

first official talks with the British

Government at ministerial level in

London last week, the official said.

Washington was reported to be

waking closely with Britain, which
shares its opposition to sanctions,

to try to foster a negotiated settle-

ment.
The policy review was being con-

ducted by the State Department
and the National Security finnnrii

and would produce recommenda-

tibns for Mr Reagan in a few weeks,
the official said. It could lead to ex-

panded and more open contacts
with black leaders, although Wash-
ington would try to avoid the more
Manrist-feaning members of the
ANC and other opposition groups.
The review comes amid mounting

frustration in Washington over Pre-
toria’s declaration of a state of

emergency ^riier month, des-

pite Mr Reagan's repeated appeals
for restraint, after the increased

level of violence and reports of the
growing radicalisotion of young
South African blacks. The Adminis-
tration is also concerned that Pre-
toria appears to be becoming more
contemptuous of wurld opinion
At the same pressure for

more US sanctions is growing des-

pite the recent House approval of

legislation that would imppse a
complete trade embargo on South
Africa, except for imports of certain

strategic materials. The Bill would
give US companies six months to

dose their operations in the coun-

try.

Although the legislation has little

chance of approval in the Republi-

can-led Senate, the White House is

fully aware that the general mood
in Congress is in favour of tougher

The US would still continue to re-

main "engaged” in Smith Africa to

try to influence the Government,
tfre official said. Under the policy of

"constructive engagement?
,
Wash-

ington has been trying to work
through behind-the-scenes diplo-

matic manoeuvres rather than
sanctions, which it argues to be in-

effective and damaging to the black

community
Nevertheless, a ««»ninr official

said that one reason for the policy

review was the recent report by the
Commonwealth Eminent Persons
Group, which concluded that Pre-

toria was not interested in negotiat-

ing and called on the US and other

countries to impose wide-ranging
economics sanctions.

Th«» nffirial added flint Washing-
ton believed that the Common-
wealth group had given up too ear-

ly. The Administration would now
Hire to pursue a gfanifaw attempt to

seek a negotiated solution in co-op-

eration with the UK Government

its divergence limit The D-Mark
failed to mafcp any progress against

the French franc despite strong
signs that West German interest,

rates would not be encouraged to

fatt. Speculation before the tell of

the Italian Government had no ef-

fect on the lira.

The chart shows the two constraints
on European Monetary System ex-
change rates. The uppergrid, based
an the weakest currency in the sys-

tem, defines the cross rates from
ithich no currency (except the liraj

may move more than Mi.per cent.

The tower chart gives each, curren-
cy's divergence from in tentrai
rare* against the European Curren-
cy L'nii (ECU), itself a basket of Eu-
ropean currencies.

TOKYO: Nikkei index closed 48.99

up at 17,547.42 after its Saturday
half-session. World stock markets.
Page 33

EGYPT has asked international

consortia to extend until December
25 bids for a SIbn nuclear power
plant, the second delayed decision.

Page 4. Egypt has fallen almost
Slbn behind on foreign debt repay-

ments, say banking and diplomatic

sources.

WESTERN governments w£D be
^

forced to increase reliance on oil

and gas for electricity generation in

the 1990s unless they take prompt
decisions to build new nuclear or

coal-fired power stations, says the

Paris-based International Energy
Agency. Page 18

SOVIET hard currency earnings de-

clined sharply due to the drop in

the value of oil exports. Page 4

ASEAN countries have been urged
by the US and EEC to lower their

substantial protectionist barriers to

deflect restrictive trade pressures

in their overseas markets. Rage 4

UK PUBLIC spending should be cut

by 30 per cent over the next decade,

say the Institute of Directors.

Page?

DIXONS, the UK electrical retail-

ing group, and Woolworth Holdings,

the target of its £1.8bn (S2.72bn)

takeover bid, today begin the final

three days of lobbying Woolworth
shareholders. Page 5

WOOD GUNDY and Gordon Capital

Corporation have called off a
planned merger which would have
formed Canada's biggest securities

firm. Page 19

AMERITECH, one of file seven re-

gional Bell telephone companies,

has won a US court ruling allowing

it to make telephone equipment

overseas. Page 32

UGANDA AIRLINES, the country’s

national carrier, will reduce its

workforce of 1,100 by 40 per cent as

part of a plan to bring the ailing

company back into profit, general

manager Adoko Nekyon said.

Cossiga starts talks to

resolve Rome crisis
BY JAMES BUXTON W ROME

PRESIDENT Francesco Cossiga,

the Italian head of state, today be-

gins consultations with
.

political

leaders aimed at resolving the'gov-

ernment crisis which broke outlast
Friday when Mr Bettino Craxi, the
Socialist Prime Minister, snhmittetf

his resignation.

The Socialist Party, the second
largest in the five-party, centre-left

coalition after the Christian Demo-
crats, made clear over the weekend
that it intends to fight for a return

to power by Mr Craxi.

The Socialists are likely to insist

that Mr Crexfs position in a new
government is reinforced by a
sweeping Cabinet reshuffle and
that his coalition partners, the

Christian Democrats, impose no
limit on how long he stays in office.

The Christian Democrat leader-

shipdoes not appear tobe averse to
Mr Craxi staying in office, but only
an a strictly temporary basis. They
WOdd insist that he imdertook. to

hand'over office to a Christian

Democrat prime 'minister towards
the end of this year, and to empha-
sise the temporarynature of the ar-

rangement, would insist that the
composition of his Cabinet re-

mained much the same as it is now.
The differences between the two

parties were aggravated at the

weekend by a continuing exchange

of accusations over who was re-

sponsible far the Government's de-

feat in parliament on Thursday
night
The coalition was beaten by 27

votes on a load governmentfinance
hill in a secret ballot, only minutes

after winning by a margin of 108 a

vote of confidence held bya roll call

vote.

The Christian Demoerota.strenn-
onsly deny that,their dsggj,'£requent-

ly andiscipKned, members of parlia-

ment were among the 2A.br so De-
puties who switched rides between
votes. The Christian Democrat par-

ty newspaper, H Popufo, accused
the Socialists of practising “eutha-
nasia" by voting against their Gov-
ernment
According to this theory, many

Socialist members, whose total

strength is 73, cast their votes
against the Government adding to

the number of dissidents from oth-

er parties, in order to create the
conditions for Mr Craxi to resign

and then insist on being given mere

Continued on Page 18

Ministers to boost Eureka with

50 more development projects
BY GUY DE JONQU1ERES IN LONDON

EUREKA, the European pro- has :

gramme of industrial collaboration pani

in high-technology, is dim to receive mg i

fresh impetus at a meeting in Lon- emr
don today of about 40 ministers Pi

from the 18 countries involved in it Eurt

The ministers are expected to ap-

prove about a further 50 joint devel-

ppment projects involving oompa-
nies from different European conn-

tries, in addition to the 26 already ^
agreed. They also plan to establish ,

a permanent Eureka secretariat . _
and decide cm a rite for it

Today's meeting, which will be
"

chaired by Mr Paul Phant-inn, Brit-

ain’s Trade and Industry Secretary

comes just over a year, after tiv

French Government first suggest

Eureka as a European response

President Ronald Reagan's Stn
gic Defence Initiative Star Wan

Initially proposed as a schemi
collaboration in defence tedrnol

Eureka has since evolved into a
gramme for encouraging joint

velopment of commercial prod
and services with deariy-defi

market applications, particular!

the area of information technok

Participants include all 12 1

member-countries the Ei

pean Commission, plus Aust
Finland. Norway, Sweden, Swit
land and Turkey. Although Eun

has no funds of its own, many com-

panies faking part in it are receiv-

ing support freon their national gov-

ernments.
Projects approved since the last

Bnreka mmiKtarial mooting m Han-

over, West Germany, in November
include joint work by companies
from two or more European coun-

tries on advanced microchip tech-

nology, robots, computer software,

Tfiwfiftal diagnostic equipment and
feather treatment techniques.

Full details of the 5t) projects due
to be approved today have not been

jut a total of 20 British

are involved in about'

^According to Mr Geof-

Infetmation Technology

r 'the -Department of

Industry (Dnjftim*UK
i expects -to provafe'-

'i($76.6m) a year in sup-

eka projects,

y wflTcome out of the

7 Support for Innova-
-» and will cover up

‘

'Companies’ re-

t their

expected to keep subsidies below
the high levels previously planned.

The ministers are expected to de-

cide to set up a small Eureka secre-

tariat with about a dozen staff. It

will be based either in Brussels or

Strasbourg, with the former the fa-

voured candidate.

The meeting will also discuss

how to respond to approaches from
countries including Twlanri and Yu-
goslavia which have expressed in-

terest in joining Eureka. Some par-
ticipating governments, including

the UK, do not want to enlarge the

programme’s membership «ntn it

has developed further.
~ One politically .sensitive issue,

likely to remain in'the background
today,

^
is whether companies op-

erating in Europe but .with' head-
quarters elsewhere should be al-

fowed to take part in Eureka pro-
jects.

... Mr Fattie said last week that he
believed such companies shop id be
admitted only if they.could contrib-
ute unique expertise. "We are not
setting up this programme with a
view to stimulating the technologi-
cal development of companies
'"*te beneficial ownership lies

fare," he said.

<ani high-techi survey.

Mission

to South

Africa

defended
by Howe
By Peter RMdefl In London

SIR GEOFFREY HOWE, the UK
Foreign Secretary, yesterday

clwimfri that his Tni^pp to South
Africa port inflnfh had^ hastring

not just of the EEC but also of

world opinion.

Rig comments weremade in face

of widespread criticism of the
agreement on Friday by the EEC
brads of government to send Sir
flgnffpqy to Smith Africa amt moan -

while to delay any decision on the

imposition of sanctions.

No date has been fixed for the

visit, but it is almost a»rfatn to be
towards the end of July, depending
on talks with the Pretoria adminis-
tration about the status and scope
of the mission. This would be just
before the Commonwealth leaders

meet in London in early August
There were further reports over the
weekend about possible Common-
wraith diplomatic reprisals against
the UK if sanctions are not agreed
ttww

The British approach is being

closely co-ordinated with Washing-
ton and Talon, and a meeting is

posable, though not yet confirmed,

next mouth between Sir Geoffrey

and Mr George Shultz, the US Sec-
retary of State, especially since the

Soviet Foreign Minister will be vis-

iting TjmAwi in a fortnights timw.

During an interview cm BBC ra-

dio, Sir Geoffrey stressed the inter-

national nature of current discus-

;

sums. He said it was "very impor-
tant" for his mission to be seen in

fiie role of Britain’s presidency of

the EEC at the invitation of the 12
member countries, so that “any im-

willingness to respond to that

mission will notjust be saying no to

me or Margaret Thatcher but to the

whole weight of ihe European Com-
munity.”

Stressing the "foolishness” of

driving the Pretoria administration
into a laager, he said he would not
be going with "a big stick” but with
the aim of supporting those who 1

wanted change, including a large

part of South African political and
business opinion and even part of

the Government He would be going
with "the overwhelming weight of

commoxi.sen.seand moral justice felt
by the whole world."

At the end of his six-day visit to

South Africa and Zambia. Mr Denis

Healey, the UK Labour Party’s

shadow Foreign Secretary, said

from that black leaders

would not see Sir Geoffrey because

they considered him "the emissary
of Mrs Thatcher." Mr Healey ar-

gued that tiie Commonwealth lead-

ers must bade "really meaningful

sanctions.”

Bonn supports

Hermes space

programme
BY PAUL BETTS IN PARIS

WEST EUROPEAN countries have
agreed to support the French-de-
signed FFr 20bn (S2.85bn) Hermes
manned space vehicle programme
after a three-day meeting in Paris
of the European Space Agency
(ESA)-
The meeting saw West Germany,

which has been extremely reticent
about the project, vote in favour of

turning the programme into a Euro-
pean collaboration.

France has long sought to win
Bonn's backing to construct two
spacecraft, which would be slightly

smallftr than the US space shuttle

and be able to carry six astronauts

each by 1995-96.

But Bonn up to now has shown
only lukewarm support for the pro-

ject Mr Helmut Kohl, the West
German Chancellor, only recently

reiterated Bonn's position that it

would wait until next spring before
dpriding whether to back the pro-

ject

At the ESA meeting, however,

the West German representative,

with a wide majority of partici-

pants, voted in favour of transform-

ing the French-inspired project into

a European collaboration pro-

gramme.
France intends to finance about

50 per cent of the programme,
which is to be headed by Aerospa-
tiale, the French state aerospace

group already chosen to lead the in-

dustrial consortium for the Euro-

pean shuttle by CNES, the French

national space research agency.

France would like to see West
Germany become the second main
partner in the programme with a 28

to 25 per cent share of the develop-

ment costs.

Italy and Belgium have both indi-

cated that they would be prepared

to take 13 per cent and 7 per cent

stakes respectively, while the UK,
which like West Germany has been

reticent about the programme,

would alcn consider faking a small

stake.

The 11-nation ESA is due to meet
again in the autumn to define the

programme's preparatory stages,

including work-sharing and finan-

cial participation. The official go-

ahead to launch the European

space shuttle programme should be
given, if consensus is maintained

by the participating governments,

in the spring of next year.

But the ESA believes the project

has now made a significant step for-

ward adopting the necessary en-

abling resolution to go for the pro-

ject’s preparatory phase. The meet-

ing showed that European coun-

tries wanted to work together to-

wards "ensuring Europe’s indepen-

dence in space," according to a
statement from the agency.

Opec considers new
output sharing plan
BY RICHARD JOHNS IN BflIONI, YUGOSLAVIA

MEMBERS of the Organisation of

Petroleum Exporting Countries

(Opec) were last night considering

proposals for a new output-sharing

system undera ceiling of 17Jm bar-

rels a day during the fourth quarter

of XB88', agreed upon by the majors

ty.

There was only a slender pros-

pect of an accord on quotas. being

reached and delegates were talking

about the need to convene another

conference in August Even then a
plausible pact would require a dras-

tic modification of demands for sub-

stantial increases in quotas for Iraq

and the United Arab Emirates.

Opec is bracing itself in the short-

term for a probable collapse in

prices to below $10 per barrel in the

wake of this meeting. Its experts es-

timate a stock build-up in the April-

June period averaging as much as

2m barrels a day (b/d), largely as a

result of the surge in members' pro-

duction toover 19m b/d this month.

Proposals discussion were

drawn up by Dr Subroto, the In-

donesian Minister of Energy, who
was charged an Saturday morning

with talking to each delegate indi-

vidually and devising a formula ac-

ceptable to as many as possible.

A majority of nine of the 13 mem-
bers agreed that a ceiling of 17.9m

b/d, compared with the 16m b/d ra-

tionally in force since 1984, would

be made possible by higher demand
and voluntary cuts in production

amounting to 500,000 to 700,000 b/d

by non-member producers.

A maximum of I7.4m b/d will be

set for the third quarter but without

any quota system. These levels

compare with the 16.3m b/d for the

third and 17.3m b/d for the fourth

agreed by 10 of the 13 at the last

conference in Geneva in April.

Continued on Page 18
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OVERSEAS NEWS

Egyptians bank on US for help on debt
BY TONY WALKER IN CAIRO

EGYPT and the US are
wrestling with a serious debt
service problem that if left un-

resolved could sour relations

between the two countries.

Egypt faces increasing difficul-

ties meeting its commitments
on its foreign debt, said by
some international authorities

to exceed $3Sbn (£23bn).

A clutch of Egypt’s senior
ministers, including a deputy
prime minister and minister of

finance, was in Washington last

week talking to Reagan
Administration officials about
the debt problem. They secured
a US promise to free SI 10m in

aid linked to economic reform,
but no decisions on additional
help.

Their visit followed directly

one bv Field Marshal Abdel
Halim Abu Ghazala. Egypt's
Defence Minister, who urged
the US to find a solution to his

country's military debt burden
which is rapidly becoming un-
manageable, except at the

expense of its other commit-
ments.
At a time of extreme pres-

sures on the US budget deficit,

there is little scope for

Washington to help outside the

present military and civil aid

appropriation to Egypt which
amounts to about $2bn annually.

Egypt’s debt service commit-
ment to the US in calendar
year 1986 is S95.2m. This
covers both military and civil

debt and represents about 25
per cent of international re-

payment obligations, which,
according to official Egyptian
figures, total about $3.25bn a
year.

A mandatory congressional
requirement cutting off aid if

a country falls more than 12
months behind on its repay-
ments under the foreign
military sales (FMS) pro-
gramme is adding to pressure
on the two sides to resolve the
problem. Egypt is persistently
one year in arrears on its mili-
tary debt to the US.

EGYPTIAN DEBT
<Sm)

Loans
Category outstanding

Soft loans 2,513

Food import
assistance 2,159

Commodity
Credit Corp. • 61

Eadmbank 173
Foreign

military debt 4.353

Others 625

Total UM
Source: US Economic

Washington’s dilemma is that
Egypt is only one among some
40 countries receiving military
assistance, although with
Israel it accounts for more than
half of the S21.4bn disbursed
under the FMS programme.
At the end of December 1985

Egypt had received S4.3bn com-
pared with Israel’s $8.7bn.
Other major recipients include

Turkey $l-9ba- Spain $l.Gbn
and Greece $1.4bn.

Various options to assist

Egypt have been studied by US
officials, including providing
interest rate relief, but there
are technical barriers to such
a course. FMS assistance is

provided through the US
Federal Financing Bank at

commercial interest rates on
the date the credit is drawn.

US officials worry that if it

provided Egypt with Interest

rate relief, demands from other
debtors for similar treatment
would flood in. There is also

the domestic problem of the
huge US farm debt totalling

some S150bn
“ That constitutes a real

political problem." said a US
official. “ Can you imagine
what lowering interest rates to
fanners would do to the
budget? "

Part of Egypt’s difficulty is

that it borrowed at very high
rates of interest prevailing

between . 1979-1984.
. The

average interest rate on Egypt's

military debt Is 12.01 per cent
—well above existing rates

which are around 8 per cent
The bleak prospect for Egypt

Is that the military debt peak is !

still some way off. Repayment
of principal and interest on
FMS assistance rises from
$543.5m this year to y?04m in

1994 before beginning a slow
decline.

US officials recognise that

Egypt’s financial circumstances
are such that unless debt relief

Is forthcoming serious political

problems may arise.

The most likely way around
tbe problem is for more of the
annual aid appropriation be
converted to cash assistance
which would allow Egypt meet
its commitments. Such a move,
however, would squeeze funds
available for investment and
commodity support As a US
official said: M There are no easy
solutions."

Iraq bombs
Iranian

villages

Japanese socialists battle to unseat Nakasone
WHEN JAPANESE voters go
to the polls next Sunday, most
of them will vote for the
Liberal Democratic Party just

as they have done for the past
30 years, writes Carla Rapoport
from Tokyo. The number of

seats the LDP wins however
will determine whether Prime
Minister Yasuhiro Nakasone
stays on for another term or

loses bis job to a party rival.

Mr Nakasone himself Is a
focus for the campaign by
Japan's opposition parties, led
by the Japan Socialist Party
with more than 20 per cent of

the seats in the House of
Representatives.
The Socialists admit that

toppling the LDP in this elec-

tion is out of the question, but

they remain committed to elect-

ing a socialist prime minister
within the next decade.

Mr Misashi Ishibashi, 62, the
JSP chairman, described Mr
Nakasone as

u
militaristic, a

liar and no good for Japan," in
a speech at the weekend.

He accused Mr Nakasone of
sacrificing spending on welfare

benefits, education, pensions
and local government in favour
of increased military spending.

In recent months, the JSP
has toned down its party plat-
form by eliminating all Marxist
rhetoric. Officially, however, the
JSP is still committed to “un-
armed neutrality " and to ignor-
ing the existence of South
Korea. Nonetheless, the new

platform may allow the social-
ists to form a coalition of some
sort with one of the other five

opposition parties, or perhaps a
faction of the LDP.
The JSP currently has 110 of

the 511 lower house seats. Mr
Ishibashi says that 120 seats this
time will be a victory. It takes
a long time to become number
one in Japan.
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Iran said Iraqi warplanes yes-

terday bombed two villages.

killing five civilians and
wounding 28, after Iraq

Rothschild supports

Israel bank chief

in fight to keep job
wounding 28, after Iraq
warned of a new “war of
cities" over Iranian missile

strikes against its northern oil

town of K Kirkuk, Reuter
reports from Bahrain.
Tehran Radio said bombs

hit Saadi and Abudi villages,

3? miles east of the southern
Golf war front, and near the
town of Shadegan. Victims

included women and children.

The bombings followed re-

ported Iranian air strikes on
two tankers on Saturday in-

side the 12-mile territorial

limit of the United Arab
Emirates <UAE>, in what
appeared to be Tehran's
closest inshore raid' so far on
the Arab side of the Gntf.
There was no Immediate

comment from the UAE
authorities on the attacks in
Dubai anchorage, previously
regarded as safe..

Iraqi regime and . . . will

the Shadegan area a number
of times In recent months,
hot yesterday's raid followed
fresh Iranian declarations it

would retaliate for raids on
civilian targets.

“The heroic Moslem forces
of Iran will strongiy respond
to any criminal act by the
Iraqi regime and . . will
powerfully defend the
civilians," the Iranian News
Agency IRNA quoted a war
spokesman as saying.

BY ANDREW WHITLEY IN TEL AVIV

BARON Edmund de Rothschild,

head of tbe French branch of

the Rothschild family, has made
an unexpected intervention in

tbe acrimonious dispute be-

tween the Israeli authorities

and the country's top bankers.

Tbe bankers are accused of

acting as a cabal in manipulat-

ing tiie local stock market over
a period of years to the advant-

age of their institutions and
themselves. The subsequent
crash of the stock market, in

October 1983, has had far-

reaching consequences.

In a telegram to Prime
Minister Shimon Peres last

week, Baron Rothschild, whose
family played a prominent role

in the founding of the state

of Israel, attacked tbe conclu-

sions of the government-
appointed Beijsky inquiry into

the bank share scandal. “I am
disturbed and shocked by the
fact that a temporary commis-
sion substituted itself for the
permanent judicial authorities

of the country." he said.

The Commission’s findings

and recommendations — includ-

ing the dismissal of virtually

all Israel’s top bankers — were
published in April. Since then
the heads of Bank Leumi le-

Israel, Bank Hapoalim, and
United Mizrahi Bank have
reluctantly agreed to stand
down. But Mr Raphael Recanati,
chairman of Israel Discount

Bank, the 1DB, is defiantly

refusing to resign.

Backing Mr Recanati, the

baron warns that his removal
by an external body “ would
permit great abuse, affect nega-

tively the image of Israel and

make foreign investment in

Israel even more difficult."

Baron Rothschild defends

two otber former pillars of

Israeli banking. Mr ErnestIsraeli banking. Mr Ernest

Japhet and Mr Aharon Meir,

who have both resigned amid
bitter protests, after being
strongly criticised by the
Beijsky Commission.

Last week Professor Michael
Bruno, the newly appointed
Governor of the Bank of Israel,

met Mr Recanati and the IDB
board in an attempt to persuade
him that be had to go.

He was apparently unsuccess-

ful and the Government is

under pressure to pass fresh

legislation, to strengthen tbe

central bank chief's hand in

enforcing Judge Moshe Beij-

sky’s proposals.
The year-long inquiry did not

specifically urge criminal pro-

ceedings. but it reported
detailed flagrant and persistent

breaching of banking and stock
market regulations by the

banks and their chief execu-
tives. The Justice Ministry has
already said it is to briftg

criminal charges against Mr
Meir, the former head of

Mizrahi.

Cabinet postpones decision

on Shin Bet inquiry
BY LYNNE RICHARDSON IN TEL AVIV

THE Israeli cabinet averted a
looming crisis yesterday over
whether to initiate an inquiry
into Shin Bet, the internal
security service, by deciding to

postpone any decision.

Resignation threats by three
left-leaning cabinet ministers
and four no-confidence motions
were signs of vociferous opposi-
tion to the deal worked out last

week by the inner cabinet
whereby Mr Avraham Shalom,
the head of the Shin Bet. was
to resign and be granted an
automatic presidential pardon.
Three of bis top aides, who
retain their posts, were also
pardoned.
Last week’s deal was an

alternative to holding aninquiry
into- the alleged cover-up and
consequent framing of a' top
army officer, during previous
investigations into the beating
to death of two Palestinian bus
hi-jackers in April 1984.
However, the emphasis of the

argument for and against the
probe has now become more
political, with the resignation
threats of the three left-leaning
ministers seen by their coalition
partners on tbe right as a
blatant ploy to force elections.

A poll would stop the agreed
plan for Mr Yitzhak Shamir, of
the Likud, to take over the
premiership from Labour's Mr
Shimon Peres in October.
Having achieved success both

in stabilising the economy and

bringing most of the Israeli sol-

diers out of Lebanon, Prime
Minister Perese is riding high
in the polls but he has ignored
frequent calls from some mem-
bers of his party to dissolve tbe
cabinet and force elections.

The right is prepared to fight
any election engineered by the
left wing of the coalition govern-
ment. as Mr Ebud Dmert. of the
Likud, indicated yesterday.
Warning Labour about its poli-
tical “gamesmanship," he said:
"They had better watch it be-
cause they might get elections—and they might regret it."
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Pretoria allows Brandt

Buthelezi to

hold Soweto rally coup da!Iser
V rnatrcnt . Wes* German

OVERSEAS NEWS

ST ANTHONY ROBINSON IN JOHANNESBURG

THE South African Govern-
ment yesterday permitted Chief
Mangoa utliu Buthelezi, leader
of 6m Zulus, to hold a political
rally thinly disguised as a
prayer meeting in Soweto’s
JabuJani stadium. This was in
spite of the blanket ban on
political meetings, wide-
ranging gags on the media and
the arrest of thousands of
political opponents, trade union
and community leadens.

It was the first time that
Chief Buthelezi has addressed
a major political rally outside
his Kwazulu/Natal power base -

since November 1984. He used
the occasion both to condemn
black on black violence and

.

highlight the potential import-
ance of the government's offer
to create a National Statutory
Council chaired by President
P. \V. Botha.
The council would enable

blacks not only to discuss “at
the highest levels” proposed
legislation but also provide
their input to proposals for a
new constitution to replace the
present tri-camera parlia-

mentary system, flawed by the
absence of any kind of parlia-

mentary voice for the 73 per
cent black majority.

Later unconfirmed reports
from Soweto said five migrant
hostel workers were killed after

a running battle between Zulu
Inkatha supporters and those of

other tribes while several
buses carrying Inkatha sup-
porters out of the township
were stoned as they passed
through the streets.

Chief Buthelezi arrived at
the stadium by helicopter while
several thousand of the esti-

mated 13-15,000 Zulus present
were bussed into Soweto

It is not permitted under the
media restrictions of the state

of emergency to describe the
security arrangements provided
by the South African and Zulu
police.
For Chief Buthelezi the re-

turn to Soweto after an 18-

month interval during which he
has been condemned by radical

blacks as “Pretoria’s stooge"
He stood before his sup-

porters as the apostle of non-
violent change, an opponent of

sanctions and supporter of
millions of moderate blacks
who fear and oppose violence,

are desperately clinging to their
often lowly jobs at a time of
recession and want to see their

children educated for- better
things in a future non-racial

South Africa achieved through
negotiation not civil war.
But be is too wily a politician

to underrate the dangers of

being seen to be accorded such
preferential treatment from

Mr P. W. Botha—called upon
to release Mandela

Pretoria at a time when
thousands of opponents of the
regime are being detained.
These include over. 900
prominent trade unionists
according to a report issued by
the labour monitoring group of

Witwatereraad university. Over
the weekend Mr Zwelokhe
Slsulu was detained. Ur
Sisulu is editor of the new
nation bi-weekly and son of
ANC official Mr Walter Slsulu,

in jail together with Mr Nelson
Mandela and other ANC
leaders. Mr Simula's arrest-
according to his wife by four
white men including two whose
faces were hidden by bala-
clavas on Friday night — was
formally admitted by Mr Louis
le Grange, the Minister of Law
and Order on Saturday night,

the first detainee to be officially

named since the emergency was
declared on June 12.

Mr Buthelezi told the atten-

tive and responsive crowd that

no one was mors angry than
,

he at the humiliation heaped 1

on blacks by decades of

apartheid. But he warned

!

against blacks misdirecting
their legitimate anger into

1

counter-productive channels of
inter-black rivalries and
violence.

It is a theme strongly re-
flected in the official “unrest"
reports of the Bureau for In-

formation which, reported nine
more deaths over the weekend,

:

bringing the official death toll

during the emergency, .to 85,
mortiy. according to the bureau,
“black on black violence.":

After rejecting the arguments
of those who claim that

violence is the only way for-

ward Mr Buthelezi added
“ blacks now have the bargain-
ing power which will ensure
that negotiations will succeed."

Indian GDP forecast to

grow at 4% annually
BY ALAIN CASS, ASIA EDITOR

OPPOSITION TO economic re-

form, shortage of domestic and
international finance and lack

of adequate infrastructure will

hamper growth of the Indian
economy for some time to come
according to a report published
today.

The report, by the Economist
Intelligence Unit, forecasts that

the Indian gross domestic pro-

duct will grow at 4 per cent a

year over the next five years,

a percentage point lower than

the 5 per cent forecast by the

current Five Year Plan.

The report says strong vested

interests in preserving trade
barriers and latent nationalism

will act as a break on change
in areas such as foreign in-

vestment and trade.

It forecasts that industrial

output will grow by 6 per cent
a year, against the 8.3 per cent
envisaged by the Government
Infrastructure will rise by 8 per
cent against the plan’s more
optimistic 12 per cent; and the
rate of growth in the agricul-

tural sector will also be lower i

than the official forecast 1

The Indian Prime Minister
i

Rajiv Gandhi's problems in 1

maintaining the impetus of re-

form will be complicated,

'

according to the report, by the

,

need for higher foreign borrow-

ing and India’s limited ability

,

to repay Us growing foreign

debt.
In the long term, however,

the report says that, while the
targets of the current Five Year
Plan are optimistic, the longer

term aim for economic develop-

ment are attainable.

Haughey predicts early election

FORMER . West German
Chancellor Willy Brandt, who
returned from a visit to Pern
last week, has warned that

there is an Imminent danger
of a coup there, Reuter re-

.
ports from Bonn,

' Hr Brandt, the chairman of
the . Socialist International,

told a meeting of the West
German Social Democrats
(5PJD) executive In Munich
that left-wing guerrilla vio-

lence was helping pave the
way for a takeover by forces
opposed to Peruvian Presi-

dent Alan. Garcia's moves
towards democracy and serial
reform.

Mr Brandt, who is also

chairman af the SFD, was in
Lima for a meeting of the
Socialist International, which
took place amid bloody prison
riots by left-wing Sendero
Lnmlnoso (Shining Path)
guerrillas. The revolts were
quashed by the military with
the loss of at least 158 Uvea

leftist guerrillas bombed a
police station and three offices

of the ruling party overnight
at the weekend, police said,

as President Garcia accused
the Republican Guard of
executing over 100 Sendero
Inmates during the prison
riots.

Soviet writers

replace leaders
In an apparent shift towards,
more liberal altitudes in
literature in the Soviet Union,
the Soviet Writers' Union has
replaced its leader of the last

15 years, writes Patrick
Cockburn in Moscow.

MrGeorgy Maikov, aged 75,

was succeeded as first sec-

retary of the- union by Mr
Vladimir Karpov, the editor
of the magazine Novy Mir,

at the end of the union’s
congress which ended on
Saturday. Mr Harkov was
given the ceremonial post of

chairman of the union. The
change is important because
the writers’ union, with a
membership of 10,900. largely
determines what works are
published in the Soviet
Union. Its influence was
extremely ' conservative dur-
ing Hr Markov’s time in

.charge,.... ....

Italian trade fillip

Italy’s trade deficit was
halved in the first five months
of this year, writes Alan
Friedman in Milan. Provi-
sional figures released yester-

day show that the deficit for

the five months ending May
31 came to L7,093bn
(£3.1bn) againsta U4,516bu
in the first five months of
1985. The deficit for May
totalled U,075bm which Is M
per cent below the deficit

recorded in May last year.

Ten die in Sri Lanka
At least 10 people were killed

at the weekend in separate

clashes between troops and
Tamil guerrillas in Sri I«anka
In spite of a peace plan
offered by President Junius
Jayewardene, -Reuter reports

from Colombo.

French boat seized

Spanish coastguards seized a
French boat yesterday fishing

off the Basque coast, mari-
time officials said, Reuter re-

ports from San Sebastian. The
vessel Henri, registered in

Bayonne, was caught in
Spanish waters near the Cape
of Higuer, close to a fishing

ground that has been the
centre of a bitter fishing feud
between Spain and France.

BY HUGH CARNEGY IN DUBLIN

MR CHARLES HAUGHEY,
leader of the Irish opposition
Fianna Fall Party, yesterday

I
stepped up his attack ou Dr
Garret FitzGerald, the Prime
Minister and his Fine Gael-
Labour coalition. In the wake
of the Government's resounding
defeat Id last week's divorce
referendum.

M The political situation is
much more unstable now than it

was before the referendum with
the Government’s authority and
particularly the Taoiseach's
(Prime Minister's) authority
very seriously undermined,” Mr
Haughey said on Irish radio.

He predicted an early general
'election and pressed his attack
by criticising the Government
for not taking advantage of

favourable international condi-
tions to boost the still-faltering

economy.
The Government’s term

officially runs until November
1987, but a number of poli-

ticians are predicting an
election as early as this autumn.
Parliament rises this week for

the summer recess, so the
Government, already in a par-
liamentary minority, seems safe
until then.

Dr FitzGerald's position as
leader is not under immediate
threat but bitter post-mortems
have begun on how a 20-point
lead at the start of the referen-
dum campaign turned into a
rout in which the divorce pro-
posal was defeated by 03.5 per
cent to 36.5 per cent The
Government badly under-

estimated the potency of the
opposition mounted by tbe
Roman Catholic Church and its

supporters.

Mr Haughey, already well

ahead in the opinion polls, has

emerged the main beneficiary of
the referendum having avoided
officially committing himself or
his party on the Issue.

The opposition leader has
refused to accept that the vote
would make “ one iota *' of

difference in Northern Ireland,

dismissing concerns expressed
by Dr FitzGerald and Mr John
Hume, leader of the north's

Social Democratic and Labour
Party, that it reinforced parti-

tion, by underlining the domin-
ance of the Church in the
Republic to which northern
Protestants so object.

“If there was a ‘yes' vote
it would have undermined the
last shred of sympathy for
Unionist intransigence outside
Northern Ireland." Mr Hume
said yesterday. Instead the
result has handed the Unionists
a welcome weapon with which
to confront the Anglo-Irish
agreement, just as they prepare
for the emotive annual season
o£ commemorative Protestant
marches which go into full
swing in the next fortnight.

Both the Irish and British

Governments have insisted the
accord will not be affected by
the divorce vote. Bui, at the
least, Dublin's position as cham-
pion of minority rights in the
north has been undercut by a
dear denial of minority rights
in the south.

Call for national unity as

Yugoslav inflation soars
YUGOSLAVIA’S Communist
Party leaders have been
charged with unifying an
increasingly fragmented nation
faced with soaring inflation, and
a $20bn (£18.3bn) debt. Renter
reports from Belgrade.

The 165-seat central com-
mittee of the Yugoslav party
chose a substantially new
leadership at tbe weekend, with
only six members keeping their
posts in the 28-seat party
presidency.
The new party president. Mr

Hilenko Renovica, from the
republic of Bosnia-Hercegovina,
called for greater cohesion and
a crackdown on nationalism
and separatism.

Officials said the party’s con-

gress. which ended on Saturday,
had seen some of tbe fiercest

self-criticism in the history of
the communist movement. But
many congress delegates com-
plained openly that it stopped
short of calling to account
those responsible for Yugo-
slavia's economic troubles.
Secret elections, to the cen-

tral committee brought in 50

already established politicians
but several new and younger
faces as well.

Aleksandr Lebl adds from
Belgrade: . if the previous
failures to implement decisions
adopted by congress are re-
peated, tbe four-day meeting
may turn out to be less of a

turning point than many I

speakers said.
Observers in Belgrade feel 1

time is running out for the
Yugoslav economy and that, if

stagnation continues, the
country will face grave dangers.
The dinar depreciated fast

last week. It fell by about JO
per cent against the dollar, and
is likely to continue its decline
this week.
Meanwhile the commercial

banks decided to reduce Interest

rates for deposits of three to
12 months from 73 to 42 per
cent from July 1.

With annual inflation at over
80 per cent this means that
instead of a positive real
interest rate depositors will get
a negative rate of some 40 per
cent in real terms.

G5 criticised over

exchange rate failures
BY WILLIAM DULLFORCE IN ZURICH

THE VOLATILITY of currency
rates has been heightened
rather than reduc'd sine? the
Group of Five finance ministers
and central bankers acted last

September to reduce the value
of the dollar.

This increased volatility has
been engendered at least partly
by unco-ordfnated official state-

ments, the failure of the leading
industrialised countries to agree
on sustainable exchange rates
and ad hoc market interventions
by monetary authorities, accord-
ing to a group of US bank and
university economists.
A more stable exchange rate

system calls for clear policy
co-ordination by the industrial
nations and regular, public
identification of what they
regard as sustainable rates, the
group suggests.

The "shadow group of seven”
has been formed in New York
to present the views of prac-
tising private sector experts on
international monetary reform.
The major New York banks are

represented.
Its first pamphlet was distri-

buted at the weekend to a
conference in Zurich of senior
economic policy officials and
parliamentarians backed by Sen
Bill Bradley and Congressman
Jack Kemp, two influential US
politicians who have been work-
ing for changes to the inter-
national monetary system.
The "shadow group of seven”

takes its name from the seven
industrial countries—the US,
Japan, West Germany, France
and the UK, the Group of Five,
and Canada and Italy—which
agreed in principle at a sum-
mit meeting in Tokyo in May
to co-ordinate their economic
policies and to devise a set of

economic indicators to help
them do so.

The New York private group
warns that on-again, off-again

official concern about exchange
rates would be ineffective. Co-
ordination would require
officials to meet regularly to

review economic policies

Austrian

N-protestors

turned back

by Bavaria
By Peter Bruce in Bom

BAVARIAN state authorities

have sparked off a chain of
political rows by closing West
German borders to hundreds of
Austrians wanting to travel to
a rally in Regensberg on Satur-
day to protest against the build-
ing of a nuclear reprocessing
plant in Wachersdorf.

Mr Peter Jankowitsch, the
Austrian Foreign Minister,
called the move "anachronistic”
and a "return tD the times of
closed borders." The Bavarian
Free Democrat Party (FDP)
has also sharply attacked the
Bavarian Christian Social (GSU)
Government for turning back
the Austrians.
Organisers of the Regensburg

rally said only four Austrians
managed to take part in it.

More than 2,000 Austrian
doctors and nurses bad been
expected. Bavarian border
police said they had turned
back only 322 people.
The frontier action is likely

to add to the suspicion that
Bavaria, under the leadership
of Mr Franz Josef Strauss, Is

prepared to ignore the more
delicate wishes of the Bonn
Government and to act uni-
laterally in defending the
Wackersdorf project.
Vienna has also hinted that

it is unhappy at the thought
of another nuclear facility be-
ing built near Austria, but the
Bonn government has tried to
treat the matter lightly.

The mounting violence at
anti-nuclear protests, and the
likelihood that it will get worse,
was made stark on Saturday
when police in Bavaria say
they defused 40 kilogrammes
of explosive found packed
around two high tension elec-
tricity pylons near the Gun-
dremmingen nuclear power
plant north west of Munich.
An anti-nuclear group claimed
responsibility.
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cards,and easier
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has acquired a controlling interest in

generale biscuit

For simple proof of how far we rely on push-button

access to our personal funds, just look down your local

High Street,

You’re bound to see several cash dispensers - NCR

machines, most likely.

Yet formany people such financial conveniencemaynot

apply because they may work miles from a bank or building

society. Or can only use their facilities at peak times.

Which iswhyNCR developed Company Cash, an

advancedcomputer-basedsystemthat,onceinstalledonyour

premises, actually benefits everyone.

Company Cash gives employees cash on demand,

whenever your business is open.

But more important, because the accounting is handled

by the Bankers’ Automated Clearing Services, it allows

them freedom to hold their account at any clearing bank

they choose.

Company Cash is further evidence ofhow NCR applies

technology sensibly, providing advanced products

that are compatiblebo*h with present systems and those of

thefutuie.,.- »f- - *

For iiill details simply contact uson 01-724 4050.
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THE RIGHT ADDRESS
FOR A COMPLETE RANGE
OF MACHINE TOOLS!

MARINEXPORTIMPORT

We offer: Machining centres: Engine lathes in the
range ol 320 to 2.500mm swing and 750 to

15.000mm distance between centres; Single
spindle automatic lathes 16-60mm; Tu/rel lathes 32-
80mm: Vertical boring and turning mills In the range
oM 1 .000-1 6.000 fuming diameter; Special purpose
NC lathes; Oil country lathes; Copying lathes;
Horizontal boring and milting machines with 63-
225mm boring spindle; Piano-millers with 660-
3500mm table width; Knee-type milling machines
(universal and vertical); Gear cutting and gear
hobbmg machines; Universal grinding machines;
Tool and cutter grinders: Drilling machines; Radial
dnilmg machines; Internal threading machines;
Metal cutting-off circular and hack-saws; Presses;
Flanging machines; Roll plate bending machines;
Shears: Forging hammers; Honing, broaching and
slotting machines; Automatic assembly lines.

For detailed information please apply to

MA^mEXPORTIMPOHT
Fontga Trade Conpany • 70433 Bucharest

-

Romania. Btvd. Republic*! 32, P.O. Box 1 13,
Telephone: 13 75 96. Telex: 1 1216 mexim r

IFSAT/86
Outstanding- Opportunities for new

corporate relationships in 1986 and through 1987

THIRD ANNUAL INTERNATIONAL EXHDHTON,
FINANCIAL TIMES CONFERENCE AND SEMINARS

21st, 22nd AND 23rd OCTOBER 1986 AT THE
BARBICAN LONDON

International Financial Services & Technology

SPONSORS: The Banker

ORGANISERS: Industrial and Trade Fairs Ltd

CONTACT: Philip Mead 021-705 6707

John Lawton (City Office) 01-028 6225

WORLD TRADE NEWS

Canada unveils

plans to boost

drug patents
BY BERNARD SIMON IN TORONTO

THE Canadian Government has
unveiled long-awaited and con-

troversial proposals to tighten

patent protection on prescrip-
tion medicines.

The proposals, in a draft bill

to be introduced after the
summer break, will significantly

weaken the contentious com-
pulsory licensing rules in force
in Canada for the past 17 years.

These rules aim to bring down
local medicine prices by requir-

ing multi - national pharma-
ceutical companies to license
so-called “ copy-cart " or generic
products long before tbeir
patent expires. About 125
generic drugs are now on the
market.
The compulsory licensing

policy has been a big source of
friction in commercial relations

between Canada and the US and
EEC. Besides complaints of
inadequate patent protection,

brand - name drug manufac-
turers have complained that
low-cost generic drugs made in

Canada have been exported to
Africa and the Middle East.

If the bill is passed, patent
holders’ exclusive rights will
be extended to between seven
and 10 years. Drugs totally
developed in Canada will be
given full 17 year patent pro-
tection. Multi nationals have
recently been required to
license local generic manu-

facturers within three or four
years of launching new pro-
ducts.

£a return for greater patent
protection, brand name com-
panies have agreed to increase
their research and development
spending in Canada from 5 per
cent of sales to 8 per cent In

1990, and 10 per cent in 1995.

A Drug Price Review Board
will be set up to monitor
prescription drug prices.

The Government hopes these
safeguards will placate vocifer-
ous domestic critics of the
proposed system, who fear that
greater patent protection for
multi national pharmaceutical
companies will significantly
raise local medicine prices.

Ottawa will soften the blow to
consumer by providing CSlOOm
(£4?.4m) in subsidies to pro-
vincial health authorities over
the next four years.

• The US International Trade
Commission has held in a
preliminary decision that Can-
adian softwood lumber imports
are injuring US lumber pro-
ducers, AP reports from
Washington.
The ruling could lead to stiff

duties on future Canadian
imports. The decision was a
victory for a US industry which
is seeking duties of np to 27
per cent on Canadian imports.

Finnish shipbuilder wins

FM 1.2 bn Soviet order
BY OUJ YIRTANEN IN HELSINKI

A FINNISH shipping group has
won a FM Obn (£153.6m) ship-
ping order from the Soviet
Union. The order coincides with
talks between Finland and the
Soviet Union about the trade
Imbalance which is now Tunning
heavily in Finland's favour.

Rauma-Repola’s order for
three floating crayfish and fish

processing vessels is the biggest
the company has won. It will
keep its yard at Rauma fully
employed until 1990.
The deal was signed on Fri-

day to coincide with a visit to
Finland by the Soviet Foreign
Trade Minister Mr Boris
Arlstov. He met senior Finnish

officials in a bid to correct the
growing trade imbalance.
The two agreed to incease

Soviet exports to Die tune of
5330m a year between 1987 and
1990. The additional imports to

Finland will consist of coal,

petrochemicals, minerals, food
and motor cars, and include lm
tonnes of crude oil a year which
the Finnish state oil company,
Neste, will trade on inter-
national markets.
Under the barter trade agree-

ment the surplus should not
exceed FM 2bn either way. Fin-
land, however, will probably
run a surplus of FM 4bn by
the end of tins year.

Cairo seeks

extension

on nuclear

plant bids
By Tony Wafktr in Cum .

Egypt has asked international

eonsorti>bidding for a much-
delayed 51bn nuclear power
plant project to extend their

Hds until December 25.

This is the second extension

requested this year and Indi-

cates Egypt 1s still some way
from making a decision. Com-
panies were asked in
February to re-submit bids by
the end of June in what
amounted te a last chance to
improve their offers for the
el Dabba project on the Medi-
terranean coast, west of
Alexandria.
At least one of the three

bidders, Kraftwek Union of
West Germany, has told Egypt
it Is prepared to extend its

financing proposal, subject to
the approval of West
Germany’s Hermes credit
agency.
The other bidders, Westing-

house of the US and Frama-
tome of France, which Is

heading an Halo-French con-
sortium are expected to
fellow suit.

Egypt's explanation for the
latest delay is that it is

awaiting a report from the
International Atomic Energy
Agency on the Chernobyl
disaster. Egypt's Qww-jai
difficulties have, In any case,
put the el Dabba project in
doubt.

Oil price hits Soviet earnings
BY PATRICK COCKBURN IN MOSCOW

THE DROP in the value of
Soviet oil exports led to a
sharp decline in hard currency
earnings in the first quarter of

the year, according to official

figures.
The fall in on exports to

3J2bn roubles (£29ba), 5 per
cent down on .the same period
last year, is worse than it looks
because the severe winter
depressed earnings in early
1985.

Imports during the first

quarter, down 12.5 per cent to
4,4bn. roubles, means a trade
deficit of 1.25bn roubles. Many
Western exporters to the Soviet
Union have seen regular orders
cut back and expected contracts
for big projects cancelled or
postponed.
About 00 per cent of the

Soviet Union’s hard currency
earnings come from the sale

of crude oil. Hie country's
ability to import is being hit

by the drop in other fuel and
raw materials prices and the
weakness in the dollar, in which
most Soviet exports are denomi-
nated.
This Is likely to put a severe

constaiat on Soviet imports
from the West. The Soviet
foreign trade account recorded
a surplus of $3.2bn in 1984 but
a deficit of $1.7bn in 1985.
Borrowings last year were
$1.5bn.

Western businessmen in
Moscow are waiting to see the
fate of big projects in the cur-

rent five year plan, which was
finally passed last week by the
Supreme Soviet, Despite many

cancellations or delays, com-
panies which have built plant

in the USSR before hope to

receive contracts to refurbish

or expand the production

capacity of equipment already

installed.

At the same time the new five

year plan (1986-90) calls foj;

heavy investment in electronics,

machine tools and the oil and
gas industries. Mr Nikolai

Kyzhov, the Soviet Prime Mini-

ster
,

told the Supreme Soviet

last week that only 14 per cent

of the output of the Ministry of

Machine Tool and Tool Making
Industry was up to world
standard and only 17 per cent

of the output of the Ministry of

Instrument Making, Automation
Equipment and Control Systems.

Asean pressed on trade barriers
BY CHRIS SHERWBJ. IN MANILA

THE US and the European
Community have urged the six
countries of the Association of
South East Asian Nations
(Asean) to lower their substan-
tial protectionist barriers to
deflect restrictive trade pres-
sures in their overseas markets.
The suggestions came during

two days of meetings in Manila
last week between Asean, which
embraces Indonesia. Thailand,
Malaysia. the Philippines,
Singapore and Brunei, and their
six biggest trading partners—
the US, Japan, the EEC,
Canada. Australia and New
Zealand.

Although delivered in a low
key manner, the US and EEC

reactions toAsean's longvoiced
complaints against them were
public and pointed.
Mr Claude Cheysson. repre-

senting the European Commis-
sion, said there was protection-
ism on both sides of the EEC-
Asean trading relations. It
would be "fruitful to consider
whether your large market is
not, at times, unduly protected.”
he told the Six.
Mr George Shultz, the US

Secretary of State, sharply
reminded Asean that some of
the world’s most protectionist
practices were used by low-
income developing countries.

He cited figures showing that
Asean exports to the US had

grown by $2-2bn, from about
S14bn to more than $16bn,
between 1983 and 1986, whereas
its exports to the rest of the
world had declined by 532bn.
•T think that tells you where
your problem is," he declared.

Figures on EEC-Asean trade
show the Six’s exports to the
Community increased only mar-
ginally between 1983 and 1985
and have fallen significantly

since 1980 from $9.7bn to

$7Abn-
However, exports to the Six

from the EEC, US and Japan

—

Asean’s three biggest trading
partners—have all fallen In
recent years.

World Economic Indicators
TRADE STATISTICS

UK (£hn) Exports
Imports
Balance

May'S*

5871
*537

—0AM

April 1*
*038
*303

-00*5

March’S*

5J33
*871
HUB

May’S®

*803
*551

+0352

US ($bn) Exports
Imports
Babmce

April’S*
17.9*5
3009*

—1207!

March 1*
1*913
33435

-M42I

Feb.’S*
17.735
30225

-12X90

April 15
17073
29067

-11.934

Japan (Sbn) Exports
Imports
Balance

17.737
10509

4-*028

17*47
1*997
+**44

15064
11.15*

+3.928

14071
10-584
+*207
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if* utrman/
(DM bn) Exports

Imports
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3*0*
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3*5*
+50*

banc• (H¥ bn) Exports
Imports
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-2*0

U33P
RES

TIM
iiOO
-*20

SHIPPING REPORT

Tanker market weakens
slightly as Opec meets

.=—a.

FINANCIAL TIMES REPORTER

THE tanker market this week
was somewhat under the cloud
of the meeting in Yugoslavia,
of the Organisation of Petrol-
eum Exporting Countries, with
oil companies waiting for the
somewhat unlikely event of a
firm outcome which would
move the oil market But price -

levels, while a little weaker,
are still described as fairly
firm.

The bulk carrier market has
seen another week of record
lows, with the Gulf/Continental
grain rate collapsing to 5*50.

Rates In the Pacific are still

stronger, however.
As might be expected, the

divergence between the for-
tunes of the two markets
continues to be reflected in the
sale and purchase market. -One
tanker safe reported is a 79,000
tonner, built in 1967, which was
expected to be sold for scrap
but instead went to Greek
buyers for 522m.
In bulk carriers, by contrast,

a 68,000 tonner (1978) going
to other Greek buyers for 53.7m
(£2.45m) had its price re-
negotiated to 53.3m.

Hie 1990WorldCup
starts today.

i
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e countdown to 1990 has already begun. And if your
L company wants to take advantage ofthe worldwide sponsor-

ship opportunity that soccer’s World Cup has to offer, now is the time to act.

’Our international marketing programme, ‘Intersoccer 90,’ is alreadyin place. It features

sponsorship of top international soccer events over the next 4 years, including the 1988
European Championship in West Germany and the 1990 World Cup in Italy.

As you can see, the marketing potential of the World Cup is at work
every minute. Intersoccer 90.Think ahead. BKH

marketing

ISL Marketing AG, Haldenstrasse 28, CH-6006 Lucerne, Switzerland. Telephone: 041-31 57 31. Telex: 862761 ISLCH Telefax- 041-21 cc 86LUCERNE • LONDON • MUNICH • NEW Y O R K • PARIS - SEOUL-*TORY O*
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Land Rover unveils new
forward control vehicle
BY JOHN GRIFFITHS IN LONDON
LAND ROVER is planning to re-ou-
ter the market for forward-control
utility a&d all-terrain vehicles, from
which it has been absent for eight
years.

A folly developed prototype has
been unveiled at the British Army
Equipment Exhibition, which
opened at Aldershot, west of Lon-
don, this week.
But unlike previous forward con-

trol vehicle production, which took
place exclusively for the UK Minis-
try of Defence between 1967 and
1978, Land Rover intends to seek
both military and civilian custom-
ers for its latest vehicle.

In a forward control vehicle, the
driver and controls are piipyd
slightly forward of the engine/
transmission unit

, which is mount-
ed low down in the dose to
the front wheels.
The company would give no fore-

casts of potential production or
sales. A version suitable for civilian

applications is expected to be avail-

able for sale in about a year. How-
ever, the first orders for military
versions may be wnr>«im«yi TnnnVi

sooner.

Land Rover sees the two-tonne
payload vehicle as filling a variety
of military roles such as conummi-

catkm unit
,
personnel cams or

weapons platform.

Civilian applications, it suggests,

could include airport firetenders,
cross-country ambulances, break-

down frocks and mobile workshops
for public utilities. As with the mili-

tary versions, the variations
be met by building a variety of bod-
ies on the basic Land Rover chassis

cab.

Investment in the vehicle, which
hasbeea under developmentforthe
past two years, is described by the
company as low, because it uses
Tnafniy mu i»ding rami Rover compo-
nents.

The notable exception is the cab,

which is of plastic composite
bonded to a tubular steel and alu-

minium frame, anrf whiffr h*? hmW»

produced by Motor Panels (Coven-
try), the specialist vehicle design

and production company also re-

sponsible for developing the C40
cab range for Leyland Trucks.

Tjmri Rover is to com-
ment on potential market size for

the new vehicle, which will came in

alommhim pick-up and dropside

ftp aril an tihanste mh
units.

Dixons9 Woolworth bid

reaches lobbying climax
BY CHARLES BATCHELOR IN LONDON
DIXONS, the electrical retailing

group, and Woolworth Holdings, the

target of its £1.8bn takeover bid, to-

day begin the final three days of in-

tense lobbying of Woolworth share-

holders to win them to their respec-

tive causes.

Over the weekend the argument
between the two sides centred on
the degree of institutional support

for the Dixons bid, which closes at

lpm on Wednesday after a hard-

fought 12-week campaign.
S. G. Warburg, which is advising

Dixons, said the bid had broad sup-

port from other institutions and not

just from Mercury Warburg Invest-

ment which has said

it will vote its 13J5 per cent holding

THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR SALE AND THE
STOCKS LISTED BELOW ARE NOT AVAILABLE FOR PURCHASE DRECT
FROM TIC BANK OF ENGLAND. OFFICIAL DEALINGS IN THE STOCKS ON
TIC STOCK EXCHANGE ARE EXPECTED TO COMMENCE ON MONDAY,
30TH JUNE 1986.

ISSUES OF GOVERNMENT STOCK

The Bank of England announces that Her Majesty's Treasury has created on
27ihJuno 7986. and has issued 10 the Bank, additionalamounts as indicated
of each of the Stocks listed below:

CTSOmWhm
£150 million

£150 mklion

10 percentTREASURY STOCK. 1992
82 percent TREASURY LOAN. 1997
9i percentCONVERSION STOCK. 2004

The price paid by the Bank on issue was in each case the mfddkr marker
dosing price of the relevant Stock on 27th June 1986 u certified by the
Government Broker.

In each case, the amount issued on 27th June 1986 represents a further

tranche of me relevant Stock, ranking m afl respects pan passu with that

Stock and subject to the terms and conditions applicable to that Stock, and
subtect also to the provision contained in the fino) paragraph of this nonce;

the current provisions for Capital Gains Tax are described below.

Copies ol the prospectuses for 10 per cent Treasury Stock. 1B92 dated

1 1th November 1 977. 83 pgr cent Treasury Loan. 1997 dated 7th July 1971

and 10 per cent Treasury Convertible Stock. 1990 dated 13th January 1984
(wtuch contained the terms of issue of 94 per cent Conversion Stock, 2004)
maybe obtained at the Bank of England. New Issues, Wading Street, London,

EC4M 9AA.

Application has been made to the Council of The Stock Exchange for each

tunher tranche of stock to be admitted to the Official List.

The Stocks are repayable at par. and interest is payable half-yearly on the

dates shown below;

Six*

10 ptr on Sta*. 1992

Sj pw cent ltas*y Loan. 1997

9; pa ccm Convcmofl Stock. 20M

ftdsipawdMf

21 si Frtnuay 1992

1st September 1997

25ih Oetaiw 2004

hurrapaymaadatts

2l9ttraxY
2 in August

18 Uadi
taSepmber

25Ci Aprl

25* October

Each further tranche of stock win rank for a M six months' interest on the

ntMt interest payment date applicable to the relevant Stock.

Each of the Stocks referred to in this notice is specified under paragraph 1

of Schedule 2 to the Capital Gams Tax Act 1979 as a gat-edged security

(under Current legislation exempt from tax on capital gams on disposals made

on or after 2nd Jufy 1986, irrespective of the period for which the Stock is

hcWi.

Conemment statement ...... -
Attention is drawn to the statement issued by Her Majesty s Treasury on

29;h May 1 985 which explained that, in the interest of the orderly conduct

ot fiscal policy, neither Her Majesty's Government nor the Bank of England

Of i hen- respective servants or agents undertake to disclose tax wenges

decided cm but not yet announced, even where they may specaicaRyaffect

tne terms on which, or the conditions under which, these further trendies of

siocv are issued or sold by or on behalf of the Government or the Bank; that

no responsibility can therefore be accepted for any omission to make such

disclosure, and that such omission shall neither render any transaction Mota

to be set aside nor gnre rise to any claim for compensation.

BANK OF ENGLAND
LONDON
27ih June 1986
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SIB plans to protect investors
9

money prompt wide hostility
STOCKBROKERS have been
mounting a strong lobby against

the draft rules of the Securities and
Investments Board (SIB)which aim
to protect foe money of mveshnent
clients by ensuring it is segregated
from Bit* fanrfa nf nnHMftmffttt. firm*.
The ctient money proposals of

SIB, thenascent investor protection

agency set 19 under the provisions

of the Financial Services Bill, have
become among the most controver-
sial of allits draft roles. Comments
on the proposals, which have to be
submittedby today, indicate hostili-

ty from a wide range of industries.

The proposals would require all

authorised investment firms to

keep their clients' money in trust

accounts separated from their own
money and to ensure that it is with-
drawn only fo response to instruc-

.turns from the rfljgrifg .

If effective, such segregation
would protect diems’ money even if

the firm becomes insolvent In most
ofthe investment scandals over the
last five years, clients’ money has
been mingled with the funds of the
investment firm.

The stock exchange has argued,

however, that the SIB proposals
will do nothing to protect clients

against fraadstax They will still

have access to their cheats' segre-

gated accounts and be able to use
their money for inwgitimata pup.

poses.

The banks, in their comments on
tiie draft miss, have asked SIB to

Clive Wobnan looks at

the response from stock-
brokers and others to the
SIB’s draft rales on
protecting investment
clients’ money

be granted immunity so that they

should not be held responsible if

money is removed improperly from
a trust account in one of their

branches. SIB is resisting this re-

quest
However, the stock exchange be-

lieves that in most cases where an
investor finds his money improper-

ly removed from a trust account the

law will grant him no redress

against anyone except the invest-

ment firm
It argues that the best form of

protection for clients, when a stock-

broker becomes insolvent, is

through its compensation fond.

This has ensured that no stock ex-

change investor has ever lost mon-
ey through the insolvency of a
member firm over the last 30 years

although they may have bad to wait

for up to three months to retrieve

tfafiir money.

The draft rules will impose an in-

tolerable administrative burden on
its members, the stock exchange
says. Segregated accounts might be
suitable few solicitors and estate

agents, where a client’s money is

used typically for only one large

transaction, or for commodify bro-

kers, who require cash settlements

infrequently.

But stockbrokers and dealers in

securities have to make a large
umber of complex transactions

which require the transfer of client

money.
Shares that have been bought by

their clients have to be paid for at

tire end tlxi twoweek account pe-

riod. Money has to be transferred

when clients subscribe for rights is-

sues and meet calls. At the same
time, money is being received con-

tinually on behalf of chests from
the sale of shares and the payment 1

of dividends.

At present clients who buy shares
often fail to pay their stockbrokers
by the end of the account period. In

these situations the payment is

usually made out ctf the general

pool of money belonging to both

clients and the firm.

If each client has a separate ac-

count, one likely consequence, say
some brokers, is that they will be
much stricter in Insisting that the
Investor has adequate funds in his

account before he buys shares.

Stockbrokers acknowledge that

computerisation should alleviate

the administrative burden of disen-

tangling the ebb and flow of money
into client accounts.

The draft rules would give a com-
petitive advantage to the brokers

that are subsidiaries of flip clearing

banks which have easy access to

computerised account systems.

NOTICE OF REDEMPTION

To die Holders of

RICOH COMPANY, LTD.
(kabushiki Kaioba Ricoh)

6%% Convertible Debentures Due 1995

NOTICE IS HEREBY GIVEN to the holders of the outstanding Convertible Debentures
Due 1995 (the “Debentures'

1

) uf Rinilt Company. Ltd. I the “Company'') that pursuant to the
provisions of Article Four of the Indenture dated as ofAugust 1. I'.tJO between the Company and
Morgan GuarantyTrum Company ufNew York | the “Trustee"). iheCwnpaHy has elected to redeem
on July 31, 198b all of its ouhtandmi: Debenture* al ]03.875"« of the principal amount J hereof
together with accrued interest ofSIIl.UB lor each S1.0W principal amount. Interest on the Deben-
tures shall cease to accrue on and after July 31. 1986.

Payments will lie made on and alter July HI, joRO against presentation and surrender ofCoupon
Debentures with Coupons due S.'ptemlier 30, IYWj and subsequent coupons attached, subject to
applicable laws and regulations eilher t a | at th» officeofthe Trustee in New York City, or I h 1 at the
London, England office*, ofThe Mitsubishi Bank. Limited at 7 Birch in Larv. London, EC3. The Fuji

Bank, Limited at 25-31 Mrinrpjii*. Lmdon. EC2R 6HQ, and The Tokai Bank, Limited at P & 0
Building Leaden hall Street, London, EC3V 4RD. Payment at the offices referred to in ih) above
shall be made by check drawn on. or transfer to a United Slates dollar account maintained by
the payee with, a bank in New York Ciiy. Registered Debentures should be presented and surren-
dered lor payment by forwarding llu-m to the Trustee at 30 West Broadway, 13tfa Floog New York,
New York 10015, Attention; OrrjHinite Trust Department- The methud of delivery of the Deben-
tures is at the option and risk of the holder, but if mail is used. Registered Wail is suggested.

Holders have the right to ironterl ilieir Debenture*. into shares of Common Stock of the Com-
pany, oral the option ofthe holder* intoAmerican Depositary share* at the conversion price! with
the Debentures token at their nriniripjl amount translated into Japanese Yen at the rate of Yen
227.25 equalling $ 1 .00 J of507. 1 Yen per shore. Each holder who wishes fo convert his Debentures
must deposit his Debentures

|
in ih>* case of Coupon Debentures with all unmatured Coupons

attached) accompanied by a written notice to the effect that the holder elects to convert such

The Indenture provides that the right to convert the Debentures will terminate at the close of
business 1 5:00 P.M. Local Time) on July 2V, I486.

Dated: June 25, 1986

RICOH COMPANY, LTD.
(Kabusbiki Kaisba Ricob)

The Interest and Dividend Tj\ Compliance Act of1983 requires the withholding rd^.'n ofany
gross payments made to holders wlm fail to provide, and certify under penalties of perjury, a cor-

rect taxpayer identification number icmplover identification numkr or social security number,
as appropriate) on or before the late the Debeniures are presented for redemption. Holders may
also be subject to a penalty of S5t* fur failure to provide such number. Ifyou have not previously

submitted your correct taxpayer identification number, a properly completed Internal Revenue
Service Form W-9 should accompany your Debentures when presented lor redemption.

in Dixons’ favour.
j

Woolworth countered that Dixons
was attempting to confuse the issue

and said it believed that Dooms' I

backing came largely, if not exche
j

sively, from Mercury Warburg.

Although kill mvpcnnl tw hvaKfrp-

tiaos to declare their hand before
tiie dosing minutes of a takeover
bid, Woolworth has already had
promises of support from Robert
Fleming Investment
which has about 10 per cent, and
Charterhouse Group, which has 3J
percent

Dixons shares were 330p at Fri-

day’s stock market dose.
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:
making some big changes

>>''' forbusi- ess travellers.

Wider, six-across seatinginour new
Clipper® Class - finished in real tweed.

Spacious new interiors withbrand new

carpets and curtains.

Greater comfort in First Class: new
Sleeperette® seatsmadefromgenuine leather

and woolly sheepskin.

And there's more* Our new meals, for

example. And our

w wines that have

US flights "under

one roof, it's the envy of other airlines.

On your return. Pan Am has another big

advantage at JFK. The only private terminal

^g^for First and Clipper Class travellers.

l We check you in. You just sit back and

l^relax, with a soft drink on the house.

No other airline offers anything like it.

Which is why for today's business travellers,

today's PanAm is even more attractive.

•

r,

firsf& Clipper

Gass
Terminal v o-srr

• v '

I \ '1

&9 t

f

And whetheryou fly PanAm First or

Our new meals, for Clipper Class across the Atlantic this summer,

;xample. And our we have a specialbonus for you.

wines that have We will send you, with compliments, a
j

been acclaimed cordless 'phone worth £130.
j

-j among the FREECORDLESSPHONE ’

i;^
bestin the Call PanAm oryour’Ravel Agent for details*

skiesby Allyouhave todo to get this gift is :££*/

Business Traveller. tomakeoneFirstortwoClipperClass @31} |

Flying toNew York? Our complimentary returntrips fromHeathrowbetween gp
helicopter awaits towhiskyou intoManhattan. 1stJune and 31st August.

It leaves from ourWorldport® terminal. Find outmore from your Travel

The Sedgwick Centre Aldgate London El Tel 01-4883531

The only one atJFK with all internationaland Agent or call PanAm on 01-409 0688.

Today'sRanAm.You can'tbeatthe experience.
On board refittmK^not ye: available on all flighfc The right is reserved to withdraw oramend this offeras a result oi Government action.

t¥T£
v".”- :
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This announcement appears as a matter of record only.

$14,319,149

WesternAirlines

Leveraged Lease

of

One Boeing 737-347 Aircraft

Loan Certificates due 2001

with
15-year Amortizing Interest Rate Swap

Barclays Bank PLC
Amsterdam-Rotterdam Bank N.V.
Algemene Bank Nederland N.V.

Lenders

The undersigned arranged the placement of
the above Certificates ana Swap.

PaineWebber
Incorporated

June 1986

ness c
course
Traditi
electric

turbine
rather
than
divisio1
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NOTICE OF REDEMPTION

HUDSON'S BAY COMPANY
17% Notes due 1989

NOTICE IS HEREBYGIVEN that Hudson's Bay Company intends to redeem and hereby aril* foe

redemption on August 7, 1886 ell of Its 17% Notes due 1389, ofwhich CdnJ$4a,000,000 are out-

standing st the date hereof, at the redemption price of 10116% of the principal amount
(Cdn^l.015.00 per Note) together with accrued interest from May 1, 1986 to. hut excluding.

August 7, 1986 (Cdn.S45.3333 per Note), for a total redemption price of CdnJSI060.3333 per

Note. Payment ofthe redemption price ofwill be made upon presentment and surrender of the

Notes and all unmatured coupons pertaining thereto at any of the following paying agendas.

Orion Royal Bank Limited.

1 London Wall, London EC2Y 5JX, England

TheRoyalBank of Canada,

Main Branch,
Royal Bank Plaza.

Toronto,Canada M5J 2J5

TheRoyal BankofCanada,
(Subeef,

Rue Diday6,
1 2004 Geneva, Switzerland

TheRoyalBank ofCanada,
A.G.
BockenheimerLandstrassefil,
6000 Frankfurtam Main,
Federal RepublicofGermany

The Royal Bank ofCanada
(France) BA.,
3 RueScribe.
75440Paris, France

TheRoyalBankofCanada,
(Belgium)SA,
RuedeUgnel,
B-1000 Brussels, Belgium

Banque General dii

LuxembourgSA«
14RueAldrlngen,
LuxembourgViHe,
Luxembourg

The amount of any mlraing unmatured coupon »£^SSA^vSl"
redemption price. Interest will cease to accrue on the Notes from and after August 7, 1986.

June 30,1886
Hudson's BayCompany

UK NEWS

Vocational New forum urged for education issues

training for BV PCTffl RIDDELL. POLITICAL EDITOR

m « AN EDUCATION council should be trees of parents' organisations, winch ft regarded as a necessary Its remit would Isefae

II11C111PVSC established to provide a forum for teachers, local authorities, trade minwwmw for ensuring each pupil vice on the curriculum

lflulUlVo9 national discussion of educational
. union and employer organisations has access to a good education. nations.

,

issues and for creating a partner* jmri Mr Badice urged a

GlinnArtoil ship in edocatitm policy-making,Mr The comxffs guidelines, would, gramme of increasing a

iSUlfUU1 IvU Giles Badice, Labour's spokesman He told the annual meeting of the he said, provide a invaluable yard- books, materials ana a
A » ati ohimtinn oM tiiitlarrfm -Siwidiof VArutiAirtn Aswriiriim -ffiitf •Hnl, tn Mm.* ft. ni «a|| no PJfDandod UH

AN EDUCATION council should be
established to provide a forum for

trees of parents' organisations,

teachers, local authorities, trade

national discussion of educational
. union and employer organisations

issues and for creating a partner* jwwi

By Hazel Duffy

STRONG SUPPORT for the idea

that foe professions should be in-
j

dudedfo a natkmal scheme cdvocar
1

jjffHnl qualifications h”g nymo from
seven professional bodies assodat-

,

ed trim foe business sector.

The beads of the organisations

have written to Lord Young. Em-
ployment Secretary, who is expect-

ed thw week to publish a White Pa-

per (policy document) on education
yrwj| training, ritpir de-

sire to be involved.

They axe: the Institute of Admin-
istrative Management; the Institu-

tion of Industrial Managers; the

British Institute of Management
the Institute of Personnel Manage-
ment; the Institute of Marketing;

foe Institute of Purchasing & Sup-

ply, and the Institute of Chartered
Secretaries & Administrators.

Their support contrasts with the i

Engineering Council which has told

Laid Young that it does notwant to
i

tainrohea.
Other professional bodies, indud-

j

mg those for doctors, dentists, soli-

citors, barristers and accountants,

have not yet formally agreed their :

wtfo/tqgb «nmn have al-

ready expressed initial coolness to-
1

wards the idea.

The Review grotto of Vocational

Qualifications recommended to

Lord Young earlier this year that

there should be five levels of <puH-
fjwrfiwn^ rite wwmpfriirfng quali-

fications awarded to those on
schemes run by the Manpower Ser-

vices Commission, which adminis-

ters foe Governments training and
jobs policy, up to the fifth level

al qualifications.

The seven supporting professions

wrote;"We believe that the future of

our prafessfons is inextricably

naked with the success of com-
merce and industry in the UK and
thatwe have amaiar interest in foe

development af vocational training
imfl prfnwiHnn in thin crumby at afl

levels. We want to be at the centre

<rf that development and not outside
it"
They acknowledged that left to

thMwrivea, even the most prngrea-

she among themwould not achieve

the necessary reforms,quickly.

"We appreciate that there is a
very zeal seed for a central tocos

far tins activity, a reference point

for standards and, above aU, far

strong leadership."

Airline offers

gifts and

lower fares
fou IflMb tla , a iIHliDj WPr MvfcVQnH

LOWER FARES and offers of cut

-

glass crystal far frequent travellers

go into effect today on British Mid-
land Airways domestic routes to

London’s Heathrow Airport
Mr Cohn Roberts, sales and mar-

keting director, British Midland,

said that cheaper fuel prices were
partly behind a revision at the rules

covering the airline's fares.

A day return ticket is to be ex-

tended to three days with a fare of

£119 on Angto-Scottish routes to

and from Glasgow eff Edinburgh.
This is £13 lower than British

Midland's own fare, and £19 cheap-

er than British Airways, its main
competitor on the routes, Mr Ro-
bots sail There are also to be sav-

ings m flights from Teessade, Bel-

fast and Leeds airports.

Restrictions on changing reserva-

tions on off-peak flights have been
lifted and reservations may now be
changed on tickets booked in ad-

vance.

The off-peak fare of £43 on Brit-

ish Midland is sow the cheapest

flight between Glasgow and Edin-

burgh and Heathrow.

The airline has also introduced

offers of lead crystal glassware to

frequent travellers, who may re-

oene a glass far every eight flights.

Steel unions to

fight suspension
By Helen Hague

lwrnirhad a campaign erf protest

over the suspension of a union offi-

cial from ids post as a British Steel

Corporation (BSC) worker-director

after Ms involvement in an official

strike earlier this year.

Mr John Altai, an Iron and Steel

Trades Confederation (1STC)

branch secretary at Clydesdale

plant in Scotland, part of BSCs
tubes drriskm, played an active part

in the two-month-long dispute,

which ended in April, and was later

stripped ofMs worker directorship.

The ISIC dorms tins was be-

cause of his activities during foe

strike.

The Trades Union Congress’s

steels committee has written to Mr
Bob Scbotey, the corporation’s

chairman, demanding Mr Allen’s

reinstatement to foe post he had
heldsii)cel£7(L

The tSTCs annual conference,

held In Jersey last week, backed a
call for a full review of the worker-

director scheme, set up when the in-

dustry was nationalised in 1967.

BSC refused to comment on the

case.

ship in education poHcy-making, Mr
Giles Racbce, Labour’s spokesman He told the annual meeting of foe

cm education, said yesterday. Socialist Education Association foot

La the latest of a series of "one of foe first jobs of the new
speeches on education Mr Radios council would be to draw up gukfe-

the council's membership Hth^ nn the levels of provision of

would be drawn, from represents- books, equipment ana teachers

winch ft regarded as a necessary
minwwnwi for ensuring Pftfh pupil

has access to a good education.

The emmeffs guidelines, would,

he said, provide a invaluable yard-

stick in judging foe performance of

local education an»vwStf^ and
"provide an incentive for the lag-

gards to improve their perfor-

mance."

Its remit would include giving ad-

vice on foe curriculum and exami-

nations. , ,

Mr Badice urged a crash pro-

gramme of increasing resources far

books, materials and equipment as

reell as expanded investment in

buildings, together with "a new and

lasting pay deal" for teachers finked

to a new appraisal and training

system.

SWIFTY
delivers

the goods,

before

SECURICOR v3V

PARCELS SERVICE

Tel: 0345 20 0345

. r I

SWIFTYIThenewSocuricorExpressservice thatcarries l“*
.

• ."""l
urgentdocuments and parcels throughthe night securely, safely, ! SecuriccrExpress, 24 &&ngham Street,

j
swiftly...anddeliversthem before 9.00 am. almost anywhere on I LondonSWiviHZ |

mainlandUK Mondayto Fridayand beforenoon Saturday. I Pteaseserdme furtherinidmmtm 1

Jts only£12*tosendacompactSWIFTYdocumentpack; > other SecurkxirExpress services. .

£15* forthe larger SWIFTY, and £19” for up to 5 kilograms for I t^sme \
more bulky ItBms thatdo notht easilyinto eitherSWIFTYpack.

|
~

|
Above 5 Ags, there’sasmaBcharge of50p foreach additional kg: a .222B52Y— r

upper limit is 25 kgs.
J

Address I

For a rapid pick-up, or more information, telephone our - | 1

dedicated UK-wide UnfcUne 0345 20 0345 (ringing us wiSonly i
— *

j
costyou theprice ofa local call, no matterwhereyou are on

J
j

mainland UK). wto««amfc»irorfwr I Telephone
. . I

SWIHXtlKUKonm05erifkefudo€Bmemmdpmek.

Address

nAiurADiPAMTA cmniTnuiiivw jnmv jnmiv
FOUNDEDM 1605 Registered and Head Office in Rome

1985 balance sheet
Assets (blllion.Ure) Liabilities (billion Lire)

Cash and funds with

Central Bank
Securities and Investments

Portfolio,

currant accounts contango loans

Other Items
Contra accounts

• Capital, reserves,

1,961.3 profit brought forward 756.3
4,890.6 • Deposits, etc. 18 126.2

• Funds for provisions and depreciations 27o!e
11.364.3 •Other Rems 1 009.3
1,901.0 • Net profit for the year

1

34.8
21 ,539.1 • Contra accounts 21,539!i
41.736.3 41,736.3

The shareholder's meeting - held in Rome, under the chairmanship of Mr. Rodolfo Rinaldi - has approved
the balance sheet as at 31.12,85, which registers a profit of Lit 34.8 billion <+ 15.2%), after provisions
and transfers to reserve of ITL 145.4 billion (133.7-billion in 1984). -

The meeting decided to increase-reserves by Lit 22 billion and to distribute LR. 12.2 billion to sharehoL
ders (+ 25%). Following this, the Bank's own funds amount to LR. 778.5 billion.

Total deposits amounted to LR. 18,126 billion (+21 J9%), ofwhich Lit 9,902 billion from customers (+ 13.5%) •

Total lending increased to LR. 11,364 billion (+ 23.2%); lending to customers reached Lit. 4,855 billion

(+ 16.4%).
International business has again substantially expanded; funding and lending In foreign currencies In-
creased by 22.6% und 19% respectively. On a consolidated basis,-together with Banco di Santo Solrito

-

(Luxembourg), foreign currency liabilities reached USA 3.5 billion (+ 34.6%).
A very substantial increase was registered in the field of securities. The volume of transactions has orown -

and the return from this sector of activity, which increased by 55.6%, has notably contributed to the return'
on.banking services. •.’• • •,

n

During 1985 a branch was opened at Molfetta.

Managing Director is.'Mr. Giosue Ciapparelli.
'

"... ~ ~



Each yearjberiab fleetspreads its wings to

cany over 13 million passengers throughout

the world, to 22 European cities 16 Middle

Eastern and African cities* 27 cities throughout

North and South America, and 1 in the Far

East.

Come fly the world on Iberia. Our fleet

has never been more impressive Or our

welcome more hospitable

No matter how many we number; our

airline's success can only be measured by

one person. And that Is you.

From takeoff to touchdown, Iberia's goal is

to make sure yaur flight is the best you've ewer

had. lo do that, we call on our tong tradition

of Spanish service founded on comfort,

concern and civility.

Call your travel agent todayand suggest

Iberia, the airline that never forgets our mast

important asset is you.

~
£ ~ S.~-h.'.'i'

IKBESrCONNECnONSMIHEWORlO

MEANNOW* fANARUNE FORGETS
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Labour

pledge

on health

services
By Pater Ridden, Political Editor !

A LABOUR GOVERNMENT would :

increase spending on health ser-
1

vices by up to £500m a year. Mr Mi- :

chael Meacher, the Labour's spo-
|

kesman on social services, said yes- ;

terday. i

On TV-AATs "Jonathan Dimhleby I

on Sunday programme", Mr Meach-
er said Labour would increase
health spending in real by 3
per cent a year. "What the Tories
have down for defence we will do
for the health services," he said.

There would be "a positive in-

crease in spending on health ser-

vices of up to half a billion pounds a
year*.

Mr Meacher went on to argue
that; even taking account of both
the fagtpr inwwnf tp Costs

than retail prices generally and the

rising number of elderly people,

there would still be "a considerable
amount left over lor extra expendi-
ture on services."

Later in the same programme Mr
Norman Fowler, the Social Services

Secretary, said Mr ' Heachez's
pledge was very similar to what the
Tories had been doing since 1979 in

terms of overall spending.
Mr Fowler said he hoped that

over the next few ww>nth« die Gov-
ernment would be doing a number
Of fhtngnc aiiriwrf tti rwrinwnff qptjwt
waiting lists but waiting time as
welL

Chemical output

rises 4.4%
By Tony Jackson

OUTPUT by the UK chemical in-

dustry rose 4.4 per cent last year,

outstripping the 3.1 per cent rise in

manufacturing industry as a whole.

The increase also outpaced die rise

in worldwide output of chemicals of

3.5 per cent
However, the rise was concen-

trated in the first half of the year,

with output failing in the second
fytffy according to Government fig-

ures. The downward trend has con-

tinued this year, with first quarter

output4.1 per centlowerthan inthe

corresponding period lastyear.

UK NEWS

Institute of Directors urges 30%
reduction in public spending
BY MICHAEL PROWSE

PUBLIC SPENDING should be cut
by nearly 30 per cent over the next
decade, says the Institute of Direc-

tors in a repeat out today. It says
the objective of expenditure cuts to-

talling nearly CSObn in today’s,

prices would be to turn Britain into

a tax haven.

The cuts in public spending,
which would involve a progressive
nm-down of state health andeduce-

.

turn services, would finance the. ab-

olition of all bp oapffol and

the introduction of a uniform 10 per
-

cent rate of income, corporation

and value added tax.

Big rod îptiong in are
both possible and desirable, says
the institute, because "most of the

functions of government are ulti-

mately dispensable and would be
parfnqpefl more efficiently and
economically in the private sector."

One of the principles underlying

its programme tor tax reduction is

the
llwiiin[niu|t8nH» of equali-

ty-'’

The institute says the state

should protect people from absolute

poverty but should not use the tax

system as a tool to reduce income
wealth inequalities. It thus fa-

vours the abolition of higher rates
of income tax.

The institute opposes most of the

tax reform proposals put forward
by other groups. For example, it re-

gards file "expenditure tax” advo-

Forecaster expected to

suffer funds cut
BY GEORGE GRAHAM

THE Kwmnmii'
and Social Research Council

fff mi jwrfnf qf piWng Hu
grant to one of the leading monetar-
ist economic forecasters.

City University Business School

(Cubs) Is expected to suffer a cut in
fwwSmg £or its supply Twoifai of

the UK economy,
although Prof Mi-

chael Beenstock, who heads the
Cubs team, will continue to receive

finance for his research activities.

The Cambridge Growth Protect is

also «tperi»d to have its- funding
cut

Provisional allocations for the

next four years of grants have al-

readybeen made, and the dedstens
wiQbe finalised atameeting in two
weeks time before going to the foil

ESRC (xi July 18.

The other major marcnreeonom-
ic models - the two large models
run by the London Business School

and the National Institute of Eco-

nomic and Serial Research and the

smaller Liverpool University model
- are all expected to continue to re-

ceive ESRCfundingatdosetothar
current levels.

The different models adopt diver-

gent policy stances, and tire alloca-

tion of ESRC funding can raise po-

litical hackles. The last grants

round in 1982 aroused controversy

when the . neo-Keynesian Cam-
bridge team's grant was cut in fa-

vour of file two more monetarist
teams at Liverpool and Cubs. -

The National Institute’s is the ol-

dest established wnntfaiw. with a
broadly Kffym*l|u| yltlinngh

it now Incorporates some at the “ra-

tional expectations" theory pio-

neered by Pmf Patrick Minford at

Liverpool.

London Business School, whose
team is headed by Professor Alan
Budd, also now incorporates ration-

al expectations, and is particularly

detailed in its modelling of the fi-

nancial side of the economy.

Ihe differences in the models can

produce widely varied economic
forecasts. The National Institute,

for example, is the most pessimistic
on tiie prospects for the UK econo-

my, forecasting growth of Lfi per

cent this year ami 1.7 per cent in

1987.

While London Business School

has revised its forecast for 1986

growth down to 2 per cent, its pro-

jection for 1987 is a more optimistic

3.2 per cent Liverpool, meanwhile,
forecasts 35 pa cent growth tins

year felling to 3J per cent is 1987.

The ESRC also makes a range of

other grants for research, besides
far fall M-alfr mnrTTWWmnrwifi

nvwipHing

cated by the Meade Committee in

1978 as
l*

i Ff
|r|| '

flf*">|>i and unrealis-

tic."

It also argues that indexation of
rtw t»rg against mflutinn is un-

necessary and undesirable and that

mortgage interest relief is a sensi-

ble tax concession - interest pay-
ments, it says, should be more gen-

erally tax-deductible.

Tax havens provide the ideal

model for a tax system, according to
the institute. Britain, instead of re-

garding them as a •threat^ should

reek to gwmiwtg them.

The Direction of Tax Reform, fn-

Mtitute of Directors, ue PaU Matt.
London SW1Y 5ED. C2.95

Union attacks

BR warning

on dismissals

By Philip Bassett, Labour Editor

LEADERS OF the National Union
of Railwaymen (NUR) last night
dismissed as “impracticable and to-
necessary" British Rail's warning
that workshop staff who go on
strike if a ballot opening today
votes for action might be dismissed.

Mr Jimmy Knapp, NUR general

secretary, said the position was dif-

ferent to that at Mr Rupert Mur-
doch's News International Wap-
ping, east London plant "There is

no way yon can sack 40,000 work-
ers. There is no work force recruit-

ed in secretto replace them."

He forecast that if any workshop
employees were dismissed on the

scale which the BR board seemed
to be indicating, tiie railways would

"grind to a halt? within 48 hours.

Speaking <m the eve both of the

ballot and of the opening of the

NUR’s annual conference in Wes-
ton-Super-Mare, Mr Knapp urged
his members to call BR’s "Muff”.

Privately, though, many NUR
leaden accept thatthe likelihood of
obtaining a dear mandate for ac-

tion from the ballot will be finely

balanced, although they are pre-

pared to continue with a lower key
campaign if the ballot result,

deemed sometime next week, goes
apriifft fairing any action-

REPORT 1985
SOLID STRUCTURE

OurBalance Sheet Tbtal rose in

1985 by4.6% to overDM 13.5 billion.

This expansion wasbased both on
deposit and loan activities with our

customers. In the previous year
we had room for growth due to a
substantial, increase in capital from
coir partial transfer to private owner-
ship whichwe had initially used to

increase our interbank position. In

this sense our balance sheet
structure has therefore shown an
improvement in fee year 1985.

Our interest and commission,
surplus (gross revenue) markedly
increased byDM25.4 rnDhon or

6.2%. In spite of administrative

costs, which are alsorelated to our
investments in electronic banking
systems,we were able to increase
file operating profit by 7.5% over

that of last yean With a result in

extraordinary business of approxi-

mately the whip size as in the pre-

vious year; we achieved a balance
sheet profit ofDM30 million. We
suggest to the General Assembly
of Stockholders that it be utilized

fcft a dividend of 12% orDM6 per .

share.

We are represented by
83 branches in Berlin, six full

branches in the Federal Republic
of Germany and a branch in

Landoav

Balance Sheet
(in million DM)

Loans to Customers

Deposits

Loans to Financial Institutions

Liabilities to Financial

Institutions

Business Volume
(Balance Sheet Tbtal

plus Endorsement
liabilities)

te

Our group report includes,

among others, Berliner Bank
International S. A. inLuxem-
bourg, Allgemeine Privatkunden-

13.546 12.953

bankAG in Hanover; and
Braunschweig-Hannoversche
Hypothekenbank AG,
Hanover.

Profit and Loss
Statement
(in millionDM) 1985 1984

Net Interest 342,3 328,5

Net Commissions 95,3 83,7

... Operating Expenses
(excluding Depreciation on
Fixed Assets) 310,0 293,5

.Operating Profit 127,6 118,7

Net Profit 30,0 26,1
-

At fhe end of 1985 the total

DMZfcOMMon.

Our 1985 Annual Report
willbe providedupon request

Head Office:

HaKjanbergstrafle 32, D-10Q0 Berlin 12,

Hb|.: (030)3109-0

Branches-: Baffin, Dusseldoff, Frankfurt, Hamburg,
Hanovac Munich, Stuttgart aodLandon.
frl |ypt«mhr>mg • flarimarBank IntAmatinnal S. A.

BERLINER BANK
AKTIENGESELLSCHAFT

wow
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TheverysoulofFrance. Intheveryheart ofLondon.

No-one would deny that when it comes to style, good taste, refinement

-in a word ‘art de vivre* - the French have a knack of getting it right.

The people at Meridien have given a lot of thought to getting it right,

and the result is a rhain ofover 50 very special hotels around the world

in prime business and prestige vacation spots. From Paris to Rio,

fromNew York to Hong Kong.

And now Meridien have brought a breath ofFrench air to

the Edwardian splendour ofthe New Piccadilly Hotel in London.

Elegant restaurants, mouthwatering cuisine, sumptuous rooms,

stylish service.

And you needn't fed guilty, there's a health dub and a
swimming-pool too.

We reckon it's the best of both worlds.

In the very heart ofLondon.

MERIDIEN

Travel companion ofAir France.

Lc Meridien Piccadilly, PSccacEDy, London WlV OBH. TcL: (01) 734.80.00. tdasr. 25795. Reservaums and informations: call your

Air Franc* ticket office orynor travel, affent- orInLondon call (Oil 439.12.44. in Paris (1) 42-56.0L01 . inErankfuit (0691 23-59-33.

Woolworth

problems

‘unlikely to

be solved’
By David ChurchB, Consumer
Attain Correspondent

THE PROBLEMS faced by the

Woolworth stores chain are uuEte-

ly to be solved by either Dbnms -

which is bidding £L8bn for the com-

pany - or the present Woolworth
management, says a retail report

published today.

Die report, by the Verdict market
research company, is based on de-

tailed forecasts for various retail

sectors up to the end of the decade.

Verdict says it “remains uncon-

vinced that Dfxuns could provide all

the answers to Woolworth's prob-

lems nor, for that matter, that any
company can."

It suggests that both Woolworth
and rival chain Littlewoods hove
“
failed to find the right formula for

success in the modem retail climate

and unexciting growth is expected

as a remit”
The report believes that the out-

look for retailing is bright up to the

end of the decade. Verdict forecasts

that between 1985 and 1990, retail

sales volume will increase by 19 per
cent Sales value will increase from
EflTbn last year to ClSlbn in 1990.

The report also suggests that re-

tailing Is beginning to account for a
larger share of consumer spending

than in previous years.

“There has recently been a re-

newed release of energy in retail-

ing,” the report comments. “There
are numerous examples of the re-

sulting activity, many of which go
to show that retailing businesses

can be in charge of their own des-

tiny and not simply at the mercy o£

outride wwimwii* forces.”

The report suggests that not ev-

erypart of the retail trade will pros-

per from the forecast buoyancy in

spending in the shops.

The most successful sectors will

be, in Verdicts opinion, do-it-your-

self retailers, electrical goods out-

lets, drugstores, garden centres and
grocers.

Among the successful companies
over the next five years, verdict

Identifies Barton, Next, MFL
Wickes, Dixons (before taking
Woolworth into account), Sainsbn*

ry, Tesco, Kwik Save, Safeway,

Harris Queensway, Texas ami
Marks and Spencer.

Verdict on retailing to 1990, pub-
lished by Verdict research, 54, Brit-

ton Street, London SCI, price £650.

UK NEWS

Kinnock support for

coal-based power
BY PETER RHXJELL, POLITICAL EDITOR

ANT ADDITIONAL power stations

ordered by a future labourGovern-

ment would be coal-fired, Mr Neil

Ehmock, the Labour leader, argues

tiiis TpraT'*^ in a statement of the

party's post-Chemobyl energy poli-

cy.

In an article in New Socialist

Labour would "restore British coal

as the prime source of British elec-

tricity supply.”

However, the Labour leader does
not promise the early end of all civil

nuclear power generation in Brit-

ain.

This has been proposed bypromi-
nent members of Labour’s hard-left

such as Mr Tony Benn and Mr Eric

Heffer who intend to make the is-

sue a major one at the party confer-

ence in three months' time.

Instead, Mr Bannock proposes to

accelerate the safety reviews of the

older M»gp"x power stations and

says Labour will dose those that

can be shown to have reached the

end of their useful Me.

Labour would not proceed with

either a fast-breeder reactor or the

Dounreay reprocessing plant and

would also carry out a “rigorous

fwmnmir. appraisal” of the Thorp

reprocessing plant now being built

atSeDafield.

However, Mr Kinnock argues

that SeliafieJd would have to contin-

ue in operation because it plays an

essential role in handling, storing

and disposing of large volumes of

nuclear waste. And such waste

would be increased by Labour's pol-

icies of scrapping nuclear warheads
and dosing nuclear facilities and

Sterling ‘must fall’ to

maintain growth
BY WALTER ELLIS

STERLING must fall in value over
the next few years if the UK is to

avoid a deficit on its current ac-

count and maintain wvtnnrnji.

according to the monthly
renew of the American

The alternative would be “con-

tinuing high interest rates with a
high ex&hange rate and low infla-

tion, but sfanr growth and further

rises In unemployment”

The US htmVfng and credit card

corporation asks whether the UK
can now ride continuing economic
MpMMrion based an a steadily de-

clining currency without inflation

picking up excessively.

The answer, it believes, may lie

in the extent to which structural

changes, especially in the labour

markets, have been achieved.

"If, despite high unemployment
and these structural changes, real

wages continue to grow strongly,

then thereto a risk that the fall in

sterling required win bring re-

newed inflation.”

American Express sees indica-

tions that economic policy will con-

tinue to be relaxed, albeit cautious-

ly, over the next two years.

“With an election approaching

and unemployment clearly a major
election issue fafa trend seems in-

evitable.

fiscal policy will be effectively re-

laxed by increasing asset sales and
by actual pending reaching the top

end of targets.”

"The Government would clearly

like graduaQy to lower interest

rates provided there is no risk of a
collapse in sterling. The environ-

ment for achieving this will be fa-

vourable if oil prices and world in-

flation continue tow.”

"A further decline in the dollar

against European currencies would
also make this objective easier

*

American Express notes that if

the Government has been success*

fal in its riforts to reform structnr*

ally theUK economy, there should
be no need to keep inflation as its

central policy concern.

Efforts could be made instead to
bring down the level of unemploy-
ment

Conversely, if the reforms have
not gone deep enough, then a
switch to greater stimulus - which
American Express considers in-

creasingly likely - would cause in-

flation to rebound.

Rise in

growth

of large

stores
By Our Consumer Affairs

Correspondent

THE GROWTH rate of new super-

stores and hypermarkets increased

sharply last year, according to fig-

ures from the Unit for Retail Plan-

ning, a private research company.

Some 29 superstores - stores with

at least 2,500 sq metres of trading

spprfl - were opened as well as one

hypermarket {defined as having

5,000 sq metres or more of selling

space).

This was the largest number of

stores to opes in any one year since

1981 and is only two fewer than the

peak of store openings reached in

1978.

Asda, part of the Asda/MFI
group, is the main large store op-

erator according to the Unit, with 82

superstores and four hypermarkets.

Tesco is in second place with 69

superstores and 11 hypermarkets,

although with 16 stores with plan-

ning permission it is likely to catch

up with Asda over the next few

years. Asda has 11 stores with plan-

ning permission.

The unit points out that the J.

Sainsbury fhnin has shown the

most rapid superstore growth in re-

cent years. From only nine super-

stores at the beginning of 1984,

Sainsbury’s had some 24 open at

the beginning of this year with a
farther 17 in the pipeline.

The growth in the number of hy-

permarkets is again showing an in-

crease after a decline in the early

1980s, tiie unit reports. At the begin-

ning of this year there were six hy-

permarkets with planning permis-

sion, compared with two at the

same time a year previously.

UK hypermarkets and super-
stores

,
published by the UnitforRe-

tail Reaming, 6-10, Bridge Street,

Reading RGl 2LU, £33.

SUPERSTORES AND
HYPERMARKETS

RcCaBer Total Flam*

f.Aada 86 11

ZTmco 80 16
3. Coop* 45 43AUmNn 37 2
S. Sokuribory 24 17
0. Morrisons IS 1

7. Cvntaor 10 4
8. Mania a 1

0. Presto a 0
lO. SmCostra 6 1

Source: Uni torRem Ptonang
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STILLYOUNGTURKS
AT HEART

In 1888 Interbank started out as the

multinationalBanque de Salonique.

Rom the beginning it prospered,

specializing in trade between the

Ottoman Empire and the west

The entrepreneurial flair and inter-

national orientation of the original

Banque de Salonique still distinguish

the Istanbul-based bank, renamed

in 1969 the International Bank for

Industry and Commerce.

Interbank, forshort

.In the years that followed, Interbank

has grown to such an extent that it has

become Turkey’s leading wholesale

bank, specializing intrade finance.

Our client base of top-tier com-

panies is responsible forthree-quarters

of Turkeys rapidly expanding inter-

national business; and Interbank, in

turn, handles some 12% ofthis trade.

Witha correspondentnetworkcover-

ingthe globe,we are expert inmanaging

Turkish import/export transactions

and well versed in financing transit

trade and countertrade deals involving

Turkishpartners.

But our activities don’t end there.

We’ve become a leader in foreign,

exchange dealing and government

securities trading.

We’re the first Turkish bank to link

our entire branch network into a real-

time, online system.

%ungTurksmaychange theirname,

but at heart their forward looking, in-

novative spirithas only gained impetus

overthe years.

^INTERBANK
=STHETURKISHBANKFOR
INTERNATIONALTRADE



ITS OFFICES?

wm
''“i

r-i

m$lMm
• • 1

: • ;• ^ • > ; -t :

It
; -

•>
'-v v'v *

.
' ^ •r-'T ' TTT *

JJL #VC3*

XfXfi ‘
- :>*;»£ *xi.

m
4 t

,
s A’ft * v ‘- kV.mY *>i. ~»™t/;5ijj*6»2h^tvi

\ i?
<* VV

.•>

Rents within the Square Mile have

never been cheap.

In fad; according to a recent inde-

pendent survey, City office space is the

most expensive in the world

Whilst the constant rent reviews only

prove that what goes up, can keep on

going up.

However, you now have a rare

opportunity to stop paying rent forever,

by buying an office building outright at

Canary Wharf.

Two miles down the river in London’s

Docklands, it will be the biggest single

Office development the world has ever

seen, with almost; ten. million square feet

of new office space.

This will completely transform what

is how an obsolete stretch of concrete

and water into a thriving financial centre

with shopping and leisure facilities any

city would envy.

Your new building there Can. be

designed from scratch specifically for

your company, using our architects, or

your own.

Ether way it will incorporate the very

latest in building systems and telecom-

munications technology.

Naturally, if you would still rather rent

your building we’ll be more than happy

to accommodate you.

You’ll find that your total occupancy

costs will be around half those of the

Square Mile.

But whether you rent or buy, you’ll

pay no rates until April 1992.

3.
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All of which should cheer up your

company’s prospects quite considerably.

(Although we can't say the same for
-

your landlord.) CANARY
To find out more, WHARF

call Scott Lowry of the

Canary Wharf Develop-

ment Company on

(M29 8878.

Y-’ - 'Vy. .

••

“Sstav.-.r H makes sense lo go round the bend*

. .
j* i

'N \
:

’
' Wj.

'
V- :



uriMM MuMm imw it; v* »

Amsterdajn-

Rotterdara Bank

Soctett

G£n£rale G)
»)/ The x

hsP Ebicbanks:
'"x your partners

in financial

eg) circles

BancaCommefdpIc

Generate Bank

0
OcdManstak-
Bankvevdn

Deutsche Bank AG

Strength. Reiiabilityi Innovation. Experience.

Important considerations when you’re choosing a bank.

Ebic brings together seven such bank^Sewan major,

European banks with assets of some $400 billion, beven

banks with 10,000 branches, subsidiaries, associates

and joint ventures throughout the world. Seven banks mat

have been co-operating for a quarter of a century

ebic
Ewopaa Basks MothUmiI

EU1IOPESMOSTEXPEMENCTO BANKING GROUB— 1 ' TV"-1

Bureau
Veritas

Exporting to Venezuela?
BY ORDER OF GOVERNMENT OF VENEZUELADECREENUMBER 1072BATEDAPRIL

17TH, 1986ANDWITHEFFECTFROM JUNE 2ND, 1986,PRE-SHIPMENT INSPECTIONS

ITOW REQUIRED FOR ALL EXPORTS DESTINED FOR VENEZUELA
-_jf“*f

CARRIED OUT BY ANY OF THE WORLD WIDE NETWORK OF BUREAU VERITAS

FOR FULL DETAILS CONTACT YOUR LOCAL BUREAU

VERITAS OFFICE, OR:-
.nmnwrOFFlCB

S^rarasracn0NBEpr

$SSFannEM
U‘ gOT^TOWERSIEEET

CHAO -CARACAS ?^pONEG3R5Ay
VENEZUELA
TEL: (58 - 2) 912179/379 915089

TELEX: 27411 BV TAS VC

ENGLAND
TEL: (01) 623 1665
TELEX: 886201 BVLOND G

Financial Times Monday Jmie 30 1986

INSURANCE

Tackling the US liability crisis

BV JOHN MOORE

THE LLOYD'S insurance com-
lrmnity entertained Its biggest,

producers of business rr the

US instance brokers — In Its

new building in Lime Street

last week. For most of foe drier

executives ot foe big TJRtajfc
ing companies,' it was the first

time they had seen the ve*f

surronndhiga .of
.
one ,rt -1™S

pn© important markets with

which the? do business.

The sodai occasion was
overshadowed by foe, deeper
P^wirfin of the US broking

nipmiiinttf- In London last

week. Hr John Bogardes, ebair-

mm rf Alexander ami Alexan-

der Services of the US, one of

Die world's largest insurance

brokers, felt that
watimmi insurance indastry

was "shooting itself in tw
foot” over Die way it was deat-

ing with the crisis in the

liability insurance market.

Faced with large losses over

several years, underwriters

have raised insurance rates to

prohibitive levels for the clients

nf insurance Linkers',, and
;

™
many cases havw withdrawn

from underwriting liability

business. Tt»
.

have created serums disruption

In Die US business and com-
mercial community.
Hr Bogardus instances that

in the US there is only one
twvmpnny that wiU manufacture

football helmets, whereas there

SSelA two
is because of the liability

problem,” said Mr Bogardoiv

Compaines in ft*
of growing legal action by

customer? and former . em-

ployees, the lads of tosunuug
protection, and the high cose

of court awards, have decided

in some cases that it is best

to end their- operations or

merge with stronger corpora-

Donsi
The us Insurance broking

iomnmnity is trying to^^pond
Dj Die ends- among clients by
Tfrvtang a range of funding

schemes. Hr Bogardus’s own
company Is formulating fresh

arrangements for com-

twhich cannot purchase
insurance in oanmn*

isurance markets,

funding arrangements

-maySJafe* the form of a risk-

iin«mw fr' arrangements between,

some? Alexander & Alexander
clients. Mr Bogardus feels that

thesec. arrangements may not

necessarily be temporary and
annidattiat important business

may lie lost to the insurance

'“T'itaj'hut sanguine that this

fr^Tiefaj .'win return to the
industry given that 1

there,^ companies art jo**
makhag a lOyear commitment

in itfmr hf their, arrangements.”

be argute. . ,

Therefore, because the insur-

ance industry has not respondedHiM y 1”

V

,‘—* * J mm— — — —

m

and adopted & flexible approach

In Hthe underwriting arrange-

ments of- liability business, it

had:' not 'wanted itself welL be

Cl
^HaiDi.A McLeBan of the

uC'Die wood’s largest insur-

aneftbroker. and a keen com*,

pigftar. of Alexander A

Alexander, the attitude to the

BaMQty problem Is robust _

" ft provides the brokers with

tremendous oportaniti.es,” said

atrman Mr Frank Tasco last

week.
Not only were the broken

gaining from an increase in

UabUtty insurance premium
rates .— because their com-

missions are paid as a percent-

age of premiums — but «
slowed them considerable scope

for product design.
" Marsh St McLellan has

rebranded to the Babifity crisis

in two ways. Most izupor-

tartly. It has created additional

capacity for large corporations

to seek protection.

Last year, Marsh & McLeUan
organised 34 large corporations,

jprfndtny IBM and Dow Chemi-
cal,' in setting up an Insurance

company offering each, policy-

holder 3100m (f65.4m) in cover

against catastrophic losses of

more than 3100m.

The scheme is- called the

. American Casualty Excess
Insurance Company (ACE),; and
operates out of Bermuda and
the Cayman Islands. The new
concern has capital and pre-

' mining of (400m.
Marsh A McLellan has fenned

another offshore company, XL
Insurance. This is effectively

a syndicate put together by
another large US broker, John-

son a Higgins, and Marsh of

available, but cautions, under-

writing capacity. Groups such

as Aotna Life A Casualty, have

Man significant sodlion, in

uJ^SSpants in the symU;

St - wWci reduces BUM toss®

and contains legal costs.

In the insurance

iSu?snce mar*et,mS industrial comP^
S“SSssssr
Don In the activities

France
disastrous underwriting resura

tnwTftSr partiripatiqnin non-

parent company insurance

'**Yrtfhe revival in the raptive

companies are going
schemes,” says Mr
V rather,than insurance arrange-

the lack, of reinsurance

protection in the

market, whidi was an importMt

prop to the operation oftne
captive movement’s activities,

which could curb the captive s

revival.

Mr Bogsztftis- says: "Every-

one is struggling to find an

answer: and find the best of what
: is available. ..The brokers have
-

' done • all they ' ran with the

insurance companies.
“Now they are exploring tae

[ alternative .fending possibiti-

r ties.";

appointments

New senior at Peat Marwick
Mr Jim Butler becomes sudor

partner of PEAT MARWICK
tomorrow. He takram *nm
Sb John Gwnaide. -who taw

occupied the poet RwjJJ;
and who retires on septemner

30. Mr Butler Joined Peat

Marwick as an articled clerk hi

1952. He was admitted to ft®

partnership in 1967. He was

partner in charge of the Imot

don region of Peat Marwick for

fire years before

ted deputy senior partner ta

Ortobe?19ra. ffi5 prrfe^ionaI

activities have tncluded^a iwst

as adviser to the Treasury «nd

Civil Service Select Committee

from 1980 to 1982, and menfter-

sbip of the Serpen Committed

which was appointed by ft®

Government to review the fin-

ances of British^BalL

aettvlttafc
- it'

: continental P^surance
CUK) bte appointed MrWonM
Lmfe m dteectar wpd
nuontger. Ho was UKoper^xa
monger. ^
Dr R J. (Ted) Watters, tog

been apfxdntod prerfdait ®f BP
VENEZUELA feom *-

He is pfrp" appwtated BP un^W
to Venexutea,

SSbSEnrf-Jto-dft®
Caztobeen. Dr WUtmx ««eeds
Mr X P- Clhn) Odonn who v^l
Xv to© board of BP V«»««ia
to • « .

naOrcreaWtv® capacity

foBawtag fate iwHtrmwnt a*, the

«3Tof 1808. Dr te

aunpr, pndecto at BP Goal,

London.
.

. ^
SIC DEFENCE W8BBgjg

Ms MUhteeH, head of capital

nykadK. Mr Ma Mndersn ,

Benin malstent director, is now
esponttile for new isne «ymU-
aSetei for the day to day
management of primary market
S3SS withfte Sandra Csrtia,

assMWt director, aostetlDg

on sterling issues.

Hr Mike Uwicace, senior axSo-

director, will conthme on

the syndicate desk. and. wfll

oonrdlnate Lloyds MmcbnJ
Bank’s new issue marketing and
syodteation functions

Mr Christopher StricMand has
been appointed to the board of

GREYCOAT GROUP. Hie is

jeapmwtbte for the group’s con-

struction activities.

Mr Iain W. St C Scott has

been WKX>tated divisional general

iiiiiiintpnr. accounting and finance.

Of Dm BANK OF SCOTLAND.
Hie takes over from Mr Robert

Smith who has retired. Mr Scott

wv»
.

previously assistant general
mMupf

, corporate planning; fair

which be will continue to be
directly respansffite

BritaDnia lnternational Finance limited

(formerly called

Slater, Waite International Finance limited)

UJS. Dollar 5%% Goannitecd Convertible Bonds Doc 1987 rthe BondO

nuaranleedby, and convertiWe into ordiiiary shares of2Sp each ot Bntanma Arrow

Ooldings PLC<lonne*iy called Ste, WalkerSeca^^

KOtlTP TOT:n^™y<*lvl^to^lto”eraof“>cBonos that as a nraun oirae ora;

made by Britanniu Arrow HoldingsPLCon 29th May, 1986pf“dinary diarchy

way of rights to ordinary riiarriiolders, wanant holders and
u.. nrirv annfirahlp tn tiieBonds (as icferfcdto in the Tcu>u and.

holderstMconvernonpacewncaoie to

Conditions printed on foe reverse thereof) do« m a^rdana with the

provisions offoc saidXennsand Conditions andoffoe TrustDeeds constitiitingfoe

Bondi require adjustment at foe present time. Consequently foe comrexsion imoe

Twmmit at Ufa ncr ordinary foam oftetahnia Arrow Holdings PLC.

Any Bondholder who wishes to inspect copies of foe Trust Deeds

Bonds may dp » at foe main office of the Paying Agentsm foe cfoes hsted below

and atfoe oifice of foe Trustee set out below:

principal paying agent

New Yortt City

tor of <W«W
BrotirecxtoBeb
BlgEB. formerly

formerly dtfe&-'.

ore of Short
Bt,«iMrAl*n
tes-Dhedter- of •

PAVING AGENTS

ctaretopmarf mtengeEi H^wra
prevtously TSES^fc^

Frankfort am Main
Mflan

SfeifJ.

TURNER
appointed Mr ten. /. :> - %
SzwtegTof Mb iabeldterT- TBA _ .

IndiBtrid '. -.""V ^^ffiSTKE '
•

?mn '« V't •• -v:. .
:

;

J
KREDIETBANK

XUXEMBOURGEOISE SJL
. Iamembonrc

ierrirao^y:
if?- jjjvr

dteoctor. Ho Wes'-' 6aSM«r
pataper for yiU

LLOYDS IBBlOBtAap-.BMqS
bu expmded ihi

r symBbate

primary nurtet. Ua* miderMr

40 CUfocery lane
liQtofhw WG2A UN

Britannia Intemational
Finance Limited

rv:-.r : . •••

..jfev. -;-r
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IffiTON®niRNAJK)NALEUROra

The25% Summerbonusapplies:--
-foyMondaytbroughlhiiEdayiiigfopttwi^

leaular rooms. :ESSbB^fe”‘^S&dHSS^^BmadafoP«iaif
-ni*foes - : . .

inchidesoneFricbiy SamrdayorSuncteynighL .

?
Tl^2^yfoiction is also .- ' - any Friday, SaUirdayor Sundayjolght

anolSSeto Exea&iVeBusinessS&yKcoies.' :
. Advai^booktogisrequif^Maximums^

addhidpCifyouafc&^^fwhhh obn&nioh, nights.Tkx and servicechaisesare notincluded All room
. -nieg- afo subjea to availabilicy; Summer Bonus notdoubleortwiiy?

anA: or JMjrpatiQnaijfe;M5s, applicableibanyolhetdiscounted rates. . .

foSsnoroS^foroncomki^MitoT-i^fiess r : ;
- THEWLTON INTERNATIONAL EUROPE SOMMER

ofa« - whensteiiing foesameiboin.wfe^tiar^enK^ .
is available at Hilton Intemaiional hotels in the!

CMax.3).
r
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MMteugttjMffiHgK A3^ipb^*A^ffi^VBASa't>USSEUX)RF'IX)NDON OPat^Iane)
MAINZ r ite^r’^FitRiS: (mad OBEY Airport) ROSIE

ROTTERDAM*STi^BOUKG -VIENNA - ZURICH
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Data General supplied the computers

and communications management that

anewworld record.

iwDataGeneral.
aGeneration ahead
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Company Notices

HOPE STREET FUND 5A.
SocIM imnpt d*liw«Umament

Register^ Office: 14. rot AMrhnwi
Cotnmarclw uguttn Section B C62T

NOTICE Or EXTRAORDINARY
GENERAL MEETING OF

SHAREHOLDERS

f!V

Hie

BANQUC CENBUAUe DU LUXEM-
BOURG S-A-.

14. rue Aldrlnmn. Luranbowo.
CLYDESDALE BANK LIMITED.
30. Lombard Street. London. EC2.

TOO Board of Directors.

ELECmiClTE DE FRANCE
£DJF.

US*\2SfiOGJQUi 10% 1900/1088

Bondholders are hereby in-

formed that ELECTRICITE DE
FRANCE — EDF will proceed

as anticipated with the fall

redemption of the loan at a

price of 100.25% with accrued

interest, in accordance with the

conditions of the lean.

Consequently, the 25|000 bonds

of US$5,000 will be redeemable

as from 31st July 19B6 on which

date they will cease to hear

interest at a price of US$5,054.17.

i.e. USS5.013L50 for the principal

and US$41.67 representing 30

days of accrued interest since

1st July 1986.

The bonds will have to be pre-

sented for redemption on 31st

July 1986 /coupons payable 1st

July 1987 and 1988 attached ).

Redemption of bonds will take

place at the following banks:

Sankara Trtert Company
New York

Commerzbank AkUengeUllectMft
Frankfurt

National Waatminiter Bank limited
London

Soctata Gomrafe
Parra

Soclete Generate de Banque
Bruxelles

Credit Lyonnais
Luxembourg

The Fiscal Agent
CREDIT LYONNAIS

LUXEMBOURG

THE PACIFIC FUND 5A.

ttcMt* afyiriram fHiweetlMement
Resisterad o*ce 1*. ra« AlortnBJf;
Commercial- Rafllsler: Seakm B 7825
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IT'S COMMON...
Over 10ft000 people in the United Kingdom gaiter a Strokemayycac.

ITS KILLING...
One death in nix is doe (e1 Stroke or its ceneeqnmcM.

IT'S DISABLING...
Thera art1 at least 150,000 disabled Stroke anrvivon In Britain.

IVS NEGLECTED...
About half of ell Strokes cmId be prevented.

ITS TREATABLE...
Pfrvtfukn and lehabBUalloo needfandiargewthL

of THE CHKSX HEARTAND STROKEASSOCIATION

RJS.V.P.
Bemenbcr Stroke VictimsPleatt

Urgiatertd Charity .Vo ZI1Q15

ToeThe Cbest. Heartand Strobe Amodatiwi.TavistockHonsoNoctfa,

Ikvulock Sqo are, Ix»don WC1H9JE. Telephone GL-387 3012
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who could not afford It.

The professional bodies had
been neither particularly

gullible nor cunning in their

attitude to the report of the'
ttnahcinr coidmlttee which pre-

ceded tiie 1949 legislation. They
merely recognised the necessity

of meeting a growing social

demand and did their best' to
make a virtue of it..

. No one could fairly accuse the
profession of having subordi-
nated public • - to sectional

Interests. And it has,in general,

been so ever since. It is the
complexity of the ..system, to-

gether with the large bill to

the. public, that has led to dia-

.

aid could feel they had * very
good secon&’best.

The pttttkn of legal, advice

has proved ?to be a much more
dlfflcultiaraiia which to satisfy

tiie needs 'Of-fthe public. There
are 'no arrangements for co-

ordinating the voluntary agen-

cies and the private legal

practitioners 1 who provide more
or less expert advice on a vast

range of *similar matters.
Advice on ‘legal matters, un-

like legal assistance m litiga-

tion, can rarely be considered
out of itheir social .context
Hence some of tiie better advice
Dan come - from organisations,,

like the. citizens advice bureaux.

BISSMli
ucik in me nusmess ox me
criminal courts has. made the
bill to the. public unacceptably
high. Crime is the largest ‘sec-

tor of costs to legal aid,

although
.
it Is growing more

slowly than civil cases.
Much of this worrying cost

to the public stems from the
practices and procedures of the
courts. In an adversarial sys-

tem, where the Judges do not
directly determine the breadth
and scope of the evidence, and
are there mainly to control the
forensic process and adjudicate
between disputing parties, the
professionals are responsible
for the time taken to hear the
cases.

rt-^rtgiiig some of their prac-

tices-

There can be little doubt
that it is the reform of both
civil and criminal law proce-

dure that will keep down the

cost of legal services to the

public.
The change In the structure

of the administration of legal

.aid and advice is prompted by
the need to exercise restraint

in the cost of the scheme.
’• But above all the new struc-

ture needs to encompass a
radical rethink by the profes-
sion of what kind of services
it is providing.

Justinian

Qualifications plan for professions urged
BY HAZEL DUfPY

STRONG SUPPORT for the
idea that the professions should
be included In a national
scheme of vocational qualifica-

tions come from seven pro-

fessional bodies associated

with the business sector.

The heads of the organisa-

tions . have expressed their

desire to be involved in a -letter,

to Lord •.
Young;

.
^pqijleyiueni

Secretaiyi'Who is; expected this
-to..publish-a white, papec

The organisations are: - the
Institute of Administrative Man-
agement; the Institution of
Industrial Managers, the British

Institute of Management, the
Institute of Personnel Manage-
ment, the Institute of Market-
ing, the Institute ofPurduudng
and supply, and tiie Institute

.

of Chartered : Secretaries ' *ndU-

F>tfrfyr?Bg. Cqmicil £as>
J&rt-

fessional bodies ImIuiHi^ those
for doctors, dentists, solicitors,
barristers and accountants have
not yet formally agreed their
position,
A group which reviewed the

vocational qualifications recam-,
mended , to . Lord Young earlier
this year that there should- Be.
five levels of -qualifications. The .

first wouldibe Those awarded
tbt Services ^kKgpriission

[^cfcemes, Jangtaklnp^to,

fessdonal qualifications;

The seven supporting profes-

sions wrote: “We believe that
the future of .our professions is

inextricably linked with the
success of commerce and. in-

dustry in the UK and that we
- have o major interest in '.the

dorelopmejot .of •• vocational
' .tiatming' and education In this
' country ..at all levels. We. want
to ’ be aif-rthe .centre -of that
dfl«alo|unp»u. .and not .outside

INVITATION TO TENDER

London
Regional Transport

Bus Service
1 1 r~, 1 rk-O ;

4

Y > 1 v'f 1* ^ !••••• Kf O i

busservicebetween Oxford Circus, Camden Tbwnand PaiiiiainentHillFidds.lt willreplace

the service currently provided by route 53 over that section.

The vehicles necessary for the operation ofthis service are beingpurchasedbyLKE It is

likely that they will bemadeavailabletothecontractor throughaleasing arrangement.

About 20 vehicles wifi be needed tohm the service.

1

- -11
1 TTwcontractwBlbe awardedforaperiodofthree

yearsand willbe forthfigrosscost ofthe service.
. Pares wffl be set byUBTwho wiH take the

U i imii Pass^ reTCnue*

I I ^^vs. Thisnew seri^cevrilberoariteted asan.— " ^ Vs. integralpart of the London Regional
Bnnspartnetwoti&Uhfe
proces^LondohR^lonalllrBn^iort
willmaintain anumber of controls

;
iNh ora theservice,live ccattractorwiU
Act, alsohaw to Coropfyw^aH safety

l V BBSSk matalenaticeandfinanicial
1 1 — « *‘\r requirements under the PSV

licensing rtgulatipiis.

”
Ifyon are interested,please contact

NIckNewtonon 01-4378353 tor specificationsand atender applicationranaor writetohim at

Group Planning Department, London Regional Transport,
Oxford Circus House, 245 Oxford Street, London WlJR ILF.

LONDON
REGIONAL"
TRANSPORT

Papua New Guinea
Electricity Commission

Y
It is a requirement <tf the Papua New Guinea Government that the Papua New
Guinea Electricity Commission must, on a fivo.(5) yearly basis, review

Management Operations With the view to answering the question: “Is Scorn an
effectively managed organisation given the environment in which ft operates?"

For tender prequaMicaBon, interested Management consultants are invited to

state their background experiences and manpower resources suitable to

undertake the Wkwring;-

1 Management communication ofHdirec&flBS to Divisional ; .

2 Effective implementation of-National ^wui®'Councf.c^ecth^;

.

3 Training and kxaisation perfomtttoCseiV - . A ‘ ^
4 Bifling and coDection system openuoh
5 Capital Programme budgetfarmute$dn review control

. . .

8 • Review EJconfs procurement poflefes : *-••-: v jdBTOh.'-

^

7 Distribution extension policies In urban and turad areas

8 Review of the Management Information Systeo^ '

--"A M':'

Submissions should be mailed to toe foitowing,addres»by'the.
.

The Chetoneri
Management Review Committee
Papua New OutoM BectricBy ComnUaMon
P.O.Box ItOS
Borako
Papua New Outnaa

Metropolitan

Borough of

Wolverhampton
Applications are invited for all new work and
maintenance work in the Construction and Civil

Engineering Industries from all interested

Contractors to apply for the inclusion on the

Wolverhampton Borough Council's approved list of

contractors for the period to 31st March 1989.
.

Application forms should be requested from the

Approved List Officer at the address below by 18th

July 1986 and will be sent out in the following

month. The date of return will be specified in the

application, form.

Those Contractors who have previously completed

the Wolverhampton Approved List Questionnaire

1986/1 need not re-apply.

Please apply lor application forma to:

Approved List Officer, Tolley and Derelopment Unit

OfKof tiie Principal Officer and POUcy CwirdlMtor

Wolverhampton Metropolitan Borangh Council

St Peters Square, Wolverhampton WV1 ISH

Company Notices

fill
Milk Marketing Board

£75^00000 Floating Rale Notes 1993

In aceortbncBwIththo provisions ofthe Notes, notkok horaby riven that

the ran of iworest for tfw three months period 2fith June, 1986 to 26th

September. 1984 hasbeen fixed ac9K percaftperamium. CoupomNoJl
win therefore be payable on 26th September, 1986 at CL252.40 per

coupon from Notes of£50,000 nominal and £I25J4 per coupon from
Notes of£5,000 nominal,

S.G. WARBURG & CO- LTD.
Ajent Bank

THE SCOTTISH
AGRICULTURAL
SECURITIES

CORPORATION pie.

14$ Debenture Stack 1895
Notice la hereby given 'Jut

the Registers of the Corpora-
tion's above - mentioned
Debenture Stock will be
CLOSED for TRANSFER and
REGISTRATION from 18 to
31 July 1886.

By order of the Board,
.

H. J. McTurk, Secretary
48 Palmerston Place,

Edinburgh EH12 5BR
30 June 1986

-5 ivi-" -•.n.-jii1\

GOVERNMENT T)F-tNDIA - v,/?

AIR HEADQUARTERS, INDIAN AIR1FQHCE

TENDER NOTICE >

On behalf of the President of India, Director of Purchaser, Air

Headquarters, IAF invites sealed tenders on prescribed forms from

manufacturers/stockists registered with MoD or on approved fist

of ISW London or Air HQ, India for supply of the following stores

on FOB bssis:

SL - Tender No. Tender opening

No. hem date

1. Binoculars 8625100 21 August 1986

2. A/C Battery Secondary 8625045 21 August W86
LeadAdd

3. A/C Instruments/Spares 8625015.8625016. 21 August 1986

yiTOP
4. Jaguar A/C

.. (a) Air Frame Spares 8625018 21 August 1986

<b) Electrical Spares 8625081
.

21 August 1986

- (c) Dunlop/Dowtymake
-

..'- 8625M2 _ 21 August 1986
Spares

v

.
(d) Ejection Seat Spares *-8625(^3 21 August- 1986

(*) Air Frame Lubricants-, ' 8625084 v 2) August 1986

_(f) Flying Clothing - 8625051 21 August 1986

5. Canberra A/C Spares . ,
B6250 10. 8625031, 22 August 1986

Tender opening

dace

21 August 1986

21 August 1986

8625015,8625016. 21 August 1986

8625018

8625081

B625082

21 August 1986

21 August 1986

21 August 1986

8625083 21 August- 1986

i\ ' 8625084 V
'

21 August 1986

-B6250S1 21 August 1986

B625010. 8625031, 22 Augun 1986

,8625073,8625055

8625034, 8625072 22 August 1986& Hunter A/C. Spared. . 8625034,8625072 22 August 1986

7, Canberra. AcqiatorTY 23 i', 8625054; 22 August 1986

.8.- •. Hand Held Omid Base '>

.. Measuring System
. .

' 8625005 22 August 1986

9. Tutbonye Oil 13B—:For.

use kiAlouette A/C 8625085 22 August 1986

Tender documents can be had from the office of the Director of
Purchase, Air Headquarters, Vayu Bhavan. New Delhi-1 10Q11 (Telex:
No. 31-65622) on payment of £10 per tender by Demand Bank Draft
payable to "CDA HQ NEW DELHI’' on State Bank of India, New
Delhi. Tenders will be opened at 14.30 hours on the due date in the
presence of tenderers who attend. Sale of tender documents wBI
dose after 25 July 1986. Only those who can offer stores with
AQAPI/3, AQAP4/2, AQAP3/2 or their DQAB equivalents or
Release Notes (in the case. of manufacturers) may seek tender docu-
ments. Copy of MoD approval authorising issues of inspection certi-
ficate tor the range of Stores offered is essential; where stockists
propose obtaining services of other ageneies for inspection /quality
assurance approval accorded to them by MoD must accompany
tender documents. Tender offers will not be considered if they are
late or If documents as prescribed are not enclosed. Past satisfactory
supplies will not be accepted in lieu of the documents prescribed.
Prices quoted should be lowest and firm.

CORRESPONDENCE/COMMUNICATION will be with this office In-
Indie directly.

CHEMICAL NEW YORK COUP.
ussaoo.ooo.oou floating rate

.
SENIOR NOTES DUE 1999

In aoarpanot witn the provisions of

the “Note*. NOTICE IS HEREBY GIVEN
that tar the Interest period Irani June
Sotn. 1906 to July 31st. 1N6 the Notes
carry an Interest rate of 74 P* rant per
annum

The - Interest payable on the relevant

Interest- 'payment date. July 31st. 1989
ag*n>» coupon No. 20 win bo USJ61J3
Mr US51 0,000 Nett.

Apam sank
CHEMICAL BANK

EOLA
INTERNATIONAL B.V.

Floating nte note tout of

USS 25 Million 1981/1919

The me of interest applicable

for the six months period

beginning June 30 1986 and set

by the- reference agent Is 8%
annually-

Personal
Motor Cars
Holidays & Travel
Contracts & Tenders
Book Publishers

Premium positions available

1 1 v 1 1

1

3

2Tuj
TjTiTn

IrVTl'l]
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Higher education in Britain

Time for a new
school of thought

In an open letter to
Kenneth Baker, the
Education Secretary

,

Patrick Coldstream
argues for new links
between businessmen
and academics to avert
a crisis m colleges
and universities.

ON THE day yon got your
new Job X reported to the Coun-
cil for Industry «vi Higher
Education on three months of
consultation with universities,
polytechnics and industry. The
council is a group of 20 chair-
men of very large companies
and ten vice-chancellors and
polytechnic directors promoting
the relationship of business
and higher education. I hM
talked to well over a hundred
important people (vice-chan-
cellors, poly directors, chair-
men, research directors, pro-
fessors) and hope you will be
interested to share my conclu-
sions which are an of
theirs.

The best academics and the
best businessmen are test learn-
ing to speak a common lan-
guage and, indeed, are using
it to say much the same thing.
This is that higher education
faces imminent crisis and that
just when we see it as the
critical economic asset for the
future.

That is not to say that
students are not being taught
and research not being
researched. What is more, the
demand for “ technology trans-
fer " coupled with financial
pressure has spawned a posi-
tive boom in “links” between
business and higher education.
Joint professorships, joist
degrees, joint research pro-
ducts, joint consultancies; uni-
versity holding companies,
science parks, industrial awards
in universities and government
awards for academics in
business, new consortia to
establish industries* needs for
continuing education; all these
bloom, some amateurishly, some
full of professional promise,
lik» a thousand floweis.
But these, imaginative and

encouraging though they be, are
only at the margin. At the
centre of things sensible busi-
nessmen and sensible academics
feel an aching lade of policy.
The evidence they point to is a
list of contradictions.

Boards of directors have;
belatedly no doubt; at last begun
to hear the message (from
ministers, tee National and
Economic Development Office,

the Manpower Services Commis-
sion, consultants and pundits)
that they seed more educated
people throughout their work-
force. But at precisely tills

moment the Government is

publicly planning for a reduced
supply of graduates on demo-
graphic grounds. It must be
absurd for there to he no agree-
ment on even the principles
which should govern choices
about the future capacity of the
higher education system.

Moreover, tee critical num-
bers debate <8 conducted largely
in oUteshioned terms of three-
year conventional degree -or

part-time student. But at just
this moment bote companies
and institutions are poised to
embrace learning patterns with
interestingly blurred outlines:

degrees that last Into woridng
We. that are mixed up with
work experience and even
accredit some of it towards
qualifications, or that include

pwrriotiff rf tef* cangunies
1

own inbonse an part
of tee syllabus. These need to
advance very rapidly. The in-

gredients for a new policy,
radical and essential, are felt to
be bring around now but no one
puts them together.

There is a contradition of
Intention and result With the
aid of some £25m in cash and
kind from business, new student
places were created for training
in information technology. But
In practice - potential poly
students took up the extra
places in universities and some
poly places were left unfilled.
Everyone tamed to tee schools
to look for a sound oteput of
sdeneehased -candidates only to
be faced with the appalling
figures of shortage for mathe-
matics and physics teachers.

Take again the reactions of
the institutions themselves to
the reduction in their grants at
the beginning of tee 1980s. The
sudden need to get more teach-
ing for their money was barely
compatible with, a national need
for more science engineering
places since the scientists and
engoeea cost so much more
per head to educate than do UiS
humanities students.

Voluntary staff redaction

schemes again, if not skilfully

handled, hare left many of tee
“wrong" lecturers of the
“ wrong " ages in the u wrong ’*

places. Industry perceives, of
course, that high-powered
scientists and technologies are
among those that find it easiest
to go. So that: now there are
a number of important and
“relevant” university depart-
ments so denuded of talent that
they have fallen below the riw
critical for any real
effectiveness.

If Industry is to be tempted to
contribute more to our higher
education, teeze will have to be
better ways of allocating ration-
ally the resources available.
There is still no forum for set-
ting priorities or maximising
national economic return from
scientific research, as the
cabinet's own advisory commit-
tee (ACARD) recently reported.
Nor are there schemes for the
strategic siting and cooperative
use' of the extremely expensive
equipment on which much re-
search in the International

league increasingly depends.

Companies even complain that
they receive tew joint proposals
from institutions few help with
equipment installation. Yet if
tiie present machines have been
hard to afford, many professors
will find the next generation
entirely beyond their purse
except as part of some
co-operative effort

And in the longer run acad-
emia too must work within the
constraints of international
competition; brains will drain
to where research fariiwwi
are best

And finally, »* industrialists,
how ran the Chairman of the
University Grants Committee
(UGC) he threatening the
closure, of -universities when
the national discussion has
hardly began on the rapacity
needed for “continuing ” edu-
cation and for re-training and
updating the armies of em-
ployees that are going to need
it Is It not missing the point
moreover, for the UGC to rank
academic departments for the
receipt of grants without refer-
ence tn the industrial need for
the particular research work
undertaken.

Hie contradiction is summed
UP tike this. Eighteen months
ago the much-quoted NEDO re-
port, Competence and Competi-

T0DAT8 STUDENTS: Are there enough to meet Industry's
needs?

tion, showed the UK workforce
to be badly undereducated by
International standards. This
month the Institute of Man-
power Studies after an enor-
mous survey shows that man-
agers need broader perspec-
tives, while workers without
education and skill are increas-
ingly likely to get sacked and
stay sacked.
So higher education, its vital

task reaffirmed, ought to be
holding its head high and step-
ping confidently into the breach,
which would of course be tee
right stance for winning the
co-operation, not to mention the
resources, from industry that
everyone knows will be needed
if we are to get the modem
teaming system we need. In-
stead, however, higher education
feels drearily constrained from
taking initiatives, hit over the
bead, unrecognised and unable
to plan.

Paradoxically the impending
damage is concealed by tee
counter-irritant of the Govern-
ment's financial cutbacks. It is

too easy for real long-tenn
concern tobe submerged by the
need to mwipiaWi about tee
Immediate -emergency. The real
objection to the current squeeze.

though it has almost certainly
gone too far, is that it is

extremely inefficient and that it

is not accompanied by invest-
ment in radical arid rapid
change. In short we are achiev-
ing too much pain .without the
means of a cure. There is not
even a prognosis.
Here then most be an oppor-

tunity for a new Secretary of
State. After all there Is not jl

lot of moneyand not much time
before tee election for you to
achieve a lot but if you were
to offer a serious new forum
and a new machinery thinking
(with serious input, but without
bossiness, from industry and
commerce) about the desired
relationship of higher educa-
tion to the economy, I believe
you would find an immediate
response.

Certainly you should find it

possible to talk about an equal
partnenbip of wealth creation
between those responsible for
creating skilled and educated
brainpower (presumably tee
best, wealth of all) and those
responsible for using it in the
marketplace.
The author is Director of the

Council for .Industry and
Higher Education.

Demise of the

City gent

FORGET TOE scrapping of com-
mission scales, the introduction
of dual capacity and the arrival
of the big international banks
and securities houses on the
London stock market scene.
Such developments may consti-

tute the generally accepted City
revolution; but for many prac-
titioners in the Square Mile the
real revolution lies in tee dras-
tic changes in their style and
conditions of working.

It is not many years since
gilt-edged brokers and jobbers,
for example, led a compara-
tively relaxed existence in

London. The market did not

By Barry Riley
don't run early enough.

Curiously, stock market trad-
ing now begins earlier in
London in terms of local time
than in New York, despite tfie

reputation of still tougher con-
ditions for 'Wall Street traders.

There is in fact a lot of debate
about whether trading on toe
New York Stock Exchange
should open at 9DO rather than
9DO, and the top men in the
securities firms are rather keen
on the idea. The average trader,
not surprisingly, is considerably
less enthusiastic.

To some extent the pressure
for extended hours comes from

tradition and competition was

regulated out of existence. But

now the "open all hours” mar-
kets in London are beginning to

have an impact on a number of

continental bourses.
The Paris Bourse, for

example, is moving away from
its historical pattern of opening

only for two hours from 12-30

to 2D0.
The trend seems inevitable,

but it is worth asking whether
the final investor is really going
to benefit The main bene-

ficiaries of extended trading
would appear to be the profes-

sionals — and not just the fond

open until 10 am, but there just
might be a conference to attend
at 9DO. The official close was
SD0 (which it still is) and
though there might be some
after hours trading, it was un-
likely to stretch beyond 5 pm.

But in two stages the market's
opening hat now been brought
forward to 9 am, and in an in-

creasingly competitive environ-
ment 8 am morning conferences
are becoming the rule. It isn't a
life for gentlemen any more.

In more international mar-
kets, tilings are worse. Most of
Europe is an hour ahead of
London, so the market makers
in European stocks at Savory
Mflln, for instance, are trading
from 8DO. At the other end of
the day, dealers work a duty
rota to handle New York trades
up to Wall Street’s close at 9 pm
Loudon time.
The rot has similarly set in

outside the securities market
At Union Discount these days,
the first deal is done around
8 am and business continues
until 6 pm. It is a ter cry from
the good old days when discount
market boors were roughly ten
to four, including a long lunch.

The intensity demanded of
key personnel in today's finan-

cial markets scarcely goes with
a rounded lifestyle and balanced
ftmily life. Money in plenty
there may be—but there are also
hard lode stories of stock
market men being forced to
move from their elegant stock-
broker belt residences to Lon-
don flats because the first trains

the globalisation of the invest-
ment industry, making it pos-
sible to transact business in
other time zones. The worka-
holics in the Chicago futures
markets have even talked about
sessions in the wee anall hours
More fundamentally, however,

the trend appears to be related
to the growing amount of pro-
fessional tradingon the markets.
Because the professionals are
at their desks all day watching
screens, they are ready at any
time to trade anything that
moves.

In the US Treasury bond
market the volume of trading
between the professionals—
admittedly cm tiny margins—is

reckoned to be four times as
great as the amount of business
actually done with genuine final

investors.
The limit of tee process then

becomes determined by the
sheer stamina of the practi-

tioners, up to the point at which
they would need to double-shift,

thus seriously undermining the
economics of the operation.

This internal, professional
Orientation of tee securities

markets is relatively new. The
old approach is still evident in
continental Europe, where hours
of trading are much shorter and
may amount to little more than
a callover of listed stocks once
or twice a day.
The attitude is that if

investors want to trade they will
best wealth of all) and those
beat a path to tee exchange.
This was all very well when

markets were dominated by

managers at investment institu-

tions but even more so the
specialised traders within tee
security houses engaged in
activities such as “programme
trading.”

To the uninitiated, this is an
increasingly popular New York
activity which is based on a
kind of arbitrage between the
stock market and the futures
market, whereby stocks or stock
options ran be hedged against
stock fixtures contracts. The
profit is generated from the
anomalies and inconsistencies
whiebarise from time to time
in the different markets.

To the extent that trading on
the stock market is at best a
zero sum game, and is in prac-
tice a negative sum game allow-
ing for the costs of the system,
such profits made by securities
market professionals must be at

the expense of genuine in-

vestors. It is a moot point
whether factors such as In-

creased liquidity or better hedg-
ing facilities can compensate
them.
Noneof which is an argument

for adopting the approach of,

say, the Trondheim stock ex-
change, where trading takes
place at 1 pm on Wednesdays.

But the investor dreaming of
the ability to pick up his tele-

phone at any time of tee day
or night and plug into tee
global 24-hour market place will
need to be aware that costs of
such a technological extrava-
ganza will be high, and in the
end he will pay.

nology in the pastfewyears gas is moreversatileand efficientthan ever,

And there are plentiful supplies available. ^ ~

—

manufacturing costs.
f . ,

All this will help increase productivity, lower unit costs and

a therefore make your business more profitable.

DriHch ftac" But that's not the end of the story.

With the advances made by modem tech-

lnvestment in new gas'equipment can pay for itself

in no time at all.

To find out how gas can work for your business, fill

in the coupon and post it today, or telephone Peter dealt, tj

on 01-242 0789.

It's not much effort, and it could give you the energy

you're looking for.

TO: BRITISHGAS, INDUSTRIALSALES DEPT,ROOM 727. 326 HIGH HOLBORN. LONDON WC1V 7PT.

Pleasesmdmemare information on how British Gas can help businesses such as mine. I would

Utea Sales Engneertotdeptooenw to arrangean appototmenLD FT/30/6
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The gum factor

Why America

wild about w
is

BACK IN the early 1960s, when
an ebulliently materialistic

America was starting to slide

into bitter s6ul-searching aboutinto bitter soul-searching about
the Vietnam War and a host of

other social concerns. Tom
Peters, Kenneth Blanchard and
John Naisbitt were fellow
students at New York's Cornell
University. One of Peters’ most
vivid memories is ot Blanchard
dressed up as a big red bear,
the mascot of the Cornell
football team.

Twenty-five years ‘ on,
America's mood is anything hut
bearish. Its entrepreneurial
drive is back with a vengeance,
and leading the way is the
Cornell trio-—each of them as
a millionaire preacher of the
new gospel of corporate success.

The phenomenon of America's
zoillioit-seUiag business gurus
first hit the nation in 1983.
when the IIS was just beginning
to edge out of one of its

Terry Dodsworth opens

a series examining

what lies behind the

international boom
in business punditry,

which has turned

consultants and
erudite academics

into millionaires

severest post-war recessions.
Three of the four top spots in
that year’s New York Times
non-fiction best seller list were
taken by business books—aH
of them written by Peters.
Blanchard and Naisbitt

Since then the floodgates have
opened to a wave of business
books whose sales rival those or
the hottest-selling works of all
time.
The publishers of Iacocca,

the story of the irrespressiWe
Chrysler chairman, claim that
barely 20 months after the auto-
biography hit the bookstalls it
has already outsold any hard-
back in history, bar Gone With
The Wind, Jonathon Living-
atone Seagull, and a few chil-
drens' books. The hardback
print run in the US and Canada
alone has reached 2.6m so far.
The paperback edition appeared
a fortnight ago, with an initial

printing of almost 3m copies.

Iacocca and the other three
books each represent a
markedly different genre of
business writing. But they all

echo a common theme—a com-
petting confidence in the
American business system. They
offer reassurance and optimism
.at a rime when US companies
have been going through an
unprecedented period of self-

analysis and painful reconstruc-

tion.
The main appeal of Iacocca,

for example, lies in what one

publisher cate its “heroic*
qualities, the fairy tele story of
a man who rase by Ms own
efforts from htunble origins to
mount one of the most remark-
able industrial rescues of all

time. The book spent 20 weeks
at the top of the New York
Times non-fiction lists, and has
still not been dislodged from
the Top 20.

The other three works tackle
the themes of US corporate
renovation from very different

angles. In Search oj Excellence,
by Tom Peters and Robert
Waterman, both former
McKinsey consultants, sets out
to discover and describe what
is best in the US corporate
world—and has sold over 5m
copies worldwide-

Blanchard’s One Minute
Manager, by contrast, is a short,
snappy, easily-read fable about
efficient management which has
soared to sales of well over 4m-

NaisbitVs Megatrends, which
has been translated into
22 languages and has sold a
claimed 7m copies, emphasises
the transition towards an infor-

mation-based society and ap
entrepreneurial economy. Tt

ends with a rousing exbortat>j
to the go-getting frontier spirit

in America: “We have extra-

ordinary leverage and influence
—individually, professionally
and institutionally—if we can
only get a clear sense, a’ clear
conception, a dear vision, of
the road ahead. My God. what a
fantastic time to be alive.”

For all these authors, publi-
cation has brought fame,
guru-dooa, and (fortune. Iacocca.
who was already well-known
before he burst into print, has.

developed,almost mythic status.

and is talked of halfseriously

as a. potential Presidential

candidate. Each can command
astronomic fees for an after-

dinner speech or a conference
appearance.

"It is no secret," says
Nafefcitt, who these days often

shares a platform with his wife

and collaborator, Patricia
Aburdene. “ that we are paid
330,000 for an appearance.”
Naisbittgoes on the road around
the US and Europe virtually
full-time 'in the spring and
summer, giving at least 100
speeches a year, so simple
arithmetic putshim in the same
f2m-a-year earnings * category,

04 a Wall Street hot-shot or the
coairmao of General Motors.
IQenneth Blanchard, says he
sftpears around 12» times a
year, also travelling incessantly

in the spring and summer
conference seasons.

The metamorphosis of

business authors into cult

figures is a new phenomenon.
Before this new school ot gurus
sprung to prominence in the
1980s, few business books had
made the toeet-eelter fists. It

was a field dominated by
specialised acadeinic publishing,
punctuated by sporadic,

meteoric appearances of a work
that daught the public
imagination.

Even the books of 'Peter
Drocker, a management theorist

who began, writing in the 1950s,

and has successfully bridged the
gap between an academic and
popular approach, never became
particularly big sellers.

Clearly, somethkig radical

happened in the early 1880s to

create the differences between
today’s market and those of
yesteryear — differences which
lie partly in the period in which
the hooks were produced, and
partly in the approach of the
authors;- -

The turning point in foe
popularity .of US .business

writen . and speakers is

generally located around 1981,
in the year when, paradoxically,
the conptry began to turn into

deep recession.
. The two events were not
unconnected. US industry,

which only four or five years

mm

Don't Teach You At Harvard
business School, a book written

by Hark McCormack, the sports
promoter, which gives the reader

-Ups:on how * sett-caught deal-

maker manages to stay a step
ahead of the competition.

The empha&is on entrepre*
netnsMp serves two purposes.
Oh - the one hand. it speaks
very directly to the new wave
of -self-made' businessmen,
who are still emerging at

a virtually unparalleled pace.
Many of the people who attend
the conferences and seminars
given fay the gums ace Inde-
pendent businessmen setting
up on their own or concerned
about -how to run their com-
panies better.

"

The vaunting
. of .

entrepre-
seorial values equally appeals
to the current business school
generation. Not for a very-long
time has the business oftime has the business of
making money been as popular
with young people in the US as
it is today—a reflection of -the
emergence from the Vietnam
era and' from the deep social

concerns of those years.’ "The
period of introversion has

*• • ' i.

given way to a new era of greed
and avarice.” says Raphael

previously' had. been riding op
the oust of an. Inflationary

wave, was suddenly brought face
to face with its own vulner-
ability. The rising tide of
Japanese imports was' ^.turning
info a ‘flood, and Americans
were at last beginning to recog-
nise that tills was not a tem-
porary phenomenon,

‘

Two books published at tins
time reinforced the mood of
self-doubt in American manage-
ment'— Theory Z fay-WUHam
Oudri, and The Art of Japanese
Management by Anthony Athos
and RiChaxd Pascale. Both
these works spoke admiringly ot
Japanese methods, analysed the
culture of Japanese companies,
and suggested that the US could
tear* a great deal from Japan.
The books did not become run-
away best-sellers, but they sold
steadily,- made a deep impact
and sowed the seed for an
American riposte.

” I often say,” jokes Kenneth
Blanchard, "that the second big-
gest mistake the Japanese made
after Pearl Barbour was to keep
beating hell out of us about
productivity.” One of the keys
to successful-.US management
books -rincM then is -.the way
they pick- np -the challenge.
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thrown down by the Japanese.
The American books present
their own Champion^ extol the
virtues of! the best US manage-
ment systems, and present a
thinly-veiled suggestion that
anything the Japanese can do,
US companies can do better -

—

if they really try.

'

In Search of Excellence, for
instance, says "there is good
news from America. Good man-
agement practice today is not
resident only in Japan.”

Excellence also typifies one
of the other key characteristics
of almost all the new wave of
books: their overwhelming con-
cern With the hnman side of
business, in stark contrast with
the dry organisational and stra-

tegic analysis which dominated
management literature in the
past, j"

The', notion, of American
champions referred to 6n Excel-
lence Is a theme which runs
through much of the. new. litera-

ture. At one level, this isaimply
a question of elevating a suc-

cessful businessman, such as, for
example, .Harold .Geneen. the
former ITT chairman Who-pub*-
fished his, thoughts on-‘manage-.

merit a couple of years ago,
into a rilamodd.
The appeal of this style can

be seen in Jfecocca's book, with
Its aggressive reassention of the
values of . American entre-
preneurship and individuality,

described by. its publisher.
Stuart Appiebaiim, as “the
ultimate success fantasy:”

Segalyn, literary agent .for
John Naisbitt. " The popular
psychology books of the * Your
Erogenous Zone* variety have
been overtaken- by books* that
show you how to try to make
it iri the world.”
While this revival of the

money-making ethic established
the conditions for the business
books boom, the .phenomenal
sales figures also owe a great
deal to changes In writing and
publishing techniques. First,

the better books are all very
earefUUy crafted. They are
easHy read. They have lots of

At the same time, tits'idea
of champions, or model com-
panies, has been reworked in
many of the books into the
”how to,” prescriptive approach
which has such a strong tradi-

tion in more "general US pub-
lishing: Intrapreneuring a
work which hit ifae headlines
a year ago with the message
that large companies can
develop . entrepreneurial

.
in-

stincts if they organise them-
selves for it, showed hbw severiril

big US companies, had already
done It

On- a person*!, level,.. too,

"many ore basically a new
twist on the age-old theme of
how. to -make, a million,” says
John Boswell, a books -paettfeer
who tiiinkp up ideaaand sells

them 'Wrpublishf^rs. jBosweU is

,the;^Unl4>ebinA-^<W7Ktt They,

easBy read. They have lots of
colour and human detail They
avoid theorising, even when, as
in the case of Excellence or One
Minute Manager there is a
wealth of research and
academic underpinning to the
themes, they present
To achieve this readability,

Iacocca worked with a writer-
jouriudist William Novak.
Blanchard, an academic who has
written and collaborated on
several textbooks, says- that he
sad h^s co-author Spenoer John-
son, - a psychologist who has
written several stories for chO-
dren, ' carefully examined ’ a
number of successful business
books before .deriding on their
approach.
"One of the things we found

was that probably less than -10

per cent of the nonfiction books
that are bought 'are not read
past the find Chapter. We
decided we would make our
book one chaptering” be says.

As « result. One Minute Man-
ager has just over 100 pages
and can be skimmed' satufro-
torfly in’ an hour. One academic
goes so far as to eall it “ a good

loo book—yoa «** read 5t ** *

is dearly fostaonedfor

cera .bout improving An*™^

ST5& 5SSS.
within the American corporate

sector.

Third, business bodw lwve

profited from the appEcattori of

new tnaswn2rk®^I¥.S^
fa0d

Th*
tiie publishing ui&Ktry- ju*
large sales

up by the most s«ccefififun»JK

rvjrrtw depend on b»* bu^f^ the companies that want to

use them as textbooks w
acquire them for «WPO«fo

;

sents, white many of the Urge
bookstore chaws ^
sivriy discount best-selling hard

covers as loss leaders.

cover books have a huge market
today,” says Raphael Sogalyn.

How lo«c can the boom pon-

tfnne? Many publishers believe

the fosbion for business

books has already peaked—

a

point flat 4s underscored by a
market that is waUowtng in

frequently second-rate new pro-

ducts. Significantly, perhaps,

there has not bees a business

book in the New York Times*

Top 10 nonfiction list for over

a month, and neither of the

sequels to Megatrends and In
Search of Excellence, has en-

joyed the success of its fore-

runner.

.The books that have done best
recently are Of the auto-
biographical - hnman interest

type, that have a consistently

solid readecsbip—works such as
Robert Lenzner’s The Great
Getty, or Ken Auletta's Greed
And Glory On Wall Street, the
story of the takeover of Lehman
Brothers by Shearson American
Express:

As for tho lecture circuit.

Berate Swain, head- of the
Washington Speakers’ Bureau, a
leading agency, thinks that the
fascination with business
speakers has about another year
to run. .But for the time being,
the Mg names are still pulling
in the crowds. At a recent
Florida conference of the US
Urban Land Institute, attended
by nearly 1,000 delegates, there
was no question that the star
speaker in a long and impres-
sive list of guests was Naisbitt.

“He is such a brilliant com-
municator," said one Californian
partidpamt, who could have
walked straight but ot Mega-
trends as one of the - new
generation, of sett-made- US
businessmen. “Yon may not
agree with what he says, bat
be is controversial, and he
»"*>« you think. We all need
that*;. .

.

v n t r

Aerospace
World Aerospace to tho End
of the Century, the next
conference in thii now
famous series, is to be hefcf

in London on -26, 27 £. 28
August 1986 iusf before the
Farnborough International
Air Show
Speakers will include:
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THE ARTS
Kuijken & Tate/Elizabeth Hall Architecture/Colin Amery Infidelities/Boulevard

Dominic GiH
of Enlightenment, first movement as “ ironical ”

—

e *"Ar London debut of which quality it has not an
tught in the Previn ounce, except the dramatic

A deadly sin committed at Henley
Michael Coveney

VUULC, UAC UIOUldUL

British
Fest

{^
a^ are a new irony of combining and recon-Rfilieb A m W* wiuvuiiug OUU itivvir

iJxz™ ,°,
rcb

^?.
tra °f period ciling polar opposites. I shouldBwmments. The orchestra (an ideaDy have liked to hear theSr™ £*aJ

ur«) “ self-govem- orchestra lend a little moreana intends to invite some wildness, and arrogant firmness.
S* distinguished inter- to Haydn's extraordinary pro-

5!i!l-F
ta

.
du?tors from

.
1,0 position: but that is something

*mnjiJ*.
D
_

a
l

instrument and that a wilder and firmer director

iS
04”®

t
worlds of music to than Kuijken could more easily

guest directors." Future find,
plans, drawn up with the help

.
.?* C- Robbins Landon. in- „.

elude a Weber programme later v-The only quality, indeed.
this year, and two concert taeking in my degree in the
series of Haydn and Mozart in

A«e of Enlightenment s playing
1988 and 1989, under such

“"and they did not by any
directors as Rattle. Hainan- « entirely—was
court, Mackerras. Leonhardt.

that decisive electric current
BrUggen and Norrington. But w

,
h '£h JP4?™™?*4^e

rJ£51

0,e

for their debut the orchestra °*tiie En£hah Chamber Orches-

cfaose the Renaissance and tra's programme the following

Baroque specialist Sigiswald n 53

Kuijken. in a programme rang-
The ECO are not an “authentic"

ing from Tpienrinn aJutnamilT. instrument orchestra, but they

to HaSdn:
d R*meau

are of anthentic size, and they

-WWJSSS S& ^®
approach the whole bustoess 'of

Thefr Performance of Bizet’s

SStSST on lltUe ***£»** «*» had a

period instnmfents without pE ”?5“ !“ffl»J552SSwara sme aura sbs

£u orSTffi eS^SSmS

The latest attempt to ener-

gise the Boulevard, a useful off-

Broadway style venue snuggled
up against Paul Raymond s

Revue Bar in Walker's Court,

Soho, brings to London Sean
Mathias's Ortonesque (I apolo-
gise for the adjective, but it Is

unavoidable) little sex farce,

which Martin Hoyle reviewed
on this page at last year's

Edinburgh Festival.

The situation, rather -than
the dialogue, is Ortonesque,
Jill Bennett, who plays Janine,

the unlikeliest schools dinner
lady imaginable, has picked up
an unemployed removal man in
a park. She offers him biscuits

and a foot massage. Her hus-
band Jeffrey (John Castle) is

a traffic warden who compen-
sates for Janine’s supposed in-

fertility by seducing young
boys. “ rjl have a fag,” he says
post-coitaUy. “You just did.'*

ripostes the youngster. Quite.
No more. “ Ortonesque."
The couple’s separate sex

lives are turned upside down
when the removal man breaks

JUattatr Muir

Jill Bennett

the rules by turning up six

days before his appointed Tues-
day rendezvous. And by then
the other boy. Hark, has made
love to his own mother, the
dinner lady, and offered to show
her Paradise. (He has been
following her for nine months,
even &>ing -so far as to trail her
thmtiflh Salisbury's in the
Finchley Road.)
He makes the same offer to

Dad but proceeds oddly to bind
both parents hand and foot. The
play by now has become ridicu-
lous, with Mark's orphanage
credentials as the identified
Jason (“ whatever happened to
Jason? ") exploded utterly and
the married couple stripped to
their underwear, left to their

rhfrthmic hnunrp that fnr) oe ^ weighty st some climaxes

sas.---2r.Mf ss
A new temple by the Thames, headquarters of the Henley Royal Regatta,. by the Terry Farrell Partnership

thetimbre — eswriallv the
siting, compelling from first

Si* niceties of perfonniM JS bSu^SS
mey also gave the French *}$*

composer Francois-Joseph f*£”&•

noT'of ftE-GSMS! dS“X

ss& at £se gg&SEs-i
sk£»ms ssss Ffr«irOuverture or 1756—one of his are always worth waiting for.

last compositions — is dull but „ , „ ,

more interesting: significant The decline of South Bank
flecks of original colour shine catering continues. Will the

through the conventional new South Bank Board perhaps

routine. persuade the present owners of

Both performances were ex- the concession to sell decent and
ceptionally lively and com- decently - priced sandwicl.t: >

raitted: more so even than the again at the Elizabeth Hall, in-

music could ever justify? The stead of the scrappy “open
Age of Enlightenment’s sandwich” they now only pro-

account of Haydn's "La Poule” vide for £1.75? Fresh cakes at

symphony also had admirable the Festival Hall instead of days-

drive and clarity: even though old, cardboard-dry? And even

1 suspect the ensemble as a prevent the bars from passing

whole, and Kuijken in particu- off. quite illegally, to customers

lar, may have been paying too who ask for orange juice, a

much attention to Robbins commercial orange-coloured

Landon 's curious view of the drink called “ HI Fruit "?

When the Henley Royal
Regatta opens on Wednesday
much of the preparation will

have taken place in the brand
new Regatta Headquarters.
They stand right next to the
five-arched, stone, late 18th
century bridge, raised to the
same height on a large brick
plinth. The architects are the
Terry Farrell Partnership,
frequently described as Britain’s

leading post-modernist practice.

It is a pretty remarkable
building to find in Henley-on-
Thames, one of those affluent

Thames Valley towns that try
to pretend that Slough and the
M4 do not exist. As as conse-
quence of its affluence much of
the Georgian character of the
town survives, but is subject
to the carriage lamp syndrome.
There are however plenty of
lovely brick bouses, a late
Gothic church with a lively

chequered flint and stone
facade, good stucco Assembly
Rooms, gabled and half-
timbered inns, and some high
and dramatic malthouse towers.
Any new architecture here

should continue the gradual,
indeed rather gentle develop-

ment of the domestic tradition.

There is another school of
architecture that flourished in

the Thamesside: florid turn-of-

the-century villas covered in
twisted fretwork and patterns;
the Leander Club has some of
this.

The Royal Regatta head-
quarters building replaces an
old timber boat house with
barge boards and a pub. It is

an unashamedly strong and
colourful creation in the
modem classical revival man-
ner.

It is something of a shock at
first sight The best view is

from the opposite bank of the
Thames. From here the solid
rusticated brick plinth appears
to rise from the water. When
the gates are closed to the boat
and pontoon store inside the
plinth resembles a classical

water gate or the ground floor

of a Venetian house. Sitting on
this large plinth are the offices

and above them a flat for the
Secretary.
The upper part of the scheme

reads as one large pediment
This is where I would quarrel

with the design. To carry a

pediment of this size a much
larger and better-proportioned
main floor is required. What is

in essence a bungalow cannot
bear the weight and associations

of this pediment but the archi-

tects do seem to have been
aware of this solecism. They
have tried by dint of a lot of
glazing to suggest that this is

just a modest pavilion, some-
what embarrassed to have to
support the revival of the
Classical tradition.

As an esprit this little essay
might work, but it remains a
very two-dimensional interpre-

tation of the tradition. Imagine
what a Soane or a Lutyens
would have done with this com-
mission- They would not have
worried about the modern need
to pretend that classicism is a
game. They would not have used
industrial elements foe the den-
tils and frieze, not failed so
dismally to invent a proper
column. The use of a floodlight
as acroterion (a carved block
at the end or top of a pediment)
is amusing

, and the vases that
stand on the corners of the
plinth have an eleggnee that is

very pleasing.

Inside the HQ the blue rooms
are pleasant and the committee
room that soars up into the pedi-

ment itself is very agreeable.

The utmost ingenuity has gone
into the fitting of the flat into

the roof.
It is the mixture of colours

and materials and the strangely
out-of-gear proportions that pre-
vent this entertaining idea from

,

being a total success as a piece
of architecture. In many ways,
particularly the breaking of the
Clascal rules, this Henley head-
quarters is in the tradition of

:

tile famous row of riverside

houses at Pangbonrne. They
were always known as the Seven
Deadly Sins.

There until July 4 to see two
examples of the work of an inte-

resting Portuguese architect,

Alvaro Siza. at the 9H Gallery,

26, Cramer Street London, WL
(afternoons onlyfrom 12.30). Of
particular Interest is the new
bank for Borges and Innao at
Vila do Conde. The interior of
this bank in marble and plaster
is extraordinary and quite un-
like anything commissioned by
a bank before; itshould be seen.

own resources and cherry

brandies while the removal men
—suddenly we're threatened

with “ Pinteresque " overtones

too—clear out the apartment.

I like Geoff Rose's d«VS“*
especially the pink doorframes,

and Mr Math ias directs his play

with an optimistic conviction

that he might write a better one

before long- Details are dodgy.
Mark, boro in 1963. wiuld not

have been a toddler when She
Loves You" was released (in

1963) but Mr Castle, a staunch

and solid actor, lends the piece

dignity and Miss Bennett
weighs in with a hideously
enchanting display of crumbling
dignity and sensual desperation.

Lacfen Taylor plays the child

molested.

The Legend of Pad]

Michael Coveney
Padgate fa a new town

development near Warrington
for which Charlotte Keatley
and her cast of local school-
children and amateurs have
devised a medieval pageant
play that starts in Padgate’s
well appointed studio theatre
and moves, courtesy of the
Warrington and Runcorn bus
service, to the Cinnamon Brow
Community Centre, zfffag

Keatley^ plaf, which features
a herd of hogs, offers the
alternative title. Pm afraid, of
Starting from Scratehings.

More Previn/Festival Hall Pearl Bailey/Festival Hall The Dream/Covent Garden

David Murray Kevin Henrfques Clement Crisp

The free programmes at
Friday’s “Andrt Previn Festi-

val” concert set a fine un-
British precedent, but they
didn't include the words of
Ravel's L'Heure espagnole. For
an audience of mostly monoglot
Anglophones, that was a bit

dampening. Robin Golding’s

plot summary was excellently

clear, but there’s no substitute

for matching Franc-Nohain's
mock-classical verse with
Ravel’s neatly comic setting.

Anne Howeils’s stylish, randy
heroine was a great help. Had
they been clambering in and
out of actual clocks, Martyn
Hill's preening poet and
Stafford Dean's municipal heavy
might have sent themselves up
with more verve.

It still made a lively concert
performance, even if Stephen
Roberts’s deportment as the

virile muleteer suggested a
superior head waiter, and
Alexander Oliver’s tenor

cuckold was no trial (one

of those French voice-types

named after a long-dead

singer: Antoine Trial specialised

in nasal wimps, and came to

grief as a Robespierre agent).

Previn lavished sympathy on
Ravel's mock-clockwork score,

but let the tempo slip rather

too often to accommodate his

singers. I reckon the piece ran

five minutes over par, a fair

measure of the gap 'twist

affable reading-through and
strict comic vitality.

The orchestral version of
Ravel’s “Alborada del gracloso"
(nowhere near so effective as

the piano original) was less

happy: muzzy trumpets where
brilliance is essential, and every
string-tune drowned by brass.

Previn's own Guitar Concerto
from 1971 is apologetically

bland stuff — the irruption of
jazzy electric guitars and kit-

drums in the Finale is a mere
trick, never developed—but it

made a good excuse for hearing
John Williams. He delivered
Previn’s little tunes with cool

tact, and in the slow-movement
cadenza even suggested honest
depths.

‘Liaisons’ returns
Christopher Hampton’s ad-

aptation of Lado’s novel Les
Liaisons Dangereuses, which
won the Plays and Players Best
New Play Award in 1985, is to

return to The Pit at the Bar-
bican for a short season in July
before transferring to the West
End in October.
Lindsay Duncan and Alan

Rickman again play the leading
roles. Howard Dairies directs,

with designs by Bob Crowlfey.

Though she cannot be classi-
fied an out-and-out jazz singer
Pearl Bailey is essentially an
improvisatory performer as
she so engagingly proved on
Saturday evening in her
recital with the Louie BelIson
quariet, part of the second
Andre Previn Music Festival.

Her strong show business
roots—she started out as a
speciality dancer in the 1980*—
have blessed her with a sharp,
sly wit, an ability to cope with
any situation and to take firm
command of an audience with-
out any dunce of being dis-

concerted.

Whether insisting that the
handful of people seated
behind her move to get a
better view, sitting on the edge
of the stage singing, sans
microphone, “I'll Be Seeing
You" (written by Sammy Fain
and Irving Kahal, not Noel
Coward as he so mysteriously
Insisted), exchanging sallies
with the audience, going walk-
about in the auditorium and

—

it really was unrehearsed

—

spatting Cotton Club star of
the 1930s Adelaide Hall and
persuading her to sing "I Can’t
Give You Anything But Love,"
Pearl Bailey does so with a
rare and totally natural charm.
For a lady who, to put it

tenderly, is in her sixties, her

wide-ranging voice is remark-
ably firm and controlled and
has lost none of its vibrant;
slightly slurred but unmistak-
able timbre. Yet too often on
Saturday it seemed to be
wasted on material unworthy
of her. Exceptions were a
gentle “ Easy to Love " in
which she essayed some
extended hoofing, which did
little to help her breath
control, and “Fly me to the
Moon.”

Alas. “Won’t You Come
Home Bill Bailey? " and “ Hello
Dolly!” are almost mandatory
in a Pearl Bailey performance
nowadays and though on Satur-
day it pleased the ecstatic
audience it seems a shame that
precious time with this excep-
tional artiste, who so rarely
performs here, is wasted on
musical irrelevancies.

Pitlochry departure
The director of the Pitlochry

Festival Theatre Sue Wilson,
has decided not to renew her
contract and to leave after three
season’s in the job. She will

direct the three remaining plays
this season, Far From The Mad-
ding Crowd, The School for
Scandal and The Crucible,
while the new artistic director
is appointed.

Cast changes and dfibuts
were on view at the end of last

week in the Royal Ballet's
current Ashton triple hoi, with
the inexplicable irruption of
Jiri Kylian's Return to the
strange land as a horrid warn-
ing about foreign travel. (The
natives are all neurotic acro-
bats).

On Friday night Philip
Broomhead made an impressive
first appearance as Oberon in
The Dream. To toe speed and
whirling intricacies of the
choreography he brings a
supple ease: the stretch of his
line is full, his technique is

clean, and there is the add'/l
grace that only a young body
can bring to bravura writing.
In matter of dramatie inter*
pretation the reading is as yet
a sketch: required study should
be Stephen Jefferies’ Oberon
of the night before, where every
least gesture spoke — and how
clearly! — of a character more
sombre in feeling than is usual,
dominating the action.

The new Titania on Friday
was Karen Paisey, her pretty
style very fetching in dance as
in emotion, and that the role
admits of a range of feeling
was seen on Thursday when
Wendy Ellis spun and darted
through the dance, and
matched Jefferies’ commanding

presence with a delicate obstin-
acy. An unscheduled debut also
showed Peter Abegglen as Puck
on Friday, elastic In jumps, and
set to make the role his awn,
as has Simon Rice, its excellent
incumbent this season.

A bonus on Friday was
Michael Coleman’s wildly funny
impersonation of Bottom as a
merry Irish tinker. Mr Coleman
can do no comic wrong, and
Bottom’s stylish paint work,
like his bemused delight in
events. Is precise, convulsing,
and not to be missed.

It most be said that The
Dream and Seines de Ballet in
their present revivals are very
well danced: whatever the im-
predsions in the company’s way
with certain other ballets, these
Ashtonian gems, are properly
displayed. The need to replace
Scenes with - Kylian’s swpezy
defeats comprehension; its

wormy outlines and emotional

,

fatuities distort the company’s !

style at a time when first

priority must be given to
academic propriety and
stamina. Strange Lend is a
Barmecide feast given in a
mortuary.
The third Ashton piece, Les

Patineurs, Jacks sparkle and
charm, its cast giving the
impression of never baring
seen skating.

Our contemporary theatre is

returning to Mystery Hay
principles of staging and local
involvement partly to re-
activate ratepayers’ interest
and partly, I feel, to rediscover
a sense of scale in .drama.
Howard Barker, and David
Edgar, for instance; have
worked on Ann Jellicoe’s Vest
Country experiment, and the
BSC has, in The DiUen, re-
located the company in Us
adapted Stratford environment.
The fashion may not spawn a
first class text for some years,

but the impulse is fascinating
and pervasive and, certainly in
Padgate, thoroughly enjoyable.

This is the acceptable face of
amateur drama with its colour-
ful homemade costumes and
bright-eyed participants. In the
studio we are welcomed by the
wise woman of Walintune, or
Warrington, who creates Pad-
gate and then the rest of the
world. The hogs' chorus, the
people’s protection, offset a
capering band of evil humours,
and this spiritual contest is

threaded through the conse-
quences of the Norman inva-
sion. Two brokers' men from
tiie Domesday Book choose a
site for King William's castle.
The locals set up their own
town in opposition.
The locals axe. in fact, all

women; who have lost their
men in the Norman invasion
and who have acquired skills
of thatching, tanning and build-

ing, They demonstrate these in
one of the evening's slower
sequences. With all the clever
manipulation of masks, a papier
machfi Halley's Comet, sackcloth
costumes and hogs' beads (the
pigs have a catchy tune in Mark
Vibrans’s apposite synthesised
score) the feminist theme often
creates a whimsical echo of
Howard Barkers’ post-Crusades
The Castle produced last year
in The Pit.

The studio section drags its

feet, and trotters, before a silver
hand pipes us aboard the bus.
At ‘ the Gnnemon Brow a
Norman fair is in full flow,
imaginative use made of a con-
verted stone barn, tricked out
with beams and heraldry, where
the French lord's wife has com-
pleted her conversion by joining
the women and rewriting the
colonial darter. Their own
village, the society they have
created—4 dramatic analogy for
the accommodating pleasures of
the Community Centre— is
acknowledged by the French
overlord whose men, subjected
to hogwash and determined to
save their bacon, dissolve baric
into a co-operative venture on
the womenfolk's terms.

SheU/LSO’s

first decade
Stephanie Gonley ha* won

the tenth Sheil-LSO Marie
Scholarship, worth £4,000, the
prize money going towards
smoothing the path of the
recipient towards a professional
career in music. This year the
scholarship wan reserved for
siring players; Stephanie is a
violinist.

.
In the past decade Shell has

invested £lm in the sponsorship,
and around the same in
back-up stxpoxt. Its success is
shown in the number of post
winners that are now leading
performers on the British
musical scene;
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Saleroom/Antony Thorncroft
Muolc/Monday. Opera and MM/Tuestfav, IhstewflDMnei
day- EdMflom/Thuradsy* A aabefira guide to el the Arts ap-
pears each Friday. Two of the very best
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BARCLAYS de ZOETE WEDD

Affrad Branddt, piano and Heinz Holli-
ger, oboe with friends. Beethoven
and Mozart Royal Festival Halt

(Mon). (928 31911.

Fhilhannaaia Orchestra conducted by
Guido Aimone-Marsan with Ste-
phen Bishop-Kwacevich, piano.
Strauss, Beethoven and Dvorak.
Royal Festival Mall (Tue).

London Mozart Players and London
Choral Society conducted by Jane
Glover. Haydn: The Seasons. Royal
Festival HaD (Wed).

English Chamber Orchestra conducted
by Philip Ledger with Julian Lloyd
Webber, cello and Jose-Luis Garda,
violin. Bach Barbican Hal]

(6388891). (Wed).

and musicians «fH»t pm*
fonaaqces Nefl Sedaka, Shirley

Barney, Dionne Warwick and Betula
CLatfc. Ends Aug 27.
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EUROPEANTRADEDOPTIONS
^ilesday*\^Mnesd^•ThLIrsday*I^d^

Granada International Festival: Alex-
is Weissenberg. piano. Franck,
Schumann (Mon); Eulalia Sole, pi-

ano (Thur). Commemorates 1927

generation of poets and composers.
Auditorio Manuel de Falla.

(22 52 01).

Barcelona, Grec 86 FestivaL Orquestra
Solistes de Catalunya. Mozart (Tueh
mezzo Anna Ricci (Ihur).Jardinsde
THospitaL

CHICAGO
Ranrinb Ferthak The Sat season, hon-

ouring Mozart the 230th anni-
versary of hi* birth «nd Ziszt on tire

lQOtfa anniversary of hta death,
starts with James Levine,pbmo and
Shlnwn Mints riofin, Mlmuri Ouzo-
mfam viola, Lynn Harrell, erf
David Taylor, violin. Mozart,

:

Brahms, DvoMk (Tue); Kathleen,
Battle, soprano with James Levine,
piano (Wed); and Windham HiD live
with Michael Hedges, William Ac-
kerman, and Sbadowfax (Hurt.
Highland Pack. (728 4842).

TOKYO

Jnfian Lloyd Webber idayaat fie
BnrUeaa, londaa

OnlyintheFinancialTimes
Vienna Boys Choir and the Bruckner

Orchestra of Linz conducted by
Luwe Christian Harrer. Bach, Bee-
thoven. st Stephan’s Cathedral.

(Mon).
Vienna Symphony Orchestra conduct-
ed by Kurt Woess with AUoos Kon-

tersky, piano. Mozart, Bruckner.
Radians Arfcadenbof. (Thar).

Indtrla Square (piano): Scarlatti.

Beethoven, Ravel. Chopin. Tofcyp
Bunka Kmfcan. (Mon). <2378990;
9808000).
ad Anion Sdberrar (piano): Bontea.

Mtoroi. Cage. Stockhausen.^TMmmfo-
so. Widmaier, Forte. Ingham. Vario
HaB. near Tokyo University (Tue).

(8184151).
Eeana BelF Arte SnaatehiK Mozart,
Johann Strauss, Haydn. Soaetsu
Hall, Aoyama lebome. (Tue).
(4012S9OL

WASHINGTON
ducted by Asahina. TakahasbL
Brucknec. Tokyo Btmlut BMkaa

Summer Festival (ConcertHank High-
lighted by n visit from the Newport
Folk Festival in August, this sum-
mer-long series of popular singers

iateer KfidW (vjoUn): Bach. Beethov-
en, Brahms, Bartok. Tokyo Bunka
Kaftan Recital Han (WedL
(2379990).

Two very Important British
collections come trader the
hammer at Sotheby’s this weak.:
the late Dr Francis SpringeU’s

' Old Master drawings and the
English 17th and 18th century
ceramics which for long deco-
rated Tom Bum’s beautiful
half-timbered Jacobean boose at
Rons Leach fa the Yale of
Evesham. '

The highlight from Springell,
on offer today, is a Rembrandt
portrait of on artist in his studio
which could easflty sell for.
£400,000. Other gems are a
DQrer of ^Christ being railed
to the Cross,” with a £200,000
top estimate; an elegant figure
study of « young woman by
Gainsborough, which, might
make £150,000; and a very early
view of Windsor Castje fay Joels
Hoefnagel, dated 1568,

Francis Springell was bom
In Prague "but came to England
in 1939 and settled in the Lake
District. He retained an interest
.tit the Work of hiS feUow (17th
century) Czech Wencestahs
Hollar and 28 Hollars are tip
for auction .from what was one
of the best collections at Old
Master drawings fat private
hands in the UK.
The same -can certainly be

«ld for toe pottery and
porcelain from Rous Lento
Const, a house which was given
to the late Tom Bum fay his
Parents on Ms 2lst birthday
and where he spent the next

At^ *«»
tlfni objects.
The earliest item la the sale

is a " Mailing" jug dati&gfrom

157000, with mottled blue and
manganese decoration. It is the
earliest ejass of English delft

Sotheby's offers a unique Lam-
beth figure -of Apollo which is

W7? : 4t carries

Hogarth's pet pug dog “Trump''
teigjt go for £30J9Q0; only twoaimn^ figures are known.

Christies te stumped tor an
estimate on a pair of paintings® topper ‘by the youngCanaletto whito appear at its

Master Pictures on
^riosy. Their rarity makes a
jparitet price difficult to predh't
fcnttn 1953 these .views of the
cwoUSJ?

811 -'watoririmt- sold tor£2£00 and £3,000 earitT^
VC

fj'*'™ at auction romefl n» »>

adonis i£
fdc bravery* when, as *_fflvM in a midget aubWfcifht™nk o Japanese cruiser* itgates on estimate of £24.0o£

Gfwu»
PrL.Ans,iali,ln

a mass breakout by Japanese

SElSSb.

rJSPffif** South Kensington2”**rethe market hi studio
<r*mreday disposes

"am

\%teM

iii
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Europe needs

to compete
EUREKA HAS developed in the mon market. A nice Idea in

past year from a vague French- theory — but how realistic in

inspired response to the US practice? =.

Star Wars project into a The underlying Jf
Europe-wide programme oE that rigid trade bar“*”
industrial collaboration in high- been the Xm-
technology, which will be form- Europe's high-technology com
ally blessed by ministers from parties have stayed out or eacn

18 governments at a meeting in other s markets. This is

London today in telecommunications win

This remarkable turn of speed defence. where
—“nravS?

says much about the concern procurement pohci«
with which Europe's technologi- .

th* * .ftff’tf.rh ’as^semi-
cal competitiveness is viewed valid in sector® fJJ5,

h
^..raose

- from national capitals. It Is also conductor, general Puroose

a welcome sign of the extent
to which European countries SEuraManaa S
7££3£ 5“s» -“ - *-

able. Though its backers differ S^M' we^ni iTl^thargTc

m sST-tSSSSi
5 S^JSSS

hv Unlike their American and, in-

iSSSS^LJ
0
*? rimSSn? creasing! y, their Japanese rivals,

companies in different Eurp-
few them have bothered to

r
00^th^woT15

F organise themselves and market
Z&jEiSr*** C0 their products aggressively on

xnercial applications.
a Europe-wide basis.

Eureka will have no funds of
• . •

its own, but many governments Bold decisions
are allocating national subsidies Ti_ h -s—-,-,-*..,-** :r _3vr

aasirff 'G&'ssas y **» .»

tss&ssr&sr&’z ™s°MEFNi.B
\V est German companies of par- products, they will
ticjpsting m 19 new projects. autoniaticany have an incentive
. J5*

JusUBMtion for such
tQ seU ^ jn each other's

funding is that, without public Home markets The danger is
money. Eureka would amount to that such arrangements will
precious little. Another view. encourage the formation of
however, is that many of I^tel5

s

Europe’s weaknesses in infor- A crucial difficulty facing
manon technology — where Eurefca and other similar
most of the Eureka effort is initiatives is that they seek
focused — stem from the long-

t0 stimulate collaboration
standing reluctance of some between European companies
larger electronics companies to which unlike their American
accept commercial risk without ^ Japanese rivals, have not
lavish inducement from the yet ]earned to compete against
public purse. each other.

r The result in many Euro-
Lettuvrgic management «ean high-technology sectors.

Europe’s growth cities • Robin T»anlev looks at Swindon

Riding a high-techwaye

punuc purse. each other.

r The result in many Euro-
LetharglC management p^an high-technology sectors.

Eureka is based on notably telecommunications

an apparently unquestioned and semiconductors, has been

assumption that more intra- the preservation of excess

European collaboration holds capacity fragmented into

the key to a more dvnamic uneconomic sub-scale units,

industrial performance.’ The Rationalisation has often been

Airbus and Ariane space pro- impeded by inward-looking

grammes are held up as signal "national champion policies,

successes for this approach. Recently some European

though less is said about Con- thhfSISmeorde and the Unidata computer }° °r
fiasco to treat all of Europe as one
„ market They include Italy’s

olivetti» which is pursuing an
in markets with few competitors ambitious acquisition strategy:

whSh
n
ev?n

PhilipS °f toe NetherianS,
ments on a scale which even ^^1 is struggling to stream-
s'^.*r,

J™
en^s -®3™0

? f5°
rd
>°;c ^ne *ls Production capacity;

their own. But whether it is and European Silicon Struc-
practical to apply the same

tureSi the novel pan-European
formula on a blanket basis to semiconductor start-up.
fast-moving, intensely competi- Such actions require persist-
tive markets such as micro- ence. vision and a willingness
computers and robotics is far t0 take bold decisions on the
Jess certain. part of the companies con-
Eureka's official sponsors cerned. In the longer run,

argue that, even if all the pro- Europe can hope to regain the
jects do not succeed comraer- initiative on world high-tech-
cially, once companies start nology markets only if it has
working together they will enough companies with the
generate increased pressure for vigour and self-confidence to
the creation of a genuine com- grow by their own efforts.

Pros and cons

of predators
LAST WEEK APV, one of many companies, of which
several British engineering Distillers is an example, have
companies which have become been allowed by their owners
the targets for aggressive pre- to go through a long period of
dators, fought off an unwel- decline to a point where a

come bid from Siebe. It takeover seems the only
persuaded its shareholders that, solution; earlier action to

despite a patchy record, it had change the management might
a credible strategy and a have been preferable,
man.urjment team capable of

implementing 1L ,
It is also true that fast grow-

vet APV»s success is unlikely mS conglomerates can some-

th thl Called SSI ^mes act*uire * reputation for

STSTSSr for^undervalued

assetsin engineering and else- tJ™* industrial record or by
, „irfPiv held experience of similar com-

predators can have a useful here),

role in gingering up an .

industry and. as ihe apv case Product strategies

shows, they can be beaten off

if the defending company’s Some of them are more

ifreiunents are good enough. interested in financial engineer-

ftk certainly true, as APV mg than in cutting and shaping

nrtintMt out. that bids of this metal. While they are good at

End are almost unknown in cutting out fat, they may be less

W?st SUuWWtt Japan. But comfortable with the time-

it do^ not foUow that the consurmng business of deydop-

ibsenra of an active market in mg new products and building

has contributed to market share. The predators

S??SS2trW of those are valuable as gadflies and

nunu?es. NeoSary struc- promoters of change; they do

J^l”h2SScan^feciIitated not hold the key to the com-

S^SielScMver process. petitiveness of British mdustiy.
*

- A balanced view of their role

will be easier to arrive at if

three things happen. First,

owners need to take an in-

formed interest in the develop-

ment plans of the companies in

which they hold shares. Second,

the companies themselves need

to be as explicit as possible

about their strategies for new
products and new markets.

Third the conglomerates need

to be pressed to reveal much
more detail about what hap-

pens to acquired businesses in,

sav the five years after take-

over, reporting not only about

return on capital, but also about

investment in new products,

market share and overall com-

petitive position-

S
WINDON Town and Swin-

don town are doing rather

well for themselves. The
former, a football team, has

battled its way out of the bot-

tom of the English league Md
Is pushing itself up the Third

Division towards what it hopes

will be a return to its glorious

days in the First Division.

The latter is a Wiltshire town

which has seen its illustrious

past as the centre of the Great

Western Railway reduced to

derelict sheds and disused

sidings- But it is also one which

has fought back without aid or

subsidy to be described by

Lloyds Bank as western Europe s

fastest growing micro-economy.
Old and new Swindon sit

rather uncomfortably together.

Unlike the planned chrome and
manicured landscaping of new-

tech towns like Milton Keynes,

large areas of Swindon, like

Derby or Shildon, bear the

hallmarks of those Victorian

towns which prospered as the

railheads for the grimy railways

which were the arteries to the

hearts and muscles of the in-

dustrial revolution.
.

The railway-men's red-brick

cottages, allotments, working
men’s clubs and pubs are all

still there although the old

GWR workers' hostel is now a

railway museum, the GWR ho^
pital is a community centre and
the railway village is a Railway
Village, the subject of the sort

of conservation and preservation

orders which mark bygone
ages. The glossy-coated black
GWR horses which pulled the

GWR funeral hearse are long
gone.
Swindon’s railway era finally

expired in March with the
closure of British Rail Engineer-
ing and the loss of the last

2,000 jobs from an industry

which once employed 17,000.

The impact was dramatic, taking
the town's unemployment
average from well below the
regional average of 12.2 percent
to above it.

But it could have been worse.
The town had been preparing
for the change from an economy
based on a single steam-age
industry since just after the end
of the war. With considerable
foresight the municipal
“ fathers ” used ratepayers
money to buy up large tracts of
adjacent farmland around the
town—land which is the basis

of the town’s remarkable growth
story.

The next masterstroke
appears to have been to hire Mr
Douglas Smith as industrial
adviser following the economic
slump of 1977 when nobody
showed much interest in
Swindon’s wealth of develop-
ment land and the full potential •

of the golden western corridor
along the M4 motorway—the
new direct line to the heart of
Britain’s tech future—was not
fully realised.
Mr Smith is an urbane chain-

smoking businessman—a former
Plessey executive and chairman
of two business consultancies

—

with no experience of and little-

time for time-consuming public
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sector bureaucracies. Business-

men clearly like and understand
him; councillors and their

officers less so.

His theory was this: tech-

nology-based industries will

grow; users of that technology
based in commercial offices will

grow; however tough the going
gets the HQ, area HQ. and the
central sales offices will be the

last to close, whereas warehous-
ing and peripheral offices are all

too easy to walk away from.

Armed with a modest budget
of £250.000 (now still only

£500.000) from the council Mr
Smith set up Swindon Enter-

prise. not In the town hall but

in businesslike offices in a new
town centre office block. He set

his sights firmly on the US new-
tech industries—English-speak-
ing companies which might
need a Common Market base.

He had and has no assisted

area or development subsidies

to offer. "If you can’t make a

profit by yourselves stay away
from Swindon.’’ he says.

"Lecture tours across the US
about tiie merits of Swindon

—

whose council was renamed
Thamesdown in local govern-

ment reorganisation so it hes a

name which no one anywhere
can find on a map—proved
expensive and fairly fruitless.

But I realised that any company
planning to come to Britain

would first make contact with

the propertv world. So I devoted
a great de/T of time to London
property agents and advisers so
they all knew everything there
is to know about Swindon—land
and office availability, 50
minutes by High Speed Trein to

London, one hour Heathrow,
next to the M4, in the golden
corridor but cheaper than the
rival towns, surrounded by
stunning countryside with lots

of old rectories for executives
to live in."

The strategy started to work,
helned by the search by some
major City of London employ-

Douglas Smith: a legacy of undeniable success

ers for more spacious and lower basis. In 1983 Renault decided

rated premises outside the con- it wanted a European ana ta
eested square mile. Lowndes headquarters on one site out m
Lambert and Hill Samuel different buildings. The resultLambert and Hill Samuel different buildings, me res>iui.

moved to Swindon, for example, is a complex of spectacular

followed later by National Em- architecture and 76,000 square

Bath Cheltenham,
there is a problem about S™
don to mro-workrng hours tor

our younger employees and l

am concerned shorn our yrong

•antrle graduates who are very

frustrated by the lack

life. There * an
electronics industry m Bnstol

and young stars may wen go

there because there k nwre

energy to the town, rve already

lost one." says Pauline Ham01.

r of undeniable success “There Is nothing wrong m
Swindon that cannot be put

K -
n Tn -pro Renault decided years average per capita spend- right bat the general facilities

sfMSbffSJSS:
SSjSggg-c sysf S^S£S»3M2E
“ ramurpd with a national manaaxmr director at YIT. H.

ployers Mutual.

The hunch that property
agents would send people to
Swindon to inspect ready built

feet of accommodation on the

Westlea Campus. _ . ,

The list goes on — Intel has
its European HQ in Swindon.

offices in speculative business Burmah Oil has its world HQ
parks of all shapes and sizes in a parkland setting there,

with high quality architecture But there are signs that

and the sort of extravagant car Swindon may be forgetting the
parking facilities demanded by
Americans proved right. Dayco
Corp. Intel Corp. Johnson Con- nurtured.

cardinal rule that such success

must be perpetually sought and

rrol Systems. Micom. Texaco.
National Semiconductors, Seeq
technology. System Integrators,
IBM-Rolm—the list grew each
year and, as Mr Smith had
planned, many set up their UK
and/or European headquarters.

At the same time, a wide
variety of British companies
did the same thing ranging
from the Bible Society, which
sold its valuable prestige site

in the City, to St Ivel-Unigate.
As providing space for the

flow of incomers used up more
and more of the council’s care-
fully acquired land and as both
land prices and restrictions on
expenditure precluded further
large-scale sales, Mr Smith
tramped the streets, of the

Not only is Mr Smith’s con-

tract not being renewed next
year when he will be -65: the
advertisement* for his successor
seeks a director of economic
and social development which
is not at all the same as the
industrial adviser charged with
getting bricks, companies and
jobs into town.
And for the first time some

serious marketing mistakes are
being made. It is not like

Swindon to have a client like

Chase Manhattan eager to

move in from London and then
Jose them together with 1.000
jobs. But that is what hap-,
pened because Bournemouth
gave them a sharper deal,

Swindon refusing to offer any

.

compared with a national managing director at W. H.

average of one in. 10. Crucially, smith, agrees. “They have

more new jobs are now being done fantastic things here but

created by companies which ^at Swindon lacks is life and
moved in during the past fire marie for the young singles,

years than by the new ones The council recognises the
cooing in and setting up. "That,

.
point Arthur Miles it the

says it all," says Mr Smith.
. Labour leader of Thamesdown

A key test of one of Swin- council. He has been a local

don’s theories came with tbs - councillor for 28 years and was
sharp downturn in the micro- a viekers toolmaker for 38
electronics industry. Pauline, years. An old-school Socialist.

HamOL vice-president of Nat- pride in Swindon’s success
ional Semiconductors division ^ uhcontainable. “We want
and general manager of the * companies to keep coming but
company's UK base moved the *iso want to be able to
marketing, production planning, control the growth rate and we
technical support and European start finding just what
warehousing from Munich to companies are willing to put
Swindon in 1984. . - info the town when they get

** Since then our industry has our great tragedy is that
had a very rough time." But as ^ of par success we still

Swindon was the HQ there was h-ve all this unemployment and
no threat to its future; it just ^employment"
did not expand. We looked g0MTCr| a new and un-

experted'wmrce of prosperity

suited the staff who had to he
relocated both from Munich Sranls and subsidies. But tat

and from our factory in Scot- ?ear Honda brought^itself
^
to

-iind ahd'Ihey preferred- Wife-
shir? " plus a 230-acre dsusea Vickers

Whereas National Semi- airfield at SMth Bfanjon in a

conductor is large and new to “°ve steouded in inscrutable

Swindon ABC Microsystems is secrecy but oflSdaUy defined as

small and has been there since a pre-delivery check and test

1977 when it also transferred finality-- which would make it

its HQ out of Munich. Since «« « worlds most
then the company has become expensive,

part of Austria Microsystems. But it is less than a mile
and the European HQ is. now frinn Austin Rover’s body-
in Graz. pressing plant at Parsonage
There are just 15 staff in Farm and speculation that

Swindon now iiuthe charge of Honda’s long-range sights are
Stuart Gruszka, director focused there have led to a
Northern Europe. “ It’s a great stream of inquiries to Swindon
place to work, with London- and from Japanese companies want-
tile airport . both within an ing to be suppliers. A new.
hour. But there is an employ- redder son may be rising over
ment problem because the Swindon.

square mile trying to convince_ rent concessions.
City institutions to invesTtbeir -^ '15espita

v
itS

>
^»cc^rSWiridon -

money in Swindon. Today will have to be careful not to :

dramatically stylish office build- price itself out of its markets,
ings, incongruous next to the Industrial rents currently range
dull rar parks and dreary wind from £2.50 to £4.25 a square foot
tunnel shopping malls endemic
to much of urban Britain, are
visible and profitable testament
to the investments of Com-
mercial Union, Sun Alliance,
Royal London and. latterly.

Prudential.

Private sector money is also
now committed to some of the
newer business parks— 80 acres
at Windmill Hill bought by the
Kuwaiti St Martins Investments
and the Delta Business park
which the local council and Tay-

plus £1.10 to £1.50 for rates.

Office rents average between £4
and £9.50 per square foot plus
£1.80 to £230 for rates.' These
figures are lower than competi-
tors nearer to London—Brack-
nell and Reading for example.
But they have increased
steadily.

Nevertheless, Mr Smith leaves
behind statistics of undeniable
success. Between 1978 and 1985
around 25,000 and 27,000 jobs
in industry (excluding services)

lor-Woodrow have on a 50-50 were created; over the past five

Management upheaval

Companies need to be under

constant pressure ta unpwre
their performance. The threat

of takeover if their share prig

falls is one source °f BffTOS
Another is, or should be, the

SSllf^e^SS* Sti;

snsarMATss
“^.av^ell be that the UK
has had^too much of the first
ba

f, „ressure and not enough
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the second. Takeovers after

Su eSedally large ones,

£gi*£fSTS
5ft.Trs3r «•»* TOO

Botham’s new
bumper
Peter May’s phone wasn’t

j

exactly off the hook yesterday,

|

but they were telling us at bis
home at Selborne, Hampshire,
that he had gone for a quiet
walk. "Having had so many
media people breathing down
his neck he has gone to calm
down."
Who else but cricket's bad

lad. Ian Botham, could have
driven England’s chairman of
selectors out of house and home
on a pleasant summer Sunday?
Meanwhile the cricket world
was buzzing over Botham’s latest

attack on the game’s establish-
ment.
Botham, banned by England

and by his county club, Somer-
set, took a furious swing at the
selectors in a speech at a
Manchester cricket dinner — a

j

typical selector was " someone
they bring out of a loft, take
the dust sheet off. give him a
pink gin and sit him there.

He cant go out of a 30-mile

!
radius of London because of the
difficulty of getting back.

" You have a better chance of
picking a Grand National
winner than you have of making
up your mind up what the selec-
tors are going to do.’’

Our cricket man. former
England player Trevor Bailey,
comments: "There’s a lot of
things that can be said against
the selectors — the treatment
of David Gower, for example.
But Ian. as usual, went about
it the wrong way. I was talking
to him only a few days ago and
I advised him to concentrate on
cricket and be careful wbat he
said in future. He seemed to
accept that. And incidentally,
so far as I know, none of the
selectors drinks pink gin."

Bailey went on to describe
Botham as " still a great player
and Tye got a lot of affinity
with him." Another member of
the old guard of players wasn't
so charitable — Denis Compton
was quoted as calling Botham
"a yobbo who should never play
for England again.”
.Peter May has already said

th,at the Test and County
Cricket Board will "consider
what to do. if anything, after
studying what he has said."
This could happen this week

Men and Matters

and there is a possibility that
Botham may find himself
charged again with bringing the
game into disrepute. Many
inside cricket's inner circle
suspect that the Manchester
outburst could be the final nail
in his coffin.

It is hard to know where he
thinks be is going. Bailey
reckons that he must have lost

at least £7.000 in earnings in
the short time since his suspen-
sion.

High drama
Weekend reports have once
again been making a drama
about the extramural activities
of the chiefs of our two big sub-
sidised theatres. Sir Peter Hall
at the National and Trevor
Nunn at the Royal Shakespeare
Company, drawing attention to
their freelance production
work, which has made million-
aires of both of them.
Hall feels particularly bitter

about this new bout of carping.
After well over a decade at the
NT, and with last year’s Rayner
report giving him a fairly

dean bill of management
health, he considers his excur-
sions into opera production at
Glyndebourne, or selling off his
NT plays as profitable transfers
to the West End and Broadway,
both stimulate him intellectu-

ally and ease the NT’s hard-
pressed finances.
But there are signs that the

criticism, taken with the penny-
pinching attitude to the arts by
the present Government, are
beginning to get him down. He
is believed la have been offered
the top job at the Metropolitan
Opera in New York, and with

,

opera taking up more and more
of his interests be might well

'

take it. First, he must secure
the succession at the NT for his

protege Ian McKellen.
Hall's percentages from the

Broadway success of Amadeus

.

and the like are nothing com-

.

"and I told the wife that
if she didn’t vote against
divorce, then I’d leave her."

pared to the money Trevor
Nunn has gained from Cats and
Starlight Express and stands to
gain from his latest produc-
tions, Chess and Les Miserabies.
But at least he makes no pre-
tence of running the R5C
single-handed. For years, he
has worked in tandem with
Terry Hands, who is the joint-
director. With the opening of
yet another RSC theatre at
Stratford-on-Avon, the Swan,
now safely concluded, Trevor
Nunn may well feel that he has
done bis bit. and more, for the
subsidised theatre.

Print money
Museums in the UK unlike
their counterparts in the US.
hate to sell off surplus stock.
Even though they usually have
basements full of unconsidered
trifles, they know there is al-
ways a terrific row if they
market items that have been

bequeathed to them . in
perpetuity.

. ..

So the British Museum. was
taking a gamble when It sold
25 Old Master prints at
Sotheby's on Friday. Many were
Rembrandt’s and they brought
it £104,885.

,
There were two

reasons for the sale — all the
prints were duplicate impres-
sions and the money was needed
to acquire one special print a
monotype by Castiglione, which
is very rare and which had been
offered to the museum by the
Duke of Devonshire—at a price.
The relationship between the

British Museum and the Duke
is sensitive. In 1984 he offered
them 71 Old Master drawings
for £5m. The museum thought
the price too high and the Duke
sold them at Christie’s for £21m.
Many went overseas. When the
Duke needed to raise some
more cash, and sold Old Master
prints at Christie's last Decem-
ber for £3.6m, he offered the
British Museum a first- option.
Hence its keenness to acquire
the Castiglione.

Jaws again
American Telephone and Tele-
graph. hag faced new competi-
tion from upstarts in the long-
distance telephone business like
Washington-based MCI Com-
munications. But now it faces
a more fishy challenge.
MCI may be snapping at AT

& T’s heels, but sharks are
munching its undersea fibre
optic cables. Apparently
attracted by magnetic fields
around the cables, the sharks
are responsible for “several
outages" in the group’s, experi-
mental fibre-optic cable near
the Canary Islands.

“ We knew there were sharks
in the area, but we did not
think they would go so deep,"
AT & T said. How did the
engineers know sharks were to
blame? When they dragged
up the failed cable they found
the teeth embedded in it.

The company’s older sub-
marine cables have proved
largely shark-free because they
used copper wire rather than
glass-fibre. Copper wires do
not generate so much
megnetism.
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£§i As France’s privatisation programme begins, British bankers are looking for business, and some

Foreign bankers
circle over Paris

merchant basics and Of all the American banks, sell-off in the Bourse. Some
JWge wall Street Investment Morgan Guaranty with its long French companies like I/Air
nouses are Indulging these days term presence in France and Liquide and Pernod Wcard have
in a “ summer beauty contest " its imposing Paris headquarters also had bad experiences in
as they call it in Paris. Ail are in Place Vendome, is generally placing shares in London. The
busily promoting their services regarded as the best placed US volatility of British institutional
and talents to uy to cash in financial institution in France, investors has given London a
on the opportunities which the “ Moreover, they are extremely ^ reputation.” he added.
French conservative govern- discreet and low key compared _ „ „ .

meat's industrial and banking to other American banks and .
a?°*lier 5“™?

privatisation programme jS tod an excellent job at advising oarers believes that the French
likely to offer. the French government over the government is open and indeed

Kleinwort Benson shows to Channel Tunnel,” said a British seeking advice,

select visitors at its discreetly competitor. However; all

OPUJ™* town house in the weU- For international banks and wm^f^wS^toHaKrhee ed 16th arrondisseraent of merchant banks, privatisation \ShoS “JJ* SJ
Paris a list showing that it has offers four opportunities. The
been by far the most active first two involve advising t'li
merchant bank involved in government on one hand and £ank.

Britain’s privatisation pro- companies and banks to be ?.
re Kaa

gramme. It is also forging a priratised on the other. The privatisation projects. Kut many
close -but not exclusive associa- third business is helping to put could be associated with foreign

tion with Credit Commercial de together groups of shareholders 15311*s-
. ,

France (CCF)—the large t0 acquire a major or control- Bi this respect a bank like

French state bank regarded as Ung stake in a newly privatised Lazard Freres, which is wholly
an early candidate for prlvati- KrouP* French but can draw heavily

satiora— to help strengthen Its The fourth role international fjs sjster banks in the

chances of playing a significant banks can play in French m“ us - 13 in a 8®°“ P®*1’

role in privatisation in France, privatisation is in the distribu- “'!£. .. i „ .. . ^
Morgan Grenfell, which has tion- placement and under-

traditionally had links with the writing of new equity abroad.
French Indosuez banking group, The competing banks are also
has just hired as chaiAnan of keen to play a major role in
its Paris subsidiary, Mr Jean- the very first French privattea- sation. wy are ^^gowing
Pierre Souviron. one of the tion deal. “ There is tremendous 227^EE*dK!J ^
architects of French industrial proftige attached to whoever
policy during the Giscard leads or is heavily involved in mentation of the government

d’Estaing presidency who has 6131 deal,” said another
has hJ^SlSdilv

good connections with the new international hanker. privatisation has been steadily

Sht ““fiorerSienL Investment bankers are gw®*
County Bank, the merchant divided over the opportunities «**“*

Jr
banking subsidiary of National offered In advising the French f

Westminster, is planning to Government on privatisation. P3™ *“
an - WoTJ

send a fuU time representative One «fcool .believes that there For tetata and Wg

" WHETHER I stay or go, I will
remain our homme d’affaires,"
says Mr Jean Peyrelevade,
chairman of Compagnie Financ-
iCre de Suez, the French state-
owned financial group and one
of the plums on the right-wing
government's privatisation list.

Mr Peyrelevade Is one of the
more ftan 60 chairmen of
nationalised banks, industrial

French bankers are seeking new jobs

is Ready for the
each state- ^

11® revolving door
groups and insurance companies The largest items on the de- appears to be an

whose future will be decided nationa£s§ton list, the banks order » J*"
1* °*

in the next few week* Sdtoe Suez and Paribas finan- lined carmans in
The goveronmitfs choioe, to ^*1 groups (counting the state- Mr D^saeur^ pro

re_

zssrvssjTsa £^rt,\or,s s
separately), include tour or me friendship witn

or frustrate personal ambition r̂ld's top 15 banking institn- links and close fnenasnin

S°^d <ftJhe
tions- combined assets of ^M pnde“ ®zk1 egos

,'T“ “ banks to be denataonaMsed "e
critics «=ay he is

Fl
M«rp wider amotmt more 1han Sve tim^s jS^eiose^to the” bank and its

considerable temptations to st“*
Balladur the strategic decisions “dto break

organise a mass purge, will wSfnofiSSlrSSdS ate *h™gb the power ®* "g*®
have to try to avoid damaging wIUSS interests who are blocking

SSSl £ SttSSJZ SJWSJ-il-lJtjaE The .elided
dwwrinnlvSou. nationalised Compagme G6ne-

build-up in profits.

Mr Peyrelevade, in his quiet Socialist connections notwitb-

way. is one of the most contro- standing, he had a furious row

versial of the present state PJW SIS?” with Mr Pierre Beregovoy, the

chairmen— and appears one of there will be no witch bunts.
. Finance Minister, last

the most likely to be asked to However, in a complex jug- August when the latter accuseo

find another job. gling act, the government will him (wrongly) of leaking news

Mr Peyrelevade arrived just be making decisions on criteria of a dispute over the 8'°'‘en
^

over three years ago at the which go far beyond questions meat's wish to recall early a

modestly elegant headquarters of competence. 1

5

-year-old loan to the bank,

of the company that for nearly
It ^ want t0 avoid the The uncertainties oyer

a century ran the Suez Canal, mistakes 0f the Socialists in changes at the top are already

Even conservatives admit he 1982 Y^ien all the chairmen of having a debilitating eiiect a*

has made a success of running the banks being nationalised (as managers and business partners

the group. _ well as those of the bus three) wait for news of who win oe

UK PRIVATISATION RECORD . .

.

“““ “ —— — ~ me ranis uerng na iwiHUJieu k_
the group. TOu as those of the big three) wait for news of who win oe

But Mr Peyrelevade, a one- were charged in aTl outbreak of in charge.
tune aeronautics engineer who

mass btootWetting. The chairmen to be
made a career wilh Crfidit _. A ( t_ by the government in the next

i.vonnais. the second biggest The
_

government to -*£L may also turn out toLyonnais, the second biggest £ few weeks may also turn out

nationalised bank, is also a have only temporary control.

Company

Klcinwort Benson British Aerospace, Cable and Wireless,

Associated British Ports, Enterprise Oil,

British Telecom

For -the London and Wan
to Frluiw in the autunm to iso°l7aUmi^droto foToreig^ Street anvestment ba^m the —

—

SuS^Smff^SSS ^*«._since_ toe__ French S « fi
3

British Aerospace, Brrtoil

srasffisssrasr “ ?»%..? ssjljrvsn.^s:
Associated British Ports, Cable and
Wireless

Most of the other leading masteiimi
’

nri ^ wbole privati- privatis^on frtmt to France 4 RodtsMld Amersham International, Britoil

•Mnk MA»k.e.L knNi.. uZi AfltMTi DTOPramnip Itsplf. ana to prepare w eaae vpym —. ,,,British niprphmi hqnlcc Viavp sation pTDHTaznine itself* - =

also been training tori? sights Moreover, the Frendigover». ^ ?
Hit! Samuel

on France, sending representa- ™e°t .seems to be mrtremeiy Informatipnis tiw nameof
4 Warburg

tives over with increasing regu- suspicious over the real motives f8?®’. sa“ a —
larity on the London-Paris air °f foreign banks. Although the chant banker. 7 Morgan Grenfell

shuttle to see what business government plans to offer “It is very important to be —
they can pick up. The British about 15 to 20 per cent known by the French authorities

Embassy in Paris and the UK BefW shares of privatised not only to secure business but

Treasury in London have also companies to foreign investors, also to find out what is going AND
been promoting British bawling it is anxious to ensure it knows on," he added. “With about 65 * ‘ 1

services abroad. They have been "*0 l® buying the shares companies to be privatised of

steering French administration abroad. which between 12 and 15 are ^

HH! Samuel

Amenham International

. . AND THE FRENCH AGENDA

nanOBcUBeu uauiv, u “ p Wittomnil nave Ouu lenJjiui di j

Amount Socialist He served between wSS With a number of financial

<£m) 1981 and 1983 as a chief adviser v£o wUlwant
and industrial groups wailing

to Mr Pierre Mauroy, the first Sh and ^ the wings to seize privatisa-

prime minister in the previous J tion possibilities, the eventual

left-wing government heads denationalised com-
5 '709^ Mr Peyrelevade was one of °f

panies will be a matter for

the main executors of the B3“que rationale de Fans.
npw shareholders.

Socialists’ 1982 nationalisations On an even more Byzantine ^ Vemes. the
which the Right now proposes note, the decisions will also

yeleran financier and indus-

5294 to unraveL The government take accmmt
. ®*. trial]st who is an ally of Mr

also intends to sell off enter- enmities and rivalries in the Qji^- and was ousted from
3094 prises—like the three biggest enterprises concerned, ^ well ^ ‘JJJMIiaJting family bank,—

—

r banks and the Elf Aquitaine as promises made^ to reward Banque vemes, after natronali-

-S ^s™^*™**'** ffsasssa
35-5 mSJS^Slt toe* futun?

ge a commit the

His
1

monle has beS stiffened gSiS S^SSeto^G^rafe BegMn Say sugir company now

by the receipt of several pre- h?

S

nS mraQiSS <***<M«l ^ Fertwn of Italy.

m liminary job offers in business a jg^ked reoort from the Cour says aims, in league with

A !* •55HK5 de^Q^pteTtte^e^imenfs »JSKS°SSi
which between 12 and 15 are

and company officials to seek One element making life major industrial or financial Saint-Gob^ii

recently organised a successful French government over British marketing efforts. You. must Thomson
seminar in Paris on the British institutional investors. “The find out which company is doing Elf-Aquitain*

ground to find out the .latest

privatisation experience. French are anxious and seep- wril and which will be priva-

These initiatives have been tical about the genuine portfolio tteed first And naturally you
all the more welcome for interest for privatised stocks must keep an ear dosei tojthe Cn6it Lyonnais
British bankers in the face of particularly in London.” said a ground to find out the latest 5^^ General
aggressive efforts by US banks British banker in Paris. “ They CCF
and investment houses to sell were upset to see that it was the who jvnllMrviw^ and those who
their services to French com- London institutional investors ^ droppe<L Paribas
panies and banks due to be who were pulling out of French «„« p ..

*

privatised. stocks during the recent short x &UI IMIIS -

Profits *RFr

l.lBSbn

750m
732m
23bn
583m
5Jbn

Turnover *FFr

71.9bn
66.7bn
35bn
56bn
59j4bn
180.7bn

Assets
1.77bn 9S0bn
IJbn 842-7bn
14bn 73&2bn

255.6m • J* 160bn
142bn 300bn
IJSbn 55ibn

the government
the personnel changes.

prepares him for doubtful deals in
Brazil and Singapore may have

The task is somewhat para- come from someone with an axe « -*®ys

doxical. The administration was to grind within the bank. SSS^iJStof
elected in March on a platform Mr Jean-Yves Haberer, the

a
lrriS’iirov’s

of non-interventionist economic chairman of Paribas, is up LI^atiomS^-
policies. against a clan of opponents botfc jg” fgTte
But Mr Jacques Chirac, the within and outside the bank the

Prime Minister, together with who support the rival Candida- J5J* jSL 2?SL iTLh »mme Jaunsier, TOgeuuwr wim who support iue nvju lauuiua- Mho_ ^ Thm hp hail a
a handfUl of senior ministers, tore of Mr Gerard Eskenazi, “wSS

privatised. Paul Betts
* All 1985 figures

a nanoiui 0® senior nunisiers, rare at mr iierara uikcikui, - ^1 ; t
i._

now have the power to hire the former Paribas number two.
misetUmg toe

and fire the men at the helm Mr Jean Ddflassieux. the
£roups

of a financial and industrial chairman of Credit Lyonnais ver m
empire whldh makes up a large and a committed Socialist, is

- TV»«n<1 H/fovcl,
chunk of the Frendi economy. • preparing with dignity for what ... -A/avui maiau

Cooperative
profits

From Mr C. Cattell
Sir,—It was pleasing to read

William Dawkins’ report (June
16) concerning Mr John Smith's
proposals to permit workers'
c<M»peraiives to reinvest profits

free of corporation tax. The
Labour Party spokesman on
trade and industry was high-
lighting the fact that workers1

co-operatives suffer from a
number of tax disincentives. In
this context, Mr Smith's words
are an appreciation of the argu-
ments put forward by the Indus-
trial Common Ownership Move-
ment in its taxation submission
to the Chancellor of the Ex-
chequer earlier this year: argu-
ments which have also found
favour with -the Alliance Parties.

Unfortunately, the Govern-
ment’s stance would seem to be
tMi workers' co-operatives

should abandon their principles

in order to qualify for current
fiscal incentives. This strikes us
as a somewhat negative
approach to a small but grow-
ing sector of the economy, and
ode which—by virtue of these
principles — offers employment
which is stable and locally

based, and provides new oppor-

tunities to many unemployed
people.
Your correspondent also re-

ported that workers’ co-opera-

tives cannot raise share capital

on the open market because
equity may only be held by
members of the co-operative,

and that this is a rule “imposed”
by ICOM. This statement is

misleading in two respects.

The overwhelming majority

of workers' co-operatives formed
since the passing of the Indus-

trial Common Ownership Act in

1976 have no equity capital at

alL New registrations of

workers’ co-operatives are pass-

ing through the ICOM office

at a current rate of around 17

per month, of which 97 per cent

are registering as companies
limited by guarantee. Assets

are held collectively bythe co-

operative and not by individual

members (hence "common,

ownership”). ... .

This structure is not imposed

on cooperatives b7 ICOM;
icOM is primarily a voluntary

association, of workers' ct>-

operatives and its pohdes

reflect -the views of Its members.
There ore good reasons why

the common ownership model
preferred. Many of the new

SoSere1 co-operatives ore being

termed by unemployed people

55do not have the finanml

resources to investm their busi-

ness. if money were placed as

Equity, one could soonhave toe

Situation where contrrt of the

enterprise was in the hands of

Stride shareholders rather than

JhTroembers. Financing by

affirms the OTWOTU™
nniririDie of a limited return

SSSSl The grow* in value

Ss&wsffi|*5
J-«Md

*
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Letters to the Editor

co-operative principles.
Inevitably at can be argued

that workers’ co-operatives are
making things difficult for
themselves by presenting to
potential providers of finance a
balance sheet which is loan-
heavy because of the absence
of share capital. The experi-
ence of many workers’ co-
operatives however is that with
a sound business ptan they can
succeed. Certainly the track
record of Industrial Common
Ownership Finance (ICOF), toe
national revolving loan fund,
indicates that workers' co-opera-
tives present a better oppor-
tunity for a safe return on
capital than other comparable
snail businesses.

Nevertheless, in an attempt
to remove problems in securing
finance; ICOM has put forward
proposals to provide the same
tax relief for investors in loan
stock as for investors tin shares
—subject, of course, to the
principle of a limited return on
capitai
The co-operative movement

has always considered that the
creation of weatth should
achieve more than just toe
furtherance of personal gate. It

is thus appropriate that an
Opposition spokesman on trade
and Industry should support
proposals wbdeh will provide
financial incentives for invest-
ments which will lead Ito more
stable ‘and satisfying employ-
ment, rather than those which
wifl merely make money for tire

investor—which would seem to

be the aflm of the Government’s
own oarsoneJ equity proposals.
Charlie Cattell,
Industrial Common
Ownership Movement;
7-8 The Corn Exchange, Leeds.

not stem from greedy and in-

efficient airlines; they stem
from higher costs and the
reluctance of many European
Governments to countenance a
genuinely competitive environ-
ment in which airlines enjoy
both the motive and the oppor-
tunity to raise their efficiency.

Wherever such an environ-
ment exists, British Airways
has demonstrated both the will

and the capacity to thrive. It

seems a little hard to be
accused, in effect, of monopoly
pricing in the very field where
we are probably trying harder
than any other carrier to en-
courage the kind of competitive
environment that Mr Lucking
advocates.
On the issue of productivity,

let me simply remind Mr
Lucking of the facts. Since
1979-80, our average staff

numbers have fallen from over
56,000 to under 39,000. In that
same period, our productivity,
measured in available tonne
kilometres per employee, has
risen by over 60 per cent
Colin Ufawhall.

P.O. Sox 10,

Heathrow Airport,
Hounslow, Middlesex.

This campaign has recently
completed a survey of all ETK
car manufacturers and im-
porters, which demonstrates
that over 40 per cent of new
cars can now use lead-free
petrol. By 1987, the figure will
have risen to 70 per cent, and
by 1989/90 virtually all new
cars will be designed to use
unleaded fuel.
Consequently there is already

a substantial market for this
product which could be fully
exploited if the Chancellor
would fulfil the undertaking
made in his Budget speech this
year to introduce financial
incentive to encourage the use
of unleaded petrol.
(Dr) Robin Russell Jones,
3 Endsleigh Street WC1.

YESTERDAY’S ANSWERS TO
THE FLEETPROBLEM

WERE FINE—YESTERDAY.

Pay levels in

South Africa

: •••

European air

fares
From the Chief Executive,
British Airways.

Sir,—Mr Lucking's contention
(June 26) that recent British
Airways profits have flowed
from high European fares is

easily tested. In toe 1985-86
financial year, toe overall

operating profit ratio on our
European routes was signifi-

cantly lower than on our
Atlantic routes.
Over the five years from 1981,

toe average figures were much
the same. We earned nearly
twice the profit per pound of

revenue in the highly competi-

tive low-fare Atlantic market
than we did in the supposedly
featherbedded European one.

The moral, as I suspect Mr
Lucking knows perfectly well,

is that high fares In Europe do

Unleaded
petrol
From the Chairman,
Campaign for Lead-Free Air

Sir,—Your article on un-
leaded petrol (June 24) con-
tained two statements which
require further comment

Britain has not committed
itself to adopting the EEC
vehicle emissions directive.
Despite the recommendations of
the House of Lords select com-
mittee on the European com-
munities (environment), the
UK Government has thus far
refused to accept three-way
catalytic converters for vehicles
with engine capacities greater
than 2 litres.

As far as medium-sited
vehicles are concerned (1.4 to
2 litres) the emissions are less
stringent, and could be met by
leanburn engines fitted with
oxidation catalysts. Again, how-
ever, the British Government
has refused to give any under-
taking that this part of the
directive will be implemented
The only part of the directive

which will definitely be imple-
mented will be the requirement
of new cars to run on unleaded
petrol from specified dates (19S9
for new models, 1990 for new
cars).
The second point concerns

the percentage of cars which
are already able to run on ;

unleaded petrol at 95 octane, i

From the Execwtfwe Secretary,
Ethical Investment Research
and Information Service

Sir,— Patrick Gillam (June
20) states that your report “UK
companies pay South African
blacks below target” misre-
presented the facts when it

quoted British Petroleum as
paying only B198 to its lowest
paid employees in South
Africa, in comparison to the
EEC target of around R525.

In making such an accusa-
tion, I would suggest that Mr
Gillam places too much empha-
sis on what is acceptable, or
current practice, in South
Africa, and not enough on
what the EEC code of conduct
for companies with interests in
South Africa actually says.
For example, he claims that

toe value of food and accom-
modation supplied to employees :

at the Eikeboom colliery
should be added to the figure
of R198. The British Govern-
ment's reporting format, on the
other hand, is quite specific
that, in stating minimum
wages, companies should ex-
clude any such benefits in
kind, although it does invite
them to list them separately if
they so wish.

Moreover, the British Govern-
ment goes on to ask companies
to Compare their minimum
wages with subsistence levels
for families of average size. BP
makes use. instead, of levels
calculated for married men
living in hostels, which are
very significantly lower. The
University of South Africa may
recognise this practice, in the
sense that it calculates the
subsistence levels in question,
but there is no support for it

anywhere in the EEC code, or
in the British Government's
explanatory guidance to com-
panies on toe subject.
Mr Gillam would seem to be

wrong, therefore, to imply that
BP has toe support of the
British Government for its

approach to minimum pay in

South Africa, and wrong also
to imply that BP meets the
EEC code's minimum stan-

dards.
Peter Webster.
9 Poland Street, Wl.

- <
-

At a time when an average fleet of one
hundred cars and light vans incurs a total

annual outlay of dose to 1400,000, is it

surprising that so many businesses are looking
for a new present and futureway to contain
vehicle costs? The problem has a perfect

answer - Dial fleet contract hire.

Dial can structure an all-embracing package
so streamlined that it can reduce company fleet

expenditure to just two invoices a month - no
matter how many vehicles you operate.

gsssaffissasgsfflsy
rfaC^ form°rcftan aspects (rfvriudeiRiKiiasing andu^d^dde

LiWniiTr
1 *S\ ,

Dklcanalso offer the feqKyof purchase/
fesseback, so that right from the start, many of
tteb^bcanbeedendedtovehid^^ -

DU fleet services take carcoTevery aspect of
maintenance comrol through a nationwide iWwoHc
ci over 4,000 franchise dealerships, tyre depots and

slmaarsperiafals.

Dial contract hire arrangements ran be indusive of
fixed -rale I idly comprehensive insurance - premiums
are based on aset percentage of vehide value and
remain fixed and unvarying for up lo 36 months.

One invoice covers fuel and ofl. The other
invoice takes care ofeverything else. And by
everything. Dial means precisely that

In addition to the vehicles themselves - and
there is no restriction on make - a Dial fleet

package can include: .

automatic road fund renewal
all maintenance (servicing, labour; parts and

replacement tyres, batteries and exhausts)
fully comprehensive vehide r - —
insurance (wilh premium rates

[
fixed for up to 36 months and ><>,
calculated at a percentage of R '

vehide value) r^Vjwf;

vehicles selection consultancy (using adata
bank ofover 50,000 vehide operating
histories).

VEH1TJSR AND MAtNTyNANCE
ATA FIXED. ALL-IN COST

With Dial, you can avoid capital oufby-Dial
fleet contract hire is on a fixed-price basis, to
remove the effects of increasing costs.

P&yments can be arranged in the form ofset
monthly amounts, agreed in advance and fixed
and unvarying for,each vehicled entire contract
period Because costs are fixed,they remain
unaffected by fluctuations in interest rates -
and ofcourse known, fixedcostsaid cashflow

-

and budgeting.

!
‘iaaassssassa*

;

nalyaes forevay individual vehide in yom-flacti

^tireKakard fuel payment and cost
control system as part of the paHcagg evenyour nxxdfaly fleet fuel andoahn^^svwiki

repoJS^
eKh fodivic^vehide, st^plem^edlSir
sep^breakdowns for each ofyouraMt

carsiTR/xcTs
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Terry Byland
on Wall Street

Surprising

rise from

tobaccos
THE PAST fortnight has seen US
fund and institutional investment

managers toning up their portfolios

for the end of the half year - trim-

ming out the losers, where possible,

and malting sure that their trustees

will find plenty of winners in the

stock list

With the stock market bumping
against new high* once again, this

may not be as easy as it sounds.

The Standard & Poor’s 500 index

has risen by just less than 18 per

cent since January, and although

many sectors have comfortably out-

performed the index, these were
not necessarily the ones at the top

of Wall Street shopping lists at

Christinas 1985.

Who would have expected stocks

in the toy industry, no more than a
handful in total, to have gained 42

per cent despite the old argument
that most products are sold in the

final two months of the year? Even
this put toy stocks only 10th out of

68 industry groups tracked by Stan-

dard & Poor's.

On the other hand, it is not too

difficult to pick out the sectors

which underperformed. Domestic
oil companies, oil well equipment
and services and offshore drilling,

all continued to fall, registering

double-digit percentage losses for

the half year.

Gold issues, worried by the grow-

ing threat to the assets and exis-

tence of file mines in South Africa,

but not compensated by any recov-

ery in the bullion prices, showed
fosses of nearly 20 percent Steel is-

sues remained weak as the industry
continued to restructure itself.

Company %aboveyr lew p/a

1
run Nabisco 120 15
PH Morris 106 14
USTobacco 49 13

But a dip of 4.1 per cent in elec-

tronics stocks, subdivided into

semiconductors and component
manufacturers, provided a sharp
reminder of the uncertainty still

hanging over the high-technology

industry. An upturn in orders, to-

gether with an agreement on Japa-
nese imports, still hold the key to

the outlook for semiconductors.

So much for the losers. But the

listof winners has its surprises, too.

Heading the list and outperforming

all other groups with a gain of 62.7

per cent are the tobacco stocks,

which six months ago seemed
threatened with disaster as health

liability suits proliferated.

The rebound in the stocks re-

flects two separate factors. The can-

cer liability suits have not yet

proved the industry’s undoing and
the tobacco companies have contin-

ued, with great success, to diversify.

RJJL Nabisco has undergone a
re-rating in the market since its ac-

quisition of Nabisco Brands. Ms
Jennifer Corny, of E. F. Hutton, be-

lieves the Nabisco deal will prove

“only the first of a number of perti-

nent and sizable additions to

RJJL's family" This would shift

the group's centre of balance signi-

ficantly, with the non-tobacco share

of earnings likely to rise strongly

from its present level of 34 per cent

At the same time, profitability on
the basic tobacco business is grow-

ing rapidly as price rises are backed
by increasing efficiency in manu-
facturing. Industry operating mar-

kets are around 20 per cent now -

and only a disastrous turn in prod-

uct liability suits could undermine
the near-term future.

Much the same can be said for

Philip Morris, which remains more
heavily tobacco-oriented than
ZLJ.R. but which struck out boldly

with its acquisition of General
Foods.

Morris has another advantage

since, despite the federal Govern-

ments opposition to its planned
sale of Seven-Up to PepsiCo, the

to seuboard still intends to sell (he soft

drinks company. Seven-Up is be-

lieved to be still a minor lossmaker,

but its sale could put around S500m

in Morris’ balancesheet

With all these prospects ahead,

the fact remains that buyers of to-

bacco shares have been betting

heavily on the health liability ques-

tion. WaD Street turned bullish on

the tobacco major in March when
the US appeals court ruled that Phi-

lip Morris was not required to make
its internal files available to liabili-

ty plaintiffs.

There are still about 60 health lia-

bility cases pending, and it would

be a serious setback for the indus-

try and the stock prices should one

of these cases be found against a to-

bacco manufacturer.

But Wall Street's confidence was

boosted again last week when a fed-

eraljury freed USTobacco from lia-

bility for the cancer death of a 19-

year-old snuff-taker. US Tobacco
nalat *e*nnlraUicc Inhurpn' — umffmakes “smokeless tobacco" - snuff

or chewing tobacco. But the court's

decision sent RJ-R- Nabisco and

Morris ahead strongly.

The strength of tobacco stocks

over the first half of the year indi-

cates that the share analysts be-

lieve that legal threats are naw
greatly diminished.

JARUZELSKI TELLS OF PLAN TO FREE SOME POLITICAL PRISONERS

Poland considers partial amnesty
BY CHRISTOPHER 80BJNSKJ M WARSAW

THE POLISH authorities are pre-

pared to free some political prison-

ers because of the waning influence

of Solidarity, the outlawed trade

union. General Wojdech Jaruzelski,

the country's leader, said yesterday.

The amnesty proposal was in-

cluded in a four-hour speech

opening the first Communist Party

Congress held since the 1881 crack-

down on Solidarity. The party lead-

er ranged over every aspect of the

country’s social, economic and polit-

ical life in his address to mare than

1,700 delegates.

The presence of Mr Mikhail

Gorbachev, the Soviet leader, at the

five-day meeting was befog re-

garded as a mark of personal ap-

proval of Gen Jaruzelski's efforts to

rescue the Polish party from col-

lapse and rebuild its influence.

The Polish leader told the del-

egates that “anti-state groups,”
Ttwaning Solidarity, were increas-

ingly isnlatarii and that this meant

that "another chance could be given

fiiqm to return to normal life." This

move is believed to be aimed at im-

proving relations with the West
The number of political detainees

reached 300 after a spate of arrests

in the past few weeks after the de-

tention of Mr Zbigniew Bujak, the

underground Solidarity leader, on
May 31.

Meanwhile, yesterday, some
30,000 people in the western Polish

city of POznan attended a church

service to commemorate the work-

ers' demonstrations in 10S6
,
which

spurred the anti-Stalinist liberalisa-

tion in that year. Police later pre-

vented several thousand from

marching under a Solidarity banner

to a local monument
On the economy, Gen Jaruzelski

gave a boost to critics of the Mure
to implement economic reforms ful-

ly by repeating their call for the

changes to be “radically speeded

up.
r

In the run-up to the Polish Con-

gress, various professional groups

criticised the Government for fail-

ing to plan for a decisive effort

aimed at levelling supply and de-

mand and thus making producers
responsive to market forces.

Tte Government for its part, has
argued that its more cautious ap-

proach, leaving rationing to place,

avoids the risk of social unrest in-

duced by rising prices. But yester-

day Gen Jaruzelski said: “Either we
reach equilibrium more quickly by
decisively cutting subsidies and ra-

tionalising prices, thus achieving

higher growth, or we stay with

shortages in the shops and less

chance ofgrowth. The congress will

decide.’

• Reginald Dale in Washington
writes: Mr Gorbachev has told Pres-

ident Ronald Reagan that he is will-

ing to reach a compromise on re-

ducing intermediate-range missiles,

the US ground-launched cruise and

Pershing 2 and the Soviet SS 20, ac-

cording to US officials. The sugges-

tion was made in a letter that Mr
Reagan received last Monday, the

New York Times reported.

igty mniated and that this meant up. the ub grounn-iauncneQ era

IEA calls for early decisions

on expanding nuclear power
BY DAMD MARSH M PARIS

Although Mr Gorbachev gave no
details of a possible compromise,
US officials' describe his offer as

“practical” and “positive." There
was speculation that it might in-

volve a formula under which some
of the missiles on both sides might
remain in Europe, with compensa-
tion fra: the US in exchange for So-

viet SS 20s in Asia, a proposal

which could be similar to an earlier

US plan.

The US has proposal the com-

plete abolition of the missiles on
both sides. But Mr Reagan and Mr
Gorbachev agreed at their Geneva
summit last November to work for

an interim agreement that would

reduce rather than eliminate the

missiles for the time being.

WESTERN governments will be
forced to increase reliance in the

1990s on oil and gas for electricity

generation unless they take prompt
decisions to build new nuclear or

coal-fired power stations, according

to the Paris-based International En-

ergy Agency (IEA).

Presenting the 21-nation organi-

sation's annual report on energy
programmes in member countries,

Mr David Janes, the IEA official in

charge of policy analysis, said coun-

tries did not have “too tong a brea-

thing space" to making decisions on
new electricity generating capacity

fikety to be needed after 1994-95.

The recommendation that gov-

ernments should start planning

now for a possible tightening of the

energy market in fire 1990s, in spite

ofthe present stomp in the oil price,

forms the principal message of the

IEA report
The report voices concern that

sustained low ofl prices could damp-
en countries’ willingness to make
more progress in conserving ener-

gy, replacing oQ by other fuels and
developing new sources of energy.

Mr Jones said that the fresh fall

in oil prices since the report was
finalised at the end of last year

made the IEA's warning more
acute.

The boost to economic prospects

from cheaper nil, and a likely accel-

eration of IEA countries’ oD im-

ports, could lead to a renewed

squeeze on energy supplies in the

early 1990s rather than later in the
decade as had earlier been thought
Mr Jones said.

The report projects that oil im-

ports into the 21-nation area - &
the members of the Organisation

for Economic Co-operation and De-
velopment (OECD) minus France,

Iceland and Yugoslavia - will in-

crease to more than 20m barrels a
day in 2000 from last year's level of

15m.
This projectioncould be exceeded

in the light of improved growth
prospects caused by toe latest

downturn in oil prices, Mr Jones
said. Most of the additional imports

by the end of the century would
come from the Middle East
The report was drawn up on the

basis of oil prices of more than $20

a barrel in the period to 1990, an as-

sumption which has been chal-

lenged by fins year's fall in average
IEA import prices to around SIB to

S19 in the tost few months of the

year, and by the much greater drop
in spot prices.

Commenting on toe impact of the

Chernobyl accident, Mr Jones said

a certain amount of the extra 60,000

MW of nuclear generating capacity

expected to be built in toe IEA
countriesup to2000 was now at risk

because of increased worries in the

West over safety.

Under the main assumptions in

the report, toe share of electricity

in total IEA energy consumption is

expected to grow from about 16 per
cent at present to 19 per cent in

2009. Based on assumed economic
growth in the OECD of 3 per cent a
year up to 1990 and 2.7 per cent af-

terwards, IEA countries’ primary
energy requirements up to the end
of the century are seen as increas-

ing by nearly 2 per cent annually.

This would increase toe total to

4J>bn tons of oil equivalent in 2000,

2S per cent higher than the figure of

3J5bn for 1985.

About half the additional 60.000

MW of nuclear capacity in 2000 -

five difference between projected

capacity and that already in opera-

tion or under construction - is con-

centrated in Japan.

Non-IEA member France, with

the most ambitious nuclear pro-

gramme in the West, is not included

in the statistics.

Mr Jones said IEA countries at

preamt had a substantial surplus of

generating capacity although most
was in older oil-fired and gas-fired

plants.

This spare capacity would be
used 19 progressively - perhaps by
the early 1990s - putting the onus
on governments to set in motion
long-term projects for new plants,

Mr Jones said.

The projected increases in electri-

city tkmand could not be met by re-

newable resources or conservation,

he said.

Opec studies

new output

sharing plan
Continued from Page 1

They are considered by those

agreeing to toe new ceding agree-

ment as not only compatible unto

worldwide consumption but also

with restoring oil prices to a range

of $17 to 919 barrel by the end of the

year.

Algeria, Libya and Iran remained
insistent that the limit ghnnM be as

low as 14 to 14.5m b/d so as to force

prices up to $28 as fast as possible.

Gabon's position was unclear, but at

one point towards the end of last

week it appeared to have joined the

minority.

With the three major dissenters

committed to lower rates of output;

non-participation by them would
not necessarily make a new pact

under a 17.9m b/d limit ineffective,

majority delegates said. Sheikh
Ahmed Zafci Yemeni, the Saudi
Arabian Oil Minister, suggested
that the majority could set quotas

for the minority even if they were

not party to the pact

Iran, however, has continued to

threaten to produce an extra two
barrels for every one conceded to

Iraq under any accord. In practice,

it would probably be physically con-

strained from doing

UK Cabinet to prepare

way for early election
BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON

THE BRITISH Government’s legis-

lative programme announced in the

Queen's Speech to parliament this

November will be lighter than in

the past three years specifically to

provide room for manoeuvre for a

possible general election in autumn
1987.

The legislative committee of the

Conservative Cabinet is now work-

ing on the assumption that all the

proposed hills should become law

by the rod of July next year, with-

out the usual spillover session in

October when the House of Lends

and House of Commons sit for two

or three weeks to complete busi-

ness.

The aim is to dear toe decks by
the beginning of the summer recess

1987 to leave open aD the options on
election timing.

Conservative Central Office is

preparing to be ready for an elec-

tion at any time from late spring

next year onwards. The election

can be called by the Government

when it wishes up to toe final legal

limit in two years' time.

Within this period Mr Margaret

Thatcher, toe Prime Minister, and

her dose advisers still have an open
mind on the state of the economy
and of the opinion polls. But a num-

ber of ministers now believe au-

tumn 1987 could be the most favou-

rable date for the Tories.

To ftiifil the fltei of completing

the next session's business by July

1987, the programme is having to be

pared down slightly, possibly by
two or three bog bilk.

On present plans, ton main bills

in the 1986-87 session will be con-

cerned with:

• Water privatisation - to permit

the piecemeal sale of 10 water au-

thorities ami a new licensing sys-

tem..

• Criminal justice — an omnibus
measure ranging from prison sen-

tences to the conduct of fraud trials.

• Intellectual property rights - up-

dating copyright law and including

the protection of the design of spare

parts and a levy on blank audio

• Scottish local government fi-

nance - the replacement of domes-

tic rates (property taxes) by a com-

munity charge levy on every adult

(a forerunner to a post-election bill

A number of other measures are

being considered. These include a

primary health car bill, fire safety

at sports grounds, consumer protec-

tion and housing management

Alternative

proposed

to Baker
debt plan
By WBOam DuHforce In Zurich

A DEBT BELIEF pl»" that would
provide the world's most heavily in-

debted countries with reduced in-

terest rates, some debt write-down

and new lending was put forward

yesterday by Senator Bill Bradley,

a contender forthe'Democrat nomi-
nation in the next US presidential

election.

. Senator Bradley proposed that

the US President convene a trade

relief summit annually during the

first three -years, of the earning in-

ternational -trade negotiations: The
new round of talks is due to be
launched, by trade ministers at a
meeting in Punta del Este, Uruguay
in September.

The summit- would hold debt
management talks sunultaneously
with the trade talksand would be
an incentive far Third World coun-
tries to drop their resistance to the
new trade round.

Senator Bradley announced his

planata conference in Zurich of se-

nior economic policy officials and
parliamentarians.

The plan is an alternative to that

already launched by Mr James
Baker, toe US treasury Secretary,

which calls on commercial banks to

provide $20bn and international ag-
encies $9hn in new fending to 15 in-

debted countries.

The Baker plan would prolong

the policies that created the debt

crisis m toe first place, Senator

Bradley said. By emphasising new
loans instead of interest rate and
debt retief, it created more debt and
would increase the already precar-

ious exposure of creditor books to a
possible default

Under Senator Bradley's plan

creditors would negotiate annual

relief packages with elegible indebt-

ed countries at summits chaired by
the president of the World Bank,
Large ami small banks as well as

governments would participate.

Senator Bradley’s suggested
goals for the annual relief packages

to be offered should be:

• Three percentage points off inter-

est rates for one year on all out-

standing commercial and bilateral

loans.

• A 3 per cent write-down and
write-off of principal on outstand-

ing commercial and bilateral loans.

• S3bn of new multilateral project

and structural adjustment loans an-
nually.

To be eligible for debt relief de-

veloping countries would have to

agree to liberalise trade, take mea-
sures to reverse capital flight and
encourage internal investment.

They would also have to pursue

policies of economic growth which
enjoyed broad domestic political

support and keep debt management
free from scandal.

Exchange rate volatility. Page 3
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Cossiga opens crisis talks

Continued from Page X

authority in a reformed admixuatra- his replacement by a member of

thm. their own party.

Mr Crmti on Friday turned down

pleas from some of his coalition

partners to Ignore the defeat

Should Mr Craxi fail to get back

on his own terms, the theory goes,

the Socialists could refuse to co-op-

erate with a new Christian Demo-
crat-led government They might

calculate that this could work to

their advantage in electoral terms.

President Cosaga, who reserved

his positionwhen Mr Craxi present-

ed his resignation of Friday, will to-

day meet former presidents of the

republic, as is the custom, to ask

tbeir advice on the crisis. Tomorrow
he will receive leaders rif all toe po-

litical ptfties.

The alternative explanation of

Thursday's defeat is that Christian

Democrats, boosted by their suc-

cess in regional elections in Sicily

last weekend, were trying to force

Mr Craxi out of office to speed up

On Wednesday,
_
therefore, he

should be in a position to make a
decision. It Is possible that he will

ask Mr Craxi to go before parlia-

ment and seek a new vote of confi-

dence. But it is perhaps more Ifltety

that he will ask Mr Craxi to try to

form a new administration.

THE LEX COLUMN

Summer lightning

at Woolworth
As toe Woolworth blimp circles

above the City of London, the tussle

for control of toe company has been

fought more privately than would
have seemed possible only three

months ago. In a bid that is essen-

tially a debate about retailing skills,

bid-related advertising has been

off-limits: Instead, the battle has

been lost or won in face-to-face

presentations to institutional inves-

tors. The future of Woolworth may
hove been decided by such appar-

ently irrelevant ir iniTti*p as the

course of the River Ouse, which

would seemingly prevent the deliv-

ery of refrigerators - or pie’n’mix

confectionery; for that matter - by
flowing past the bade of Wool-

worth’s store in York.

Optimistic

The remarkable fact is that Dix-

ons has shown itself willing to pay

more than £8 a share for Wool-

worth, 3Hi years after it was refloat-

ed at an optimistic-looking 75p. And
everyone knows that Dixons is not

offering more than twice Wool-

worth's frequently revalued assets

as toe premium price for a prem-

ium business. The offer has consist-

ently been based on the argument

that Woolworth’s High Street retail-

ing business is as moribund as ever

and that the space could be better

used by Dixons.
-

The difficulties of making a judg-

ment on this claim have weighed

heavity on the core group of institu-

tions who put in the Woolworth

management in 1982 or have since

bought large lumps of stock from
the original backers. As a legacy of

toe consortium bid which bought

Woolworth from its US parent, an
unusually small number of funds

still control the destiny of the com-

pany: effectively the question is be-

ing put to about half a dozen inves-

tors, Some of those may find it har-

der than usual to assess the trade-

off between the fiduciary -duty to

provide capital gain andthe inclina-

tion to give sitting managements
flie benefit of doubt
Moreover, in financial terms the

investment in Woolworth has been

a rewarding one so far. Although
there is room for quibbling about

the succession of changes In the ac-

counting basis on which Woolworth

has reported its improving profits,

there is no reasonable quarrel with

the overall trend. By taking a grip

on Wootworth's working capital -

previously unmeasured as well as

uncontrolled - and reforming some

notoriously corrupt buying prac-

tices, it has been possible to take a

lot of cash out of the business, to

reinvest it more profitably out of

town in Comet and B&Q.
Loyalty and gratitude can only be

part of the story. The central ques-

tion of Woolworth is, as ever, what

to do with the main retail chain,

other than liquidate the underlying

property investment Only with toe

comparatively disappointing fig-

ures that were published this

spring did Woolworth bring forward

a merchandising formula - known

as Operation Focus - that could pre-

tend to offer a strategy to recapture

a riAfen-ahlB position in toe High

Street
Although Operation Focus looks

nice enough at Woolworth's model

store in the Edgware Road in Lon-

don, it is apparently not thought

capable of succeeding in Holbom,
opposite that major shareholder the

Pru: the Holbom store has actually

been closed during the bid defence.

It is Dixons' criticism of Focus - one

echoed by retailing analysts - that

although the merchandise may
have improved, and the average

sate may rise by a few pounds, the

strategy does not make Woolworth

a store that is toe obvious place to

go for the varied items that it sells.

Beaten on price for compact discs

and Parker pens, lightbulhs and
lime-green zips, even the focused

Woolworth lacks the strong mer-
chandising identity (like that of

Marks and Spencer with food and
clothing) which is generally be-

lieved necessary to puH the shop-

pers in.

cent resites to larger stores, it

would be cramming five years'

growth into toe next three. If it

could also establish competitive

ranges in such items as garden fur-

niture, personal care appliances

and luggage, it might also succeed

in fevering up the average take and

sales per sq. foot in toe reduced

Woolworth chain.

Those are big assumptions. Wool-

worth has argued that the high

fixed costs of occupying the Wool-

worth space would cripple the Dix-

ons electricals operation and might

drive the combined whole into toss

if there were a cyclical drop in de-

mand. Itself based on some dubious

premises, this criticism rather

lapses into financial scaremonger-

ing: Dixons can reasonably be (rest-

ed to look after its own expansion.

But it must be recognised that the

romorrhanriising of WoolwOTtoS by

Dixons is an even more untested

quantity than toe programme that

is going on at present

The net result is probably that ac-

ceptance of the Dixons proposal

carries greater potential rewards,

accompanied by somewhat higher

risks, than allowing Operation Fo-

cus to run its course.

When it comes down to it, the big

shareholders in Woolworth have
made too much money since 1982 to

worry about the disappearance of a
bid premium now, and they can see

that there is still a high gearing to

recovery if Operation Fbcus- suc-

ceeds. To retain that exposure and

still keep an undiluted stake in the

dynamic and successful Dixons -

preserving two independent

chances of outperforming the mar-

ket - will probably seem toe wisest

course. . .

Dinosaurs

Ramrod
Dixons’ proposal - to ram

brandies of Currys and Dixons into

2m sq. feet of Woolworth's space

and develop specialist ranges of

home and recreational products to

fill toe remaining five or so million

- is at least different, if Dixons
were to get the returns on the en-

larged and resited Dixons and Cur-

rys stores that it has enjoyed in re-

like Distillers, the old Wodwarth
company was a corporate dinosaur

waiting for extinction by takeover.

The safety-net provided by the un-

der-utilised and under-valued as-

sets, the cmce-strong market posi-

tion that could surely be revived by
a more scientific approach: in each
case,these were irresistible hires to

any management that could raise

the institutional support But can
lightning strike twice in four years

at Woolworth?

.
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An investment today in gold _
should be considered as a form of TT1 flflP
insurance. Just as a central bank's

reserve of pure gold (995 or purer)

insures the wealth of a nation, pure gold can insure your
financial securityand independence in the future. An insurance

policy, however, is only as good aswhat orwho stands behind

it. Therefore, when insuringyour wealth, you should consider

the advantages of Gold Maple Leaf coins from Canada.

Canada’s Gold Maple Leaf offers many advantages. It

is recognized throughout' the world and requires no costly

assay at resale to determine its purity. Also, a portion of the

premium you payoverthe price ofgold is recovered on resale.

The Gold Maple Leaf is the purest gold bullion coin in

the worid-999.9 fine gold. It contains no base metals, which

only add weight and no real value Rather, it contains only

pure Canadian gold.The government ofCanadaproducesthe
Gold Maple Leaf and guarantees its gold content and purity.

The best of a bar
made better.

This guarantee is embodied in the

symbol of the countzy-the mapleVvCi • leaf. The Gold Maple Leaf is legal
1

tender in a country well-known for

its stability, independence, and freedom.

The value of your financial insurance policy can
be found in the financial pages throughout the *orid.

The price of the Gold Maple Leaf, which contains a mini-

mum of one ounce pure gold, ——
is directly related to the daily lit
price of gold. L

Therefore, when planning
the insurance ofyour Investment
portfolio, be sure to consider the

advantages of Gold Maple Leaf
coins. After all, central banks

{

demand a guarantee of source

and purity,' and so should you. ------

Gold Maple Leaf There is no substitute for purity.

Canada
ATrading Nation
that is

Open for Business

ctsan
available from other countries isn’t always easy.

That’s why the Canadian government maintains a
team of trade and commercial officers here in Britain.

These officers specialize in the major sectors of
Canadian industry. They know Canadian products, who
produces them, and how to contact the suppliers.

They provide access to Canadian services, technology
and expertise in such traditional Canadian industries as

pulp and paper, timber and plywood; agriculture,

processed foods; metals, minerals and energy; as well as

the exciting new areas of electronics, video technology,

aerospace and computers.

They can also provide information on direct investment

in Canada, joint ventures, licensing agreements and
entrepreneurial immigration.

For the complete story, talk to our people in Britain.

London
Commercial Division,

Canadian High Commission,

One Grosvenor Square,

London, W1X0AB
Telephone: (01) 629-9492

Telex: 261592

Answerback: 261592CDALDNG

London
Tourism Program,
Canada House,
Trafalgar Square,

London, SW1Y5BJ
Telephone; (01)6294492
ia«: 261592

Answerback: 261592CDALDNG

Canadian Trade Office,

Ashley House,
195 West George Street,

Glasgow, G22HS
Telephone: (041) 243-3026

Tfelex: 778650
Answerback: CDAGLWG

1+ External Altars Affaires extirieures

Canada Canada
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Recovery begins to falter
SHADOWS ARE starting to again slightly from next appears to

f

i¥j[i^
Canada^ JSdof^^*

1

^S^SnfacwiOTt
creep across Canada’s robust .summer (1987) as lower oil enjoy*

of the balance of payments—
fow-year economic recovery. pricesi spur aw business In-

which was at wowilbnli in

One of the first signs of . . Sewzmfdif&cult business coadi- 19S4—slipped wio deficit list

trouble last winter was a sud- Canadas yawning Budget
for suppliers to the energy year. Bank of Nova Seojia fore-

industry. tfSltarar tex par caste »at the Itefiatwunwro

sSicSinihe oil-producing of the balance of paym^ts-

provfncesof Alberta and Saskat- which was at

which sent die currency piling- fight lal

teg from 79 US. cents in US Cong
October to a record low of Just Rodman
over 69 US cents in early balanced budget in the US by
February, when massive Inter- 1992.

fight late last 5*ar when the
™

producer than double to C8G.8bn this

US Congress passedfte Ormans
SSJdd^ more than offset, so year but will narrow next year

SKSH JZL hi Sis argument goes, &“’?« temtsd weakens.

vention by Ottawa halted file

slide.
Interest rates in Canada are

traditionally between 1 and 2

stimulus given to energy-con- In the longer tonn, taw

aiming industries in Ontario energy prices raise the spectre

and Quebec province. of rising oil imports as local

.
Although the steepness of the percentage points higher than oa western Canada will be Con in Western Canada

decline was widely blamed on us rates, reflecting Ottawa’s softened by heavier deficit declines,
currency speculatorsm Chicago, proportionally bigger debt bar- spending by provincial govern- The drop in oil prices has not
the Canadian dollar's -weakness den amj the disadvantages of a meats. Alberta, the only pro- yet had as dramatic an impact
reflected concern at the eeoer« resource-based economy. The vince in Canada with a TriplaA on inflation in Canada as it has
Goyetiiittenfs^

_
big budget gap widened to almost 5 per- credit rating, is expected to in some other countries. Re-

dendt (equal, to more than o points last January as make its first foray into offshore gners have widened their profit

Even the immediate impact demand increases but produo-

Westem Canada

rates, reflecting Ottawa’s softened heavier

per cent of grws^national pro-
fj,ft Bank of Canada brought capital markets later this year, margins, passing only some of

duct) and the effect of weak oil about an increase in domestic
“ “ — "•—- *— - * - *
But the oil price plunge has

some significant costs for the
the benefit of lower raw
material costs on to consumers;

r»narf<an economy as a whole, ^nd the decline in the Canadian
- — dollar, a hiccup in interest rates

earlier this year, higher sales

taxes and a jump in housing

cotyno^ty
n .

:p!r^ef °n a
rates to break the fall of the some significant costs for the material costs on to consumers;

resource-based economy. Canadian dollar. f>paij<an economy as a whole. the decline in the Canadian
Since then there have been dollar, a hiccup in interest rates

other signs that the recovery _ . _ . 4 o < earlier this year, higher sales
may be running out of steam. Business investment IS expected tO SlOW irom o. J

taxes and a jump in housing
Private sector investment—ear- ve«r +0 *1 cent this vear. Interest costs have for the time being
ller expected to be one of the PUT Ceui- Iasi year J per ucui uu» ycoi. auimvoi.

benefits of lower oil

growth in. i9M rates ^ still too high in real terms and many price.
ana 1987—-has been disappoint- . “ . . , , i j Consumer nrices are cur-
ingly weak. While business companies are Carrying heavy debt burdens. renUytisfeg it an annualised
Investment grew by 8.5 per ——

—

—

—

— ' nate of 4 per cent, little changed

5?? k* Mr Michael Wilson, the The lower the price falls the over the past year.
1

Federal Finance Minister, drew greater those costs become. While the economy may hare
arotmdS per cent tins year. smTrt ite from the upgtream oil and gas scope for further growth wSth-

mteirest rates ere still high
deficit issue in his February industry accounts for more than serious nsk of unleash-

in real terms and the mood of 1986 Budget, which projected Vj reotof totS capital *8 inflationary pressures.

SSLJSai *• firstdeiline in 20 yearn £^e£*cb£e Somefries Canada’s intotion rate is now

to_Prienl Coreramentwend- KrtttM,es attgtJB ..erase

Michael Wilson,

ying heavy debt burdens. K*2J .SUSS
i tate of 4 per cent, little changed

the The lower the price falls the over the past year.

Federal Finance Minister, drew greater those costs become. While the economy may bare

some of the sting from the
deficit issue in his February
1986 Budget which projected

Tte upstream oil mtd.gra RjLSSKUfS'Mt
imi£r,"E£SE for more than out any ^

SSL3H ra£”r?s

debt burdens. Bfr 1*0 deBever. ing and a narrowing of the cOmice of USS17 a barrel, has reinforced a widespread
head of Chase Econometrics S*. rnosk. Prtce 01

l that uritv>out ofRcial mror-

averse.
The country’s economy's Budget’s revenue projee-

prediets a farther 20 per cent bearish.

strength is noyf based mainly on ^ based on an average oil
consumer spending and nrw

prî of US$22.50 a barrel in

Sre year to .MaroblWT, were

cut if the price drops to US$12
a barrel.

Since Ottawa’s determined
intervention in the foreign ex-

0X1
thine contributed to a oooa issue ana drawings on

__ says he may tighten Govern-
is? standby credit lines, the Cana-

to
spending furfiier later tfua “dT^uSlS

Canada is a net energy aar^t M Fetaaqr,

exporter. The fall in oil prices backed by a .^b”.
thne nontrihuted to a bond issue and drawings onover-optimistic. But Mr Wilson

em the Canadian economy. The
Government's February 1935 majority view for the moment
Budget are expected to squeeze
household spending in the

'

coming months. .•

Any signs of a faltering US
economy and a bottomingout in
North American interest rates
also do not augur well for
Canada. Exports to the US con-
tribute about 20 per cent of
Canada’s Gross National Pro-
duct (GNP).
According to the OECD.

Canada’s real GNP growth rate
will slow from 5.6 per cent in

the second half of last year

—

the highest of any industrial
country—to 3 per cent between
June and December this year.

Growth in household spending
will slip from 6.7 per cent to

2 per cent as the latest jroun£^.
of tax increases takes its.toll..,

Growth is expected to quicken

The overall terms of trade
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Pessimists forecast that the
Canadian dollar may drop to 68

cents by mid-1987. Mr Lloyd
Atkinson, Bank of Montreal's
chief economist; predicts that
political pressures to hold down
domestic interest costs in the

face of rebounding US rates

will be another factor depress-
ing the Canadian dollar later

tills year.
The Bank of Canada has been

concerned in the past about the
inflationary consequences of a
cheaper dollar. Ottawa’s present
priority appears to be to moder-
ate any decline. According to
Mr de Sever at Chase Econo-
metrics, “the central bank is

unlikely to use interest .rates

for any prolonged period ta pro-

tect the ^exchange rate."
•

Bernard Simon

Foreign investment

Federal agency gets to work
THE AGENCY" Investment
Canada, Just one-year-old, has
gone a long way towards con-
vincing foreign investors that
the late and unlamented
Foreign. Investment . Review
Agency is dead and that Canada
is, once again, in one of Prime
Minister Midrouey*s favourite
phrases, " open for business."
The new body won support

from the provinces and the

private sector for major Pre-
sentations in Europe and AsU
this year. It has bad encourag-
ing responses from many
countries, including West
Germany and Japan, says Mr
Paul Labbe, IC’s president
The change in policy which it

represents baa helped to vrin
several .large foreign-backed
project?, but its impact oa
investment flows isnot yet dear.

Investment Canada has not
turned down any sizeable
foreign investment proposal.
But ut could face % test wife
the British food group Allied-
Lyons* plan to buy the distil-

ling business of Hiram Walker
Resources of Toronto.

Allied-Lyons and the Reicb-
mann brothers, who own. Hiram
Walker, have begun litigation

over the deal. If Allied-Lyons
succeeds, it would have to

1

submit the purchase to Invest-
ment Canada review. A final

decision might be made at
Cabinet level.

Investment Canada was boro
on July 1 1985 after six months
at bitter Parliamentary debate
which centred on charges that

1 the new Mahoney Government
was ready to sell out Canada
to ffareigB . business Interests.

But once the Investment Canada
Act was passed, and the iww
agency bad replaced ETRA, the
soaping ceased. .

Investment Canada’s mandate
is to promote Canada “as a
safe and profitable place to

invest." Its first task was to
change the belief abroad that

Canadianinvestment rules were
too restrictive.

It has spread the wort that

foreign investment fe welcome
it it creates jobs, improves the
country’s technological-base; in-

creeses exports and enhances
competitiveness.;-

Seme exceptions remote, fan

dufitng mdtnral tadosmes such

as book, magazine and news-
paper publishing; film produc-
tion and distribution—and
financial services, where other

Federal or provincial laws
impose specific ownership
limits.
Investment Canada also

works closely wtth tbe_pro-
vinces to spread investment

across the country. It tries JU>

match die economic advantages
of each province ^with the needs

of Individual foreign investors.

FERA came into being in 1974
largely in response to

ttationatism in Ontario directed
at the owners of American
branch, plants. . It- was never
acceptedin the Wert In Quebec
or in the Atlantic provinces. On
the same evening - the prime
minister at the time,- Mr Pierre
Triadeso, announced the
creation of FZRA, Quebec pro-
mier-Rbbert Bourassa was tell-

ing a Now York business
audience that bis (mainly
Fremob^pesting) ’• province
wanted an the foreign invest-

mentit coold get.

But times changed. Foreign
ownership, and new foreign
Investment too, declined mar-
kedly to the aftermath of the
-1979

.
energy crisis, the 1982

recession and the- Trudeau
government's contentious
National Energy Programme.
Zkzriiag its test two or three
"yearn -of Its existence; FERA
appeared to have teat its must
and rubber-stamped afihoet
every application. -

Under FUtA’s rules, foreign
investors hod to file detailed
applications;for acquisitions of

- Canadian businesses with assets
of CS2S0.000 or more, or for the
creation of any new business
in Canada.
In all cases, foreign investors

had to show that their proposals
would provide "significant"
benefit to Canada. The cabinet,
which derided on ell applica-
tions no matter how small, was
not bound to give reasons for its

dedrioas.
Investment Canada retains

review powers but ta « much
narrower and simpler form.
Simple notification of proposals
is sufficient, and most invest-
ments by-non-Canadian are not

1

reviewed. -

'

Only acquisitions of Canadian
businesses with assets-of C93Sm

;

or more are renewable, as well
as indirect acquisitions of
Canadian businesses with assets
of C$5Qm or more stemming
from changes in control of the
parent company. The minister
of regional industrial expansion
is now responsible, fog foe
review process.

•-

'. A proposal being reviewed
must now merely show “net"
benefit to Canada, meaning that
it must have a favourable im-
pact Ofi economic activity, allow
participation-fryCanadians, help
productivity,

;
competitiveness,

and access to markets- but not
reduce competition.
Mr Labbd says that the review

process has been reduced to
about 35 days, except to special
drenmstahees. With the excep-
tion of investments ta cultural
sectors,,* proposal is automatic-
ally deemed to be approved if ft

is not rejected within 45 days
The more relaxed policy has

ended a long-simmering feud
of submission.
between Ottawa and Imasco, the
tobacco, drugstore and financial
services group, 44 per cent-
owned byRAT Industries of the
UK. Imasco finally won official

status as a Canadian company,
enabling it to effect takeovers
in Canada without review.
The Liberal Government led

by Mr Trudeau maintained that
Imasco, though operated by
Canadians, was not fully autono-
mous because of the BAT hold-
ing. Under the old FERA Act,
its investments in Canada had
to be vetted.
Imasco argued that it could

no reinvest toe profits of its

large tobacco products business
in Canada for the benefit of
Canadians because toe time
taken for official review of any
diversification move precluded
an effective takeover bid.
According to toe company, toe
RAT investment was entirely
passive.
Canadian status allowed

Imasco to buy Genstar Corpora-
tion’s services subsidiary,
Canada Trust, earlier tins year
at a cost of around C$1 .6bo.
Nonetheless, the Government
bos placed several restrictions
on toe deal to discourage
Imasco from using Canada
Trust to further the Interests
of Its tobacco, drugstore and
other businesses.
Investment Canad escaped

^embarrassment this spring -over
the sale of Prentice-Ball Canada

to Golf and Western Industries

of toe US Gulf and Western
took control of the Canadian
fitrinldiary Indirectly when it

bought Frenticefiall in. the US
In December 1984.

After a year of. fierce con-

troversy, toe Government came
to grips with the case by allow-

ing the acquisition to go
through on toe grounds that it

was made before a restrictive
new policy on foreign owner-
dbsp of book publishing com-
panies was announced-.
With foredgn-ctratrolled, pub-

lishers having well over 60 per
cent of the Canadian educa-
tional bok market, the Gulf and
Western Preatice-HaU case
heightened concern about toe
future of Canadian book pub-
-tisUng and other cultural indus-
tries. -

Last July toe Government
announced a guideline to pre-
vent foreign companies from
buying a Canadian publishing
company unless they give up
control at fair market value
within -two years.

Protection of cultural indus-
tries remains one of toe most
sensitive areas of foreign in-

vestment and trade policy.
Because of the eagerness of
many US book and
publishers 10 expand their
Canadian interests, rules for
protecting the cultural Indus-
tries are likely to be one of tbe
most delicate issues in - tbe
recently-begun free trade
negotiations with Washington.

R. Gm Gibbens

YORKTON SECURITIES INC.
Experienced underwriters of
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Mr Michael Wilson, Federal Finance Minister

Finance Minister
shows his strength
Profile: Mr Michael
Wilson proves himself as
one of the main pillars of

Progressive Conser-
vative Government in

Ottawa

FINANCE Is likely to be one
of the few portfolios left un-
touched by a major Federal
cabinet shuffle expected later
this summer.

After a shaky start in the
early days of the Tory Govern-
ment. Mr Michael Wilson has
become one of Mr Mulroney's
most dependable ministers.
Helped by a more assertive

style and by the strong
economy, Mr Wilson has man-
aged to put behind him the
humiliation he suffered last
year when he bowed to public
and opposition pressure to with-
draw budget proposals to de-
index old age pensions.
A strong public relations

effort—including speeches to
trade unionists, patrons of a

' Nova Scotia ait gallery nmf
high school teacbers in New-
foundland-enabled him to win
public acceptance of the much
tougher February 1986 Budget,
which included tax increases
and public spending cuts.

Mr Wilson’s stature was
further boosted last May by
Canada's admission (with Italy)
to the group of five, the in-
formal and occasional meeting
of finance ministers of leading
industrial countries.

The domestic political spin-
offs of inclusion are significant.
As Mr Wilson puts it: “ People
in Canada recognise that we
arc now in a very important
forum of discussion with other
finance ministers. That brings
with it some responsibilities.’’
Lower oil revenues have

skewed Government finances
since the February budget,
more than offsetting the
benefits of lower interest rates.

Mr Wilson says that “we may
have to take some action some-
time through tiie year to put
that right." A further squeeze

on spending is thus possible.
He says that the budget fore-

cast of a 3.7 per cent real
gross national product growth
rate this year remains within
reach, but be is concerned that
the advance is not evenly
spread. The surging Ontario
economy-—based on oil-consum-
ing manufacturing industry
may create labour and materials
shortages which could ripple
through the entire, country in
the form of higher prices.
“H seems crazy,” he says,
that we have one part of the

country doing extremely well,
and because' It's doing so well
may cause problems that other
parts are less able to cope with.”

Before entering politic? eight
years ago, Mr Wilson, now 48,
worked briefly at two London
merchant banks, Morgan Gren-
fell and Baxiiq; Brothers, and
was later executive vice
president of a iftaHiirtg Toronto
securities firm. He was Inter-
national Trade Iffinister in the
short-lived Conservative Govern-
ment led by Mr Joe dark (now
Foreign Minister) in 1979-80.

With this background, he has
been one of the Mahoney
Cabinefs strongest proponents
of mom market-oriented
policies.

Mr Wilson asserts that “we
want bo open up oar
to a greater gyppff* our-
selves more to external forces
and tougien up the competitive
position of Canadian industry.

"
He applies this philosophy to

official exchange rate policy,
noting that “we want the dollar
to be a reflection of the
economic strength of the
country." He thus dismisses TJS
concern that Ottawa has
deliberately held: the naya^ifn
dollar down to improve
Canadian competitiveness:

!
" Tb the extent that *we have

taken overt actionin the market
it has been to support the dollar
rather than push it down,” he
says. “My preference would be
stability, because that will lead
to lower interest rates:"

Bernard Simon

Privatisation

Storm over sales

of Crown assets
THE MULRONEY Government
came to office in 19S4 with a
commitment to privatise a maze
of fcdc-ntily-owned enterprises

with assets of more than C$50bn,
accounting for about 5 per cent
of gross national product.

Soon the new Conservative
Government was pointing to the
spectacuiar success of British

Telecom's public stock issue:

suggesting it might become a
model for privatisation in the
joame cf efficiency and com-
petitiveness in a new world
trading environment.
A Cabinet committee was

formed under Treasury Board
chief Robert de Cotret. The
US investment bank Salomon
Brothers was hired to advise

the Government. Former
Industry Minister, Mr Sinclair

Stevens, became the chief

promoter of privatisation across

Canada.
Despite a favourable

economic climate and the
strongest equity markets since

the 1973 Energy Crisis, how-
ever. the Mulroney Government
has found it difficult to main-

tain the pace of privatisation.

Some projects have been
politically risky while others

have brought out inter-provin-

eiai rivalries or exposed
potential conflicts in vital areas
of public policy.

Mr Stevens has had to give

up his job in the face of a
political storm and decisions

about the future of Federal
Crown corporations have been
delayed again and again, often
because of dissension within
Government ranks.
Some sales have been com-

pleted. Other public corpora-

tions have been restructured at

ih-» Federal level, a Crown cor-

poration building two national

museums in Ottawa was taken

into '.he Public Works Depart-

ment because cost overruns
were getting out of hand. Nor-

thern Transportation Company,
which moves supplies to Nor-

thern s-id Arctic communities,

was sold.

Canadian Arsenals was sold to

the Montreal engineering group

S.\’C. which already owned an

ammunition maker- The Federal

holding in Canada Development
Corporation, a pharmaceutical,

energy and office equipment
conglomerate, -was also sold.
Perhaps the most conspicuous

privatisation move was the sale

of De Havilland Aircraft of
Canada to Boeing of the US for
around $90m. While so one in
the aircraft industry seriously
questioned the strategy, the deal
raised political cries of a “sell-

out to the Americans,” thus
complicating the Government's
search for buyers for other state-

owned assets.

Mr Mulroney is now half-way
through his mandate is- pre-
occupied with the free trade
issue. But is still committed to
the sale of Canadair, the akexaft
and defence products group in

Montreal; Teleglobe Canada, the
highly-profitable overseas tele-

communications monopoly, and
Eldorado Nuclear, which mines
and processes uranium. The
government has also raised the
possibility of at least partial

privatisation of Petro-Oanada,
the largest retail gasolme distri-

butor in the country; and later

Air Canada, the national airline;

and Canadian National, -winch

operates one of the two trans-

continental railways.
Canada Development Corpo-

ration had become a vast hold-

ing company after being founded
by the former Liberal Govern-
ment to buy back parts of
Canadian industry from US in-

terests. Disposal of the federally-

held shares through a secondary
offering was not difficult and

—

despite some Questions about the
I

price-mot politically controver-

sial. This method may be used
again.
The sale of the aircraft

manufacturer Canadair is going
ahead at a snail's pace. Bom-
bardier, the snowmobile and
transport equipment maker, is

j

a leading contender with Cana-

dian Aerospace Technologies is

a consortium includingthe West
German industrialist Jutus
Dornier and Canadian interests.

Another Canadian group has

asked for further delays so that

it can enter a bid, but the Gov-

ernment replied testily that

Canadair has already been on

the block for 18 months and It

cannot wait any longer*

R. G. Gibbets

CANADA 3

Federal politics

THE. STORY of the Progressive
* Conservative Government’s first

two years In office was summed
tip in prime Minister Brian
Mulroney's extended trip in May
to Japan, China and South
Korea,.

.
’While the Prime. Minister

was working hard to cement
relatione with tftree.of Canada's
key trading partners, his
achievements were over-
shadowed at boms by a raging
controversy over a relatively
minor conflict-of-interest allega-
tion. involving the Industry
Minister. Mr Sinclair Stevens.
A similar pattern has repeated

itself several times since the
Tories.came to office in a land-
slide election win in September
1984. The' Government's mis-
takes — many of. which began
as quite minor incidents —
loomed larger than its achieve-
ments.
The Tories' sagging position

in opinion polls is evidence that
voters . give • the Mulroney
Government little credit for its
efforts to reverse some of the
questionable policies pursued
by the liberals, who held office
for 21 years with only a brief
Tory break in 1978-80.
Those* who expected a

Thatcher or Reagan-style revo-
lution from a Canadian Conser-
vative Government were bound
to be disappoduted. Ideology
plays little part hi voters’
loyalties, .end governments m-
variably find that the centre of

lose favour in polls
the political stage is the safest
place to be.

Most Canadian politicians,
and Mr Mulroney more there
many others, make opinion polls
the guiding star of their
policies.

Despite these constraints; the
Tories have gone some way
towards tackling the country’s
most pressing economic and
social issues. In two areas —
foreign investment energy

the Mulroney Government
has largely dismantled, the
nationalistic controls pot in
place by the liberals.

Barriers to foreign . invest-
ment have been rigmficantjy
lowered. Ofi prices have been
deregulated, and a start has
been made on loosening con-
trols in the transport sector.
Mr Mahoney has taken a con-

siderable political risk by. start-
ing free trade talks with
Washington fa subject discussed
in mote detail elsewhere in this
survey).
The Tories have also begun

gingerly to come to grips with
a disconcertingly high budget
deficit, . albeit by putting -the

emphasis on higher taxes rather
than lower public spending.
Mr Mulroney has so far kept

tiie usually choppy relationship
between Ottawa and the 10 pro-
vinces on an even keel, despite
the . emergence ' of Liberal
governments In Ontario,
Quebec and

.
Prince Edward

Island.

Prime Minister and the
new liberal premier of Quebec,
Mr Robert Bourassa, are moving
towards delicate negotiations
aimed at putting Quebec's
signature to the 1982 Federal
constitution. Success would
enhance the reputations of both
men.
Another Liberal premier, Mr

David Peterson of Ontario,
expressed reservations about
Ottawa’s free trade talks with
the US. But bis reservations
have -fallen abort of outright
opposition.

On the alabflities side, the
Government hug lost four
ministers. A fifth resigned but
was later reinstated after the
police dropped charges of over-
spending1

in the 1984 campaign.
It has suffered several

(rusniHatlng -ohmodowns, leav-
ing the impression that it is
guided not by conviction or
principle but by the pressures
of opinion polls, media com-
ment and lobby groups.

Several of tiie five ministers
who resigned — including -Mr
Stevens — did so after their
actions, had been stoutSy. de-
fended by Mr Mulroney and
other Cabinet colleagues.
The Tories have raised doubts

about their future electoral
-prospects by failing so for to
consolidate their support in
Quebec, where they un-
expectedly swept 59 of 75 con-

stituencies is 1984.

The big Quebec caucus has
itself proved unwieldy, a com-
bination of experienced
politicians end a large number
of newcomers has presented
problems ranging from demands
for more Cabinet representation
to inadequate constituency
organisation.

At tiie same time, Mr
Mulroney’s apparent pre-
occupation with his home pro-
vince —Quebec —demonstrated
by favours such as Government
subsidies to Montreal's petro-
chemicals industry and new
navigational equipment for re-
mote afrporte—-has irritated
caucus members from other
parts of Canada.
Mr Mulroney has blamed the

Press for many of his problems.
While the relatively gentle
nature of Canadian politics
means that trivial incidents are
often blown up into major con-
troversies, the Government
might have avoided some set-
backs by showing more astute-
ness in its short-term tactics
and longer-term strategy.

The Tories are still less than
half way through their five-year
mandate, so there is still time
to put things right Before the
Sinclair Stevens affair, signs
had appeared that the Govern-
ment was rethinking its tactics.

Cabinet ministers took a firm
stand on provincial participation
in the free trade talks and stuck

Two North American leaders of Irish ancestry:
President Reagan and Mr Brian Mulroney, Prime *

Minister of Canada

to the February 1986 Budget
proposals.

The Government is now
examining -ways of reopening
the debate on tbe expensive
system of universal social pro-
grammes. Last year’s outcry
over a proposal to de-index re-
tirement pensions forced It to
retreat from earlier plans to
start linking benefits to in-
comes.

The Tories can draw some
comfort from the disarray in
which the Federal Liberals (the
"Grits,” as they are popularly
known) find themselves. Their
leader, Mr John Turner, who
was Prime Minister for two
months between the retirement
of Mr Pierre Trudeau and the
September 1984 election, has

had difficulty building up a
loyal following within tbe Lib-
eral party.
The party as a whole has

failed to present a coherent
policy on US-Canadian free
trade. Some of its leaders sup-
port free trade, some oppose it,

and others give the impression,
of not knowing where they
stand.

If the Liberals—regarded for
most of this century as Canada’s
“ natural ruling party ”—are to
have a real chance of returning
to office in the next election,
they will need to clarify their
views on free trade.
As things now stand, tbe

trade issue will almost certainly
dominate the campaign.

Bernard Simon

Whetheryou currently have business

interests in Canada, or would like to

,

you need a bank with a commanding
Canadian presence.

The Royal Bank is Canada^ largest,

with nearly 1500 on-line branches

across the country V&’re North
American sixth largest bank, with over

Wk bringyou Canada.
C$96 billion in assets.

• More Canadian businesses bank with
us than any other bank.
• Our electronic banking system can
provide the most imaginative cash man-
agement support foryour Canadian

operations.

• You can trust your forex dealings to

us. V\fe’re the world’s largest Canadian-
U.S. dollar market-maker and a major
dealer in all principal currencies.

we can bring you Canada, because
we’re its leading bank. ThatS why busi-

ness all over the world banks with us.
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Sophisticated condominium

investment. On the waterfront.

In Toronto, Canada.

Queens Quay

If you have reason to visit Toronto, Canada, more than
occasionally, you should consider the comfort, convenience

and privacy of an incomparable condominium suite at

Queen's Quay Residences. For either personal or corporate

ownership.

Superb Siting

• Overlooks Toronto Harbour ond Islands at water's edge

• Five minute walk from Toronto's financial, restaurant ond theatre

districts

• Direct expressway access to Pearson International Airport

• 75 minute flying time to New York, 90 minutes to Chicago

• Close proximity to Toronto Island Airport, offering private and shuttle

services

Premier Premises

• 1 bedroom + den, 2, 3 bedrooms or more (adjacent suites

may be combined)

• Concierge, doorman and security staff on duty 24 hours a day, 7 days
a week

• Vbfet parking

• Each suite fully equipped with seven top-of-the-line appliances

• Promenade shopping, restaurants and entertainment within ihe

development

• Finest quality materials, detailing and appointments — hallmarks of
Olympia & York undertakings worldwide

Exceptional Value

A Toronto landmark. Queen's Quay occupies prime downtown real estate,

an important factor in appreciation potential And, with current exchange
rates favoring the U.S. dollar, ownership of a suite at Queen's Quay-
Residences is a most attractive proposition economically.

For more information call (416) 862-6335 or write Queen's Quay Residences,
Sales Office, 211 Queen's Quay West, Toronto, Ontario M5J 2M6.

Condominium residences appropriately priced: one bedroom and den. and IWo
bedrooms from 5360,000 (’5255,773 U.S.*) - two bedrooms and den, and three

bedrooms from 5439,000 (5311,900 U.S/) - combinations available to just Under
Sl-millian (S710,480 U.S.’J.

Ethange rote qi of June ®. W86.
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Deregulation in banking

Pressures mount for change
TEDS TORTOISES among the
toaadai community in Toronto
and Montreal stay be stower
than the haras of London and
New York in breaking down
regulatory barriers between
them, buying chunks Of equity
in each, other arwl expanding
into new business areas.

But in their steady, deliberate
way, financial
institutions are training hmd
to catch op tefer.

Some Canadian institutions
still strongly restec the erosion
of tixe four traditional “pillars,”
consisting of banks, trust aid
mortgage companies, insurers
and securities finns (known in
Canada as investment dealers).
The duanasn of the Invest-

ment Dealers’ Association, Mr
Framers Lament, said in June
that toe entry of other institu-

tions into fields now reserved
for the securities industry-

—

notably corporate underwriting—would be “ the aoo with the
bens down.”
Federal Government moves

towards deregulation are on ice
pending a report by Supreme
Court judge Willard Estey on
the collapse of two small
Alberta banks last year.
Judge Estey’s findings, which

are likely to urge sweeping
changes in toe denies of bank
directors, auditors and regulat-
ors, are expected later this
summer. Ottawa has drawn up
various options to enable it

to respond quickly to suggested
reforms.

Meanwhile, proposed legisla-

tion fc srt&U under discussion in
Ontario to stimulate competition

la toe provinaaily-regiifcrted

trust and investment dealing

industries.
These deliberations will

almost certainly result in
foreign securities firms befog
allowed to take a bigger equity

stoke in Canadian, investment
dealers than toe present 10 per
cent maximum and may give
them greater freedom ’ to
set up full-service Canadian
subsidiaries.

While tiie authorities ponder
their nest moves, toe mare far-

sghted bankers and financiers
are adzing tbe Initiative.

According to one foreign
banker, “the realities of toe
market axe far -ahead at the
regulators.”

Several recent developments
iHustrace how pressures for
change are building up:
to Some of the 57 foreign bank
subsidiaries operating la Canada
have become Increasingly active
to toe investment banking busi-
ness, circumventing toe ban on
corporate underwiMfog' by
channelling business through
foreign affiliates, usually in
London.
The activities of Citibank.

Banters Trust, Chase Man-
hattan and others (as well as
US and Japanese securities

finns with no direct representa-
tion in Canada) have roused
toe Canadian banks, which are
forbidden from underwriting

Canada's six leading banks*

Net Return on Loan loss pro*
income (G8to) assets (%) vision (CSm)

me ms 1m ms lm ms
‘Royal 325JL 1004 15? 845 2ffiU> 157.0
£a*k of Montreal . *5.1 7&0 8.41 0.41 138.7 1084
CISC 74J 8L3 0l38 045 157.8 123.8
Bank of Nova Scotia 80.0 6&6 043 046 1014 74.3
Torouto-Doxmnioo . 1014 107J 0.78 0.91 004 634
National 444 35L5 0.69 0.70 53.1 SL6

’

.

’

* Three months ended April 30.

domestic corporate issues. ‘ merger with Canada Permanent
Besides redwtoteg their earlier tote year toat it is in the

lobbying efforts for a. change in same league as toe Big Five
the law. several of tbe Big Six banks. The trusts arc still

banks are beefing' up- toetr allowed to' set aside only 7 per
international capital martaet cent of their assets tor com-
operations. Their aim for toe merefcd kerns, but a higher
time being is -to match toe com- celling is among the measures
petition in London, and New now before toe Ontario
York, but they also have their provincial government
eyes on lowering of domestic • Wood Gundy, doyen of
barriers. Canntfian investment dealers,

to Roynl Trust eaxSer this year announced a merger last month
scored a coup by buying Dow with Gordon Capital Securities,
Financial Services, toe inter- toe maverick firm whose aggres-
nateooal banking, stockbrotdng sLve, innovative and controvert

and investment mmagement sial deals have shaken the
group prewhusly owned by Dow' Canadian financial establish-
Chemical. meet to its core in toe pest two
The acquisition reflects the years,

rapid growth and ffivenafioation The new firm, with capital of
of toe trust companies, whose CS250m and 35 offices world-
business, based primarily on vride, is a dear sign that some
mortgage lending fiduciary Investment dealers recognise
services, has expended info that toe protective barriers

almost dl spheres of banking. around them are crumbling.
fiwwAi Trust, toe biggege, has At the sazne time as the deal

been able *o boast since Its was announced, the US invest-

Trade relations with US

Key election issue
WHETHER they succeed or
foil, the free trade talks be-
tween. Ottawa and Washington,
which began in Kay, will have
profound economic and politi-

cal consequences for Canada.
Even Prime Minister Mat-

roney, not normally one to stick

his neck out, predicted last

month that free trade will be
the overriding issue in the next
Federal election. Historians

will almost certainly judge the
Mulroney Government by the
success or failure of the talks.

Support for a free trade pact

with the US has grown in the
past few years as many
Canadians, especially in tbe
business community, recognise

the dangers of being left out
of a major trading Woe.

Canada's competitiveness

in many markets has been
eroded over toe past 25 years
by the formation and expan-
sion of tbe European Economic

Community toe European
Free Trade Association, the.

system of preferences granted
to developing notions and the
rfijym»wrti.ng of Commonwealth
preferences.
Meanwhile, toe strong re-

covery of toe US economy and
the decline of toe Canadian
doSar against the US currency
has contributed <to much closer
trading finks with the US,
whose share of Canadian ex-
ports rose from 60 per cent in.

1980 to 78 per cent last year.
The two countries are toe

world's biggest trading part-

ners, with a two-way trade
totalling C5165tm last year.

The recent surge of protec-

tionism in tbe US has thus
accelerated the search for
secure markets. Free trade

cent import duty on cedar
shakes and shingles, two items
used in house building. The
Canadians subsequently retali-

ated by raising duties on a
number of -US products.

The US Commerce Depart-
ment touched another raw
Canadian nerve in early June
by ordering an Investigation
into government subsidies on
softwood lumber, Canada’s
fourtbJaxgesx export to the US
with annual sales of C34bn.

Canada’s share of the US
softwood market has soared
from 18 per cent to 35 per cent
in the past seven years.

These skirmishes have in-

evitably raised questions in

Canada whether - the US is

serious about free trade talks.
supporters echo, toe view* ^<ML-on the.-otber hand.- they have:

Ewry majorcountryhasagreat
newspaper andagreat businessjournal.
InCanada,TheGlobeandMail is both.

T he Globe and Mail is the leading newspaper

among Canada's highly influential and senior

managerial population. It is (he nation's news-

paper of record and us most widely read and respected

national and international news medium. The Globe is

also Canada's leading business journal because it in-

cludes the daily Report On Business, extensive coverage

of international business and a wide range of special

business and economic reports.

And now. Report On Business Magazine, pub-
lished monthly and distributed to the full Globe circula-

tion. affords a depth of analysis and insight to comple-

ment the concise, topical daily coverage of Report On
Business. The magazine offers excellent quality for

multicolor or black and white reproduction.

Tbe Globe reaches a quality audience with its inci-

sive reporting. With 15 news bureaus world-wide, an

extensive network of foreign correspondents and 10

international news services. The Globe keeps its readers

better informed. Because they reach Canada's largest

audience of managerial and professional executives —
more chairmen, presidents and government officials—
The Globe and Mail and Report On Business are the

major instruments of business to business marketing

and advertising. They carry nearly double the national

advertising of tbe other Canadian bnsiness newspapers

combined.
Let your Globe and Mail Account Manager show

you why no other medium can influence the influential

in Canada better than Tbe Globe and Mail.

Cb? ©toht and iMaii
Canactefe National Newspaper

Th« Globe and Mai 444 Front St. West. Toronto. Ontario Canada M5V 2S9
Tel: (416) 5S5-541 1 Tetei: 06-219629

Mike SoQtnan— Director of Marketing. (416) 585-5550
Facsimile: 3M VRC 585-5275 RAP1COM 3 300 585-5096

Montreal
The Globe and Mail
1-407 me de la Monugne
Montreal. Quebec
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Hr William Mackness the Bank
of Nova Scotia’s chief economist:
"It would be difficult to

exaggerate tbe risks to Canada
of being frozen ont of any
sizeable free-access market, par-

ticularly in a period intense
international competition and
rising protectionist sentiment.”
Many Canadians see free

trade as a threat rather than
an opportunity, however. They
fear that Canadian manufac-

turers will be swamped by
bigger, more efficient US
producers and that many US
companies will close their

provided clear examples to
Canada of the need for secure
access to the US market.

Significantly, the latest con-
troversies have hardened rather
than diluted Mr Mulroney’s
commitment to free trade; and
despite the sodden flare-ups

some Doubting Thomases
notably Ontario Premier David
Peterson, appear to have shifted
from outright opposition to a
readiness to see what comes out
of toe talks.

Many hurdles must be over-

come before a trade pact is

Canadian plants and concentrate *7

production sodth of toe border.-- coontries ...

The brewing Bernard Simon
cited as * case m point while
provincial regulations have
fragmented Canadian beer too-

doction among three doeen
breweries, the biggest US plants

can singtehandedly supply toe

entire Canadian market.
Publishing, broadcasting and

other “cultural” industries,

which are protected by tax laws

and local content requirements,

also consider themselves vulner-

able.
Agriculture is likely to tie

treated as a special case. It »
not yet clear to what extent

services, which make up nearly

two-thirds of national output

in each country, will be drawn
into the negotiatians.

The precise casts and benefits

of free trade are impossible to

gauge in advance. Opponents
have toe advantage, however, of
hoaiwg able to point to specific

industries— magazine publish-

ing, farm products and textiles,

among others—which rely on
protection for their well-being.

They can easily win sympathy
ter their case by pointing to
potential job kxwes-

It is more difficult for free

trade supporters to single out

sectors which will benefit from
easier access to toe US market,

or to console protected indus-

tries that toe outlook may not

be as dark as ft now seems.

Mr Donald Macdonald, toe

former Finance Minister who
has been one of the mart vocal

proponents of .free trade* b»
summed up both the.opportuni-

ties and toe dangers by calling

free trade a M leap of faith.”

Ottawa hte put togettber a
lOftrtrong negotiating team led

by Mr Simon Reisman, a tough
but highly regarded former

deputy minister of finance. The
US team is led by Mr Petw
Murphy, previously, toe US
trade representative in Geneva,

The talks got off to a rooky

start An intense buret of last-,

minute lobbying by thfi Wtt
House and the Canadians w«
needed to persuade the US
Senate to gito toe
Administration

41 fast-track

negotiating authority.
'

By doing so tbe Senate has.

agreed not to' dabble to toe

negotations as they proceed,-

but rtmnly to approve or reject

the final agreement
The day before the trade

talks opened in Ottawa. Presi-

dent Reagan angered and

embarrassed Mr Mulroney by
unexpectedly imposing a 35 per

Mr Jim Pattison is the British
Columbian business man who
masterminded Expo ’36 with

furious energy

Man behind
Expo ’86

WHEN Prince Charles and
princess Diana opened Expo ’88

in Vancouver in May, a crowd
of more than 50,000 rose to

applaud the labours of Hr Jim
Partisan, whose name has.

become synonymous' ^to the
world exposition. -

Mr Pattison. toe foil's chair-

man. has worked ter five years
without pay, driving TumseK
(and those around him) dose
to exhaustion to ensure that

Expo opened on time, under
budget arid to favourable
reviews.

It has been, by common
consent, an organisational lour
de force
The post of Expo chairman

was supposed to be a part-time

one. but Mr Pattison does
nothing by half measures. He
has devoted a full working
week to the job, firing at least

a dcraen executives who did not
measure up to his ideas of

ment bank Goldman Sachs was

opening its first office in

^Besides unpredictable changes

to toe regulatory climate, Can-

adian banks face the challenge of

the slump in oil prices. The im-

pact on their 1986 results will

be cushioned by a recent decline

in interest rates and by the

ability of hard-pressed oil and

gas producers to meet debt-

servicing commitments by sell-

ing off assets and other

measures to conserve cash. That
outlook for 1987 is murkier.

A sign of the banks* concern

is the 34 per cent increase in

loan loss provisions set aside

by the six major institutions in

the three months to April 30,

compared with a year earlier.

Provisions are calculated

according to a five-year moving
average, but most of the banks
have raised their estimates of

1986 write-offs. Toronto-Domin-
ion has classified its entire

C$738m exposure to ailing Dome
Petroleum as a problem loan.

Although energy problems
may reduce earnings signifi-

cantly, even the worst cases con-
sidered so far—including the

collapse of Dome with debts of

C$6bn—do not endanger the
stability of any of the big banks.
All have strengthened their
capital bases in the past few
years and have substantially
raised their bad debt provisions.

Bernard Simon

performance. When be got rid

of tbe organisation’s president
he took that job on too.

British Columbians are ask-
ing themselves why Mr Pattison
has devoted five years of his

life to Expo. His own explana-
tion—that he simply wanted to
give back something to a com-
munity that has been unusually
generous to him—strikes many
as disingenuous.

Mr Pattison has no interest

in politics, although members
of British Columbia's business
community suggested Jast May
toat he seek toe leadership of
the province's ruling Social
Credit party as a successor to
outgoing Premier William
Bennett.

Mr Pattison spent a weekend
thinking about it but decided
he would be much happier
remaining In business.

Politics would not fit the
Pattison style; he is used to
issuing ' commands and seeing
results—or else—and claims

toat his Expo involvement has
not enhanced his business
opportunities. But there, is no
/doubt it has given him a broad
international exposure.

His interests in British Colum-
bia include a chain of food
stores, food-processing com-
panies. two airlines, car dealer-
ships, an internationally syndi-
cated television show, advertis-
ing sign companies, a travel
magazine, a magazine distribu-

torship, a computer service
company, a radio station, and
a recreational vehicle manu-
facturer.

As soon as the big show
closes in October, Mr Pattison
says, he ptans to return to what
he does best: making deals to
expand his agglomeration of
companies.

Jim Lyon
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Regional Profiles

Construction leads upswing
ONTARIO

WReN OIL prices were at a
Peak six years ago. the indus-
trial heartland of Ontario stag-
nated while Alberta reaped the
benefits of its oil and gas wells.

Now the roles are reversed,
with Ontario enjoying a strong
economic upswing.

So strong has activity
become that concern is rising
that parts of the provincial
economy may overheat, with
labour and materials shortages
causing higher inflation not
only in Ontario but In Canada
as a whole.

Ontario's output is expected
to rise by 4-5 per cent in real
terms this year, compared to
the national average of 3-4 per
cent. Unemployment has
come down from 9.1 per cent
in 19S4 to less than 7 per cent
Construction is especially

strong, thanks to a surge in
homebuilding and the continu-
ing development of office
space despite high vacancy

rates. The Ontario construc-
tion industry began picking up
in 1984, a year ahead of the
rest of the country.
The Canadian Construction

Association estimates that con-
struction spending in the pro-
vince grew by 10 per cent in
real terms in 1984 and another
12.5 per cent last year.

Fuelled by lower interest
rates, higher personal incomes
and migration from less fortu-
nate parts of the country, the
Toronto housing market has
taken off. Prices in some
neighbourhoods have climbed
by more than a quarter in the
past nine months. Housing
starts are expected to rise by-
5 per cent this year after a
35 per cent jump last year.
The fall in oil prices is one

of several bits of good news -

for Ontario, which accounts for
almost half of Canada's manu-
facturing output. The auto-

'

motive industry, a mainstay of
the manufacturing belt stretch-
ing from Usha-wa, east of Tor-

'

onto, to Hamilton in the south-
west, has benefited from strong'
demand in both the US and
Canada. Motor manufacturers

directly contribute about 19
per cent of Ontario's industrial
output.
Although vehicle sales are

now drooping, Ontario business
is getting another push from
substantial new investments by
US and Japanese carmakers.

General Motors. American
Motors. Toyota and Honda all

. have plans for new assembly
plants in Ontario. Suzuki and

. CM are at an advanced stage of
negotiations for another size-

able investment.
As in the rest of Canada,

however, the upswing is not
evenly spread. Some towns
which rely heavily on single
employers still face difficult
times. In Sault Sainte Marie
for instance. Algoma Steel cut
its workforce by IS per cent
earlier this year. The com-
pany. Canada's third biggest
steelmaker, is a large producer

' of steel tubes for the oil and
gas industry.
Uranium mines in northern

Ontario and the province's
farmers have also missed the
present wave of prosperity.
The burgeoning economy has

been a boon for Ontario's new

Canada’s ten provinces — economic output

1985 share 1982 1983 1984 1985 1986 1987

ATLANTIC CANADA 5.6 -4.1 4.1 5.3 2.7 1.9 2.0
Newfoundland 1.2 -8.9 2.9 2.1 23 1.4 2.0

Prince Edward Island 93 -1.7 4.6 5^ 23 2^ 23
Nova Scotia 2.4 -3.3 4.3 73 33 2.0 2.1
New Brunswick 1.7 -2.0 4,7 4.9 3.4 1.9 2.1

CENTRAL CANADA 67.9 -4.6 3^ 5.9 5.0 4.4 4.4
Quebec 22J9 -4.9 2.8 5.1 AO 3^ 3.9

Ontario 4L1 -4.3 A6 6.4 5.6 4.9 4.7

Manitoba 3.9 -3.7 1.9 5.3 4.9 3J> 3.7

WESTERN CANADA 26.5 -A2 -0.1 2.6 4.0 L8 0.6

Saskatchewan 3.6 1.7 2.4 L4 3.3 L6 1.6

Alberta 11.1 -3^ —2.9 2.1 4.5 -0.7 -2.6
British Colombia 11.8 -6^ 2.0 3.6 3.7 4.3 3.4

CANADA
Sourca: Bank of Nova Scotia.

160.0 -4J 2.7 43 4.5 3.5 3.4

Liberal government, which took
office a year ago after 42 years
of unbroken Conservative rule
in the province. But it is by
no means the only reason for
the Liberals' growing popu-
larity.

The new premier, Mr David
Peterson, has also shown him-
self to be an astute politician.

He has been less compromising
and more interventionist than
his Tory predecessors but he
has chosen carefully the issues

on which to take a stand.

While expressing reserva- i

tions about the Federal. Gov-
ernment's free trade talks with
the US. the Ontario premier
has so far been careful not to

put himself in a position where
he can be accused of scuppering
an initiative whicb may bring
substantial advantages to less

fortunate parts of Canada and
perhaps even the long-term
benefits to Ontario.

Free trade supporters have
reminded him that Washington
now has the right to terminate
the 1985 automotive trade
agreement — which more than
anything else has stimulated
the Ontario motor industry

—

on one year's notice.

On the other band, the
Peterson government has pro-
voked several political contro-
versies where its opponents
have been special interest

lobbies with little popular sup-
port It has upset lawyers by
abolishing Queen's Counsel
appointments and it annoyed
many business people by
imposing strict new anti-pollu-

tion controls.

One of the Liberals' most
contentious measures is a pro-

posal to ban Ontario's 15,000
doctors from “extra billing"

—

in other words, charging
patients higher fees than the
rates paid by the provincial
health insurance scheme.

Sourca: Bank ot Nova Scotia. BdHErd SuHOIl

Liberals put separatism on ice

Quebec

A NEWLY confident Quebec /L V
province has put aside the inde V 'Ski* \ 1

pendence issue and is again £ —w*-* !

taking its place in the North /**«{* v\| \ V
American mainstream. / V J
The province came under, new K./ film » * ? m , * » wjfrL..

political management last yf ( r wis I Atlantic Ocean
|

December when the Quebec \\j4-. K TJ r r I 1 •. * l e V*HA* P\ |.
Liberals under Mr Robert VW ^
Bourassa swept back to power w>) , j
with more -than 50 per cent of / -•••••• I Hudson C ’ ***
the key Francophone vote and fritUll «*-. \ f labrador ^ *
98 of the Assembly's 122 seats. te-J* A is I *i .

. yTibr
The separatist coalition led S&MwIih; AllBFtl ." C n . .

by MrRenS Levesque, the Parti T| SadridKmi
'KP .yr

Qu€becois, had been in power = /rO.
for nine years. But the ... \ .

***
,

party had lost the support of "*^2- v I V*Kl ; 0 a t a f 1 8

Quebcois youth -and of the big ^ —L_B80na*
|

BtaUlWl. } yftjLc-}.
unions. Us organisation was sn

i
* 5

ddssaray, and the passion for Ocean f ^

^

jOflMM
independence from Canada had / a'w 9 Wiw 5M
waned. Even the fight with / United Stales i t ^ # SSf™
Ottawa for more provincial

j
l

} f 0 Km HO
powers had become tiresome •» W ^
after Mr Pierre Trudeau ceased

iww
6 Fet*era * pr*me Minister in French has become the every- former Parli Qu6becois to win over the Quebec

. .
day language of work and of, ministers. Though lacking an " nationalist ” lobby.

Public opinion moved aeci si- business jn Montreal, and the experienced leader, the Ras- Ontario and the other
veiy tovrarea tne more pragmatic exodug of Anglophones and semblement wants to become provinces have always opposed
approacp ot tne yueoec LiDerais bead offices to Toronto is over, a reorganised political party special status for Quebec, say-
ana their more coherent econo- are flocking in from next year. ing all provinces should enjoy
mlc poncy. voters baa cieany US, Europe and Asia. The Bourassa Government in equal rights and powers,
had enough of bickenng over

TJje Jed by Quebec has moved swiftly to Whether the new Liberal Gov-
language differences and street

Pierre Marc Johnson is
cut personal taxes nearer to the eminent in Ontario, trying to

signs in Montreal, hi ,,h taxes,
j^j.balline its remaining Ontario levels while increasing speed provision of French

persuasive government interven- - temporarily exploiting consumption taxes to compen- schooling and other services to
tion and truculent umoos.

indignation about English sat€ - Together with around its Francophone minority, could
The Qu£becois wanted to get

lan™aBe street siCT1_ in Mon- C® 1,»nin public sector spending compromise is not yet clear,

on with buildmg a stronger and
t^ai, but really searching for tn° The economy of Quebec is

more diversified
^

provincial
a programme which in- growing at 3 per cent a year

wononiy, emphasising techno- valves something more than an in real tenus, with lower
logy productivity and the crea- updated version of the fervent pj:

has moved „to accept the
mterest rates, a fairly solid

tion of new wealth. The last provincial “ nationalism " of consumer sector, active house-
rime unemployment was Wow ^ 1960s. On the independence buUding. exports helped by US
10 per cent was in the early issue it tends t0 waiBe

. J,
r0“ K̂ .r growth and the weak Canadian

g^iimem Many hardcore Parti Qufibecws financed English-language* dollar andlower oil prices

tnc project. election as Mr Johnson deftly. English schools in Quebec, has produced a new breed of
Already tensions have eased, tried to steer the party away) More than 1,000 children of Francophone managers and

The Francophones, who make from its commitment to inde-j Italian parentage now “illegally" executives who are now run-

up 80 per cent of the province’s pendence. This group is now; attending English-language “ug the private sector and are
population of 6m, feel less iso- coalescing around the new1

schools in Montreal will be ai5° represented in the Bour-
lated. while the Anglophones Rassemblement Democratique allowed to stay. assa cabinet. They are devel-

are relieved that the issue of pour ITndependance but with-
. once a key court decision is oping the financial services

separation has been put on ice. out the support of several lhanded down, the Government sector swiftly, with an eye on
-

" ~
will move away from the ex- national and international

'"
i treme restrictivenes of Bill 101. expansion.

the PQ's French Language Many have started newMiWW I BfilBB!
r*i

' Charter. It is expected to allow businesses in manufacturing
Street signs in French and and the service sectors or have

.* English in Montreal as long as acquired sizeable companies
French has precedence. through leveraged buyouts. The

Tn tabu Remarkable financial assistance meKiifes a

-2 -
grant Ot 30% 01 building and Muipmenf costs

auvaHiiase or ptas a gram ofua 10 305
- on ttw balance ot

unprecedented approved capital costs pta: a tan credit ot

financial 60“.’ on capital costs to companies locating In

"“;rr2L_ flic Cape freton ta» zone
assistance m The Strait ot Canso Port provides a strategic

marfcet location on a deep ice-tree hartxiuf.

•To establish a With Misting indust'iai parks and support

Our'^Dte a™ reliable, productive workers
Coast operation » w|ll a 0[ m the quality ot their

work and the personal fulfilment ol parncipa-

4 Ta benefit from non m the many acnwiies ol small commum-
w
a^malHv nf ties. On-the-job vammg programs assist in
a ipiainy U|

adapimg workers 10 the skills ol a particular

fife conducive industry or Business.

sfahiUtvand We Alter an unique opportunity -grantssnTuiy^“^ Other financial incentives, a favourable tax
productivity or sraiuS. industrial mtiasiruciure. a pnme loca-

Hte workforce luon and me active soppon ot municipal, pro-

vincial and tederai governments.

For deiaits. comaci the E*ecuiive Director.

Strait of Canso Industry; Development

Authority. Bo* 610. Ron Hawwsbury. Nova

Scotia. Canada flQE Svo

3U2-625- 1631 Tete?^19 37532

Cf]
I** ^

Prime Minister Brian Mul- Montreal Stock Exchange has
roney and Federal Liberal listed about 50 of these corn-
leader Mr John Turner in parties in the past 12 months
Ottawa say they want Qudbec to with the help of a tax provision
sign the 1982 federal constitu- allowing Quebec residents to
tlou within two years or before deduct up to 75 per cent of
the next Federal election, the cost of purchasing newly-
Quebec has laid out its issued shares within certain

demands: its recognition in the limits.
3 *S

t
iDCt The Bourassa Government

'n
in^rn ^ t m

1

^ wa nT5 tO US6 this HOW Spirit or
over immigration, restoration enterprise to achieve a

^Jtas.*ss= Si

pensarioti when it opts out of
Federal programmes.

In 1981 Mr Trudeau, sup-
ported by the other nine

competitive with its powerful
neighbour Ontario.

It wants to privatise a dozen
provinces, refused Quebec's Crown corporations (but not
demand for special status. As Hydro-Quebec, the largest), to

a result of the manoeuvring, restructure the old industrial

Quebec bargained away its veto economies of Montreal Quebec
and then refused to "sign ihe City. Trois Rivieres and other
Constitution. larger towns, to increase ex-

But both Mr Mulroney and P ort£ of manufactured goods.

Mr Turner have committed an<* toter to make a start on
themselves in principle to second phase of James Bay
accept most of Quebec's based on power contracts writh

demands, responding in part to Ontario and the US.
*wings in their own popularity ~
in Quebec and in part trying K. tjr. vxIDDCUS

How did

200 British companies

get closer to 120 million

North Americans?

«*®SESN§iSft8)Easi._ '^*S98SB®J8'‘ - T*

mm
jmmmm

w&m *mm
They opened a plant in Ontario/Canada and found

themselves less than a day's drive from more than

half of North America’s industrial market and 70 per

cent of all its consumers.

Those companies discovered that in Ontario,

opportunity talks.

Why?

Ontario has no foreign exchange controls and no

unitary taxation.

It does have a well-established industrial base

and a highly skilled, entrepreneurial workforce.

Plus secure low-cost energy, a web of major

international transportation links, good R & 0
incentives, an enviable education and health-care

system, and one of the highest standards of Irving

anywhere.

To learn more about locating in Ontario, simply

attach your business card to this message, and mail

them to:

Business Development Branch

Government of Ontario,

Charles II Street,

London SWIY4QS.
Telephone: 01-930-4400

Telex: 262517

We offer a free and confidential service to com-

panies interested in plant location, licensing and joint

venture for manufacturing with Ontario companies.

ONTARIO
CANADA

ThomasLWells Hugh R O'Neil David Peterson

Agent-General for Ontario Minister of Industry. Rentier of Ontario

in the Unfted Kingdom Trade and Technology

non-stop daily.

Yes, daily.

m Mbtte fiom/m Abh averts- Afentom mAnwem , T
Wmpi

tofeaBgftara Sayan • Berth nBmmgham m Borneo m fhussek . . . VdyCOmpetlIl\
2 • Out*/ « Dessekkxf '

.

J
tasr Mnfanfs 9 EjMwoh m rraokfurr m Gmnck m Genmm » •

GoidKW * • HantM • Heathrow m HatM m HuntomtfB
* * Manchester m Menates • Munich

.

AfewwflteaNbnivicfi mOsto»Pans»S<MXtwnMmmSswst&imSa*amxr- 1 .
iwcttWto • StuttgM m ftesstir • Manna • Warsaw • Zucb '

MfeJUST KEEPGETTING MTTTER. Airlines

Canadian Pacific Air lines fifies to
Toronto every day oftheweeknon-stop
from Amsterdana/Schiphol, Hi Trope’s .

most convenient airport. -

T
Ourdeparture and arrival timingsat

Schiphol provide excellentconnections
from/to 46 airports throughout Europe.

First Class, Royal Canadian
Business Class andEconomyGlassare
available on all flights.

Allat competitive fares.
Verycompetiiivie fares.

7 \
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NOW, MORE THAN EVER,

THE WELL-INFORMED INVESTORS
AREHEADING FOR CANADA.

With the formation of
Investment Canada,

the Canadian Govern-

ment has placed the

we/come mat out to

foreign investors.

That's why. these days.

Canada iswhere you'll

find thecompanies

that want their money
to writ the hardest

for them. That, plus

so manyother good
reasons.

Canadaamong the

world leaders In

freedom ofcapital,

availabilityofrisk cap-

ital. entrepreneurial

initiative, and poren-

bank-

neray. t

arada'sCanada's surface

there are more eco-

nomical energy
resources then any-

where e/se in the

world. Energy supplies

are secure ana prices

are stable.

The Market. Within

one day's roador rail

transportation of the

CanadaJUS. border

there are 150 million

North American
consumers.

Financial Dynamism.
Canada’s five largest

baniis rank among the

largest in the world.

Anda recent European
Management Forum
survey has ranked

tial for private

ing credit to business.

InannualGNP
growth, the O.E.C.D.

ranks Canada second

only toJapan.

Technology. Canada is

an innovative world
leader in fibre optics,

cable te/evision.

videotex, andsatellite

communications.

Canada is cfearfy the

country of today and
the future forthe

knowledgeable
investor. Send fora
copy of our investor’s

handbook describing

investment opportu-

nities in Canada and
discover why your
company's business

ventures should be
heading here.

. Attach your business
' card to a copy of this ad
andpost it to:

' Investment Canada,

Canarian High

Commission.

MacDonald House,
1 Grosvenor Square,

tendon.

WJX0A8, England, UX

WELCOME TO THE
NEW SPIRIT OF SVTWPWSE

City Living in Gountiy Style
A sound economy, dynamite investment opportunities, low
taxes and land costs . . . plus, the mountains, clean air, plenty/
of space, friendly people... Lethbridge, Alberta's third largest

city, has everything you want for the kind of fife you and your
business deserve.

''DbpaTxment
City Halt
Lethbridge, Alberta

.

T1J 0P6
Telephone: (403) 320-3909

mmm

The oldest

exchange
in theworld's

fifth largest

stockmarket

THE MONTREALEXCHANGE
TheMonl real Exchanac-ThcStockE*rhanwTownRO.Box 81.

BOOSqunrH Victoria, Monlwal. Qiwta? H4Z J AS.
Tel. 15H| «7i-j«iTolei D5S-6Q0M.

ThoMonlroftl Exchange,fawna ttfall Houm.1-3 Crtrtcbed PWars.
London IX3N3AN.TW: Oil ^ai«6li-rttoK8#J3M.

CANADA 6

Exodus as oil profits collapse
..^ia Tchiul.

THE- WEST

WHEN > Prin& <Sarles dud
Princes^ Plena charmed their

wOy through Expo '86 in Van-
couver last Miy they were joia-

tog hi a ' celebration ct the
brightest ‘ spot ‘in . western
Canada’s generally dismal
economy, •.

WbBe Expo nrgudfiezs wet
come Che world to a fair which
win generate dose' to C$2fiba
Air British Columbia, ’develop-

in international trade
have leBtsomeat that province’s

lumber mifta lying idle, drat
down oil wells in Alberta and
forced many 'Saskatchewan and
Manitoba farmers'to Irve .at, toe
mercy of their bankers/

Another, irony : is that as
tourists flock west to Expo, its

many as- ’ 90,000 western
Canadians could head east this
year in a search for jobs. Many
are oil workers who earned:good
money in the oil boom, of
t^e late-1970s and eariy-l980s
When .worid crude prices soared.
Close to- 15,000 people- have
been laid -off since prices began
tambHng late last year. > . V-

*

'

’The determination- af.*Afab
nations to^ force .Britain -and
Norway into prodnctioncats has
badly taut Canadian eft pro-
ducers, who axe going through
tbefcr first year without govern-
ment price controls:

First-quarter profits of most
Canadian oft producers feH by

to 70 per cent. Many.impor-
tantt. projects have been called
off ok .curtailed ad oft. companies,
losing an estimated C$lObn in
revenue . this

.
year, cut every-

thing from Well drilling (down
60. per cept from Zest year) to
office staff.

Ibis is bod sews for mem
like David (Keller, a 34-year-ctd
Calgary welder. ' Re has spent
two -.years' travelling -across
Canada, looking; for work, often
keeping ju'bSs car because be

'

cannot afford hotel prices.
was born and raised in

the west and I want' to stay
here.*’ he/said. “But when
ZjM gpyx apply tor 24/Jobs
tilth the Calgary fire deport-
ment where do you find -any
weak?’*
James Vertoch, a, long-

distance trucker, watched the
fast of his four sons leave
Alberta tot 'the fail. He refused

to budge. But when iris em-
ployer took a paid job - this

spring Mr Vertoch saw the wilt
tog oil tfce wall -and prepared

CSS-80 a bushel. Now its

C$3.54," said David Tarasoff.

Canadian fanners are caught

to the US-JEEC “wheat war.

touwve Aw Calgaiy.to .Vah- /wtaeb has sent .world gram
coaver, whefe he toutuf work. ‘ prices plummeting- Prainerar-
'

‘My smart move is to get out mers have already been^oid that

now- before k gets rougher;0 he
said.

Tbe oil price collapse could
not have come at .a worse time
tor .-Alberta’s economy, which
last year had begun to recover
from a deep recession. -.

The province's farming end
coal. Mining are- also in the
doldrums. Northland Bank-and
Canadian Commercial Bank, the
only two ' banks ...based Jn
Alberta.

,
failed last- September.

Isflce toe oil workers, farmers
in Saskatchewan* Manitoba and
Alberta, .-enjoyed, boom d^ys
when.’world grain shortages-sent
wheat -prices up to C$6 a bushel.
Men Htoe Joe Tarasoff

,
thought

the 'early. 1980s were 1

a- good
time to. set their sons'' up in
forming.' They borrowed heavily
and farm- debt across Canada,
rose from 1 C$8bu In. 1975 : to
C$22.4bn in 1985; according to
the federal Department' of
Agriculture-

, _
—v *:9

:
"• Nttfr-'two- years of

,

drought
end -far tob many gras&roppers
taro left- Mr Tarasoff and bus

this year’s initial price tor

wheat will be 19 per cent lower

than last year's. Then profits

last year fell more than 35 per

cent to about C$1 -2bo.

The problem of depressed

groin fanning is most acute in

Saskatchewan, where 40 per

cent of Canada’s agricultural

land is located. When fazmere

cut back on fertilisers last year,

potash prices plunged.

The Potash Corporation of

Saskatchewan, which mines and
sells potash, tost C$88.7m last

year. The Canadian, fertiliser

industry went from a C$l48m
profit in 1984 to a C$19.6m loss

in 2985.

International trade disputes

have also hit the lumber
industry, the force in

British Columbia's economy. In
May, while politicians debated
a freer- trade relationship

between Canada and the US,
Washington announced a 35 per
cent tariff on cedar . shingle

imports. Washington has sifiree-

qwtjotiy ordered ' an " inwdig**nave ku- mr idnwu «uu u» — —?-
son.Daiddiwcnderingtrow to pay **on mto .Canaan subsidies on
.fptr tbefr/'-Iand in spuStern softwood hunto.

ft Thmtn um ,KfWvoivt 'Mite * - TVnirftl *Albem. 'tWbkn we 'bought tiiis

section (540 acres), -Wheat was
Davfd Wiilis. vice-president

of Fart Hardy Forest Products

in Vancouver islaod. imme-

dSately laid off ail BO otffais

woodcutters as orders forcedax

-dropped. He predicts that as

Was 8.000 Canadians ^could

be out of work unless both gov-

ertuueo&s act to prevent a

timber trade war.

Despite this setback. Bntxsh

Columbian forest products

generally have done won ft!

s

rear. Plywood and pulp mwkeft

hare strengthcried demaod

lor lumber used ro housing has

increased as Canadian and US
interest rartes declined.

The governments of au toe

western provinces are under

pressure to give further tax con-

cessions to the oad, lumber and

mining industries and a C$lhn

subsidy programme ftrfajv
mers to- help them to weetthn

world trade storms.
Attempts at economic -diver-

sification has prompted the for-

motion of some smU
businesses. Tounst dytors (US
as weft as Canadian) from Expo
85 and the 1988 Winter Olym-

pics in Calgary are all-impor.

tam economic stimuli.

But until western Canada qm
create a more varied economy,

the land that not long ago

thrived on the adecr that ” big

.is bettor” must learn to lire

with. less. ’

.

Janet Mofratt

and Kevin Cox

Wheatfields on the Saskatchewan prairie, where falling grain prices have put many
farmers In debt

Poor Sisters hedge their bets

Over80% of the value ofpubliclylisted equitym
Canada - the world’s fifthlargeststock market-
is listed on the boards of the Montreal Exchange.
Not surprising, since theME is Canada's oldest
stock exchange. And its most innovative.

TheME assists companies, from natural
resources to high-lech, to raise the capital
necessary Forgrowth. In fact over ninety
companies have listed their shares during the past
two years.

Ouroptions and futuresmarkets aziswer the
riskmanagement needs ofindustry. Andour
International Division is the meeting place for
North Americaninvestors and European. -

companies.

Call us in Montreal orLondon ifyou'reinterested
inlhe fifth largest stockmarketm the world.

ATLANTIC
LESS THAN two- years after
votSrag

.
heavily for Brian

fiCulTOney’s Federal Conserva-
tives, Canada’s four Atlantic
provinces (

H the Marithnes ”

and / Newfoundland) have
begun hedging their bets with
« .strong, swing to toe Liberals
in provincial politics.

. In April, voters in -Prince
Edward Island, toe smallest of
Canada’s 10 provinces, turned
out Premier Jim Lee’s seven-
yeazvold Tory administration
and Joe Ghiz,. -son of a
Lebanese, grocer, .became ibe
first Canadian

!
premier with'

a

non-European background. -

' In New
,
BrmiSwick,^ Ktchard--

Hatfield.
" ’ r

Canada’s -Lohisest-

serving premier, seems unlikely
to hang on beyond the not
election, expected within a year.
His -popularity

'“ never
recovered - from prolonged
allegations of drag use and
free use of a government
aircraft. ....
-

; Hatfield stood'
1

trial for
.
drug

possession two years ago, after
police found a small quantity
of marijuana- hi ' his suitcase
-while checking luggage during
a. tour of the

.

province by the
Queen.-He was acquitted/
. The Atlantic- . provinces’
renttahnng pair -of Conservative
premiers, John Buchanan of
Nova. Scotia and Brian Feckford
of Newfoundland, have also

been, buffeted by recent events.
But both have at least two more
years before they must face the
.Y^tora. . _

*
./

’ The Nova. Scotia legislature
recently, adjourned after a
tfoiUMnonto session to which
several ministers came under
relentless criticism from the
liberals and three New /Demo-
crats for . toeir handling - of
environmental Issues, the pro-
vincial deficient, patronage
appointments, and .charges of
political, interference with the
judicial, process. .

In Newfoundland, .Premier
Peckford has been locked in .an
acrimonious battle with the
province's public-sector trade
unhms. An illegal strike by
5,500 transport, public works
arid '- general.-, service " wuritera
ended on April 6, when the two
sides signed' a back-to-wwk
agreement which inducted
sweeping- 'concessions by the
government;
The union. has. since accused

Ibe Newfoundland provincial
government of reneging on its

promises and has threatened to
renew its strike in early Sep*
tember — this time with the
active - support of 5,500. other
workers, including hospital em-
ployees.

This political ferment takes
place .

a

gainst a background of
continuing economic disappofnt-
menritt .the region.

Traditionally toe'pobr sisters
of -the Canadian Confederation,

the. Atlantic
.
provinces have

been largely; left behind -by the
economic renewal that followed
Mr Mulrenev*s election in.1984^-

Falling oil. prices have-
scotched hopes for an economic
renewal driven by offshore oil

and gas. A minor exploration
boom off toe shores of New-
foundland -and Nova Scotia has
aft .' but petered out. Less
generous Federal Government
incentives and poor drilling re-

sults. hare contributed to the
decline.

Two- prospective develop-
ments by Mobil Canada, the
Venture gas field off. Nova
Scotia and. the Hibernia oilfield

off. Newfoundland, have been
plagued by disappointing de-
lineation well&r. Hibernia seems
likely to .-proceed when and If

oil prices, rebound,' but chances
of production, from - Venture
Seem remote before 1999., •

The one bright spot is Atlan-
tic fishing, which has rebounded
smartly after yean of turmoil
culminating in toe bankruptcy
and reorganisation (with mas-
sire government assistance) of
several large offshore fisheries.

The restructured companies
now have healthy balance
sheets, helped largely by the
depreciation of the Canadian
dollar against the US dollar and
European- currencies. Fisheries
trade disputes with toe US- loom
as a serious potential problem-,-,
however. •-.
.--Atlantic Canadians’-have tradf-

' tionaUy viewed tree trade .with

-the US, and New- England -ijn

particular, as a recipe ,for -eco-

nomic: salvation. .--Bur.’ tills

fervour has, ebbed, somewhat
since the Mulroney government
in Ottawa launched its bee
trade initiative: ...

Unemployment in Atflentic

Canada remains/ high, ranging
from .

14.4 per"'‘cent to Neva
Scotia to 22.2 per cent to New-
foundland.
Per capita annual incomes for

the four provinces — Nova
Scotia C$11,700; New Brunswick
C$10,700; PEI C$10,300; New-
foundland C$9,700 — are also

well below toe Canadian
national average of around
C$14,400.
Generous tax incentives

atoned at encoizragtog private
sector solutions for Cape
Breton's chronic economic stag-

nation hare begun to ftow
results, albeit modest ones.
Magna International, a

Toronto-based motor pmrts
manufacturer, plans to put up
two plants in the island employ-
ing 250 people. Factories to pro-
cess lobsters and make
asdwneed mining equipment
ore also on the drawing boards.
These projects hare broufiSit

a flicker of light to the most
depressed area of Atlantic
Canada. In other regions, how-
ever, "the hopes that- ware
raised earlier by oil and gas
discoveries are now fading.

Parker. Barss Donksm

towards equal status
FAR NORTH

WHEN Canadians talk - of
"beading north w

. they ' usually
mean the- vacation resort areas
near Montreal, Toronto^ Winni-
peg or Vancouver.

-

• The 80 per cent of Canadians
toho .fiye within 200 miles of
the -US border:, seldom, take.
Account of the vast area of their
country beyond that, stretching

to : witto . 430 miles . or «o 'of

the North Pole.
,

. •Southerners - are ' often
criticised tor regarding the> Ear
North as a, remote depositary
of .oit, metals and £ursr but
doing -little to. Integrate -

- its

economy and its people' into the
rest Of Canada.

The- search for the North-
West Passage, the Yukon gold
null and; most recently, the
prospect of Oil and gas dis-

coveries in the. high Arctic,are
among the few episodes in; the
past two- centuries which hare
left a lasting impression ^in toe
south; = •’ / ;

j. Nonetheless, • the economic,
military and political impor-
tance/of. toe Far North: is

-growkwi -.The population- of

-

Yellowknife, biggest (own in

the Northwest Territories, hak
more than doubled in the past
decade to 1LOQO.
The Far North sprang into

prominence agsun last summer
when Washington angered
Ottawa by sending an . iCfr

breaker ship through a part of
the North-West Passage over

which Canada . has. .asserted ,

sovereignty.- / .

- Even tourists are taking a
greater interest hi the .north.
Whether one likes fishing, wild-

.

life spotting, visiting native
artists or admiring

,
mn»«ri*l

scenery,, the
-
region offers ah

absorbing holiday.

The- Yukon and toe North
West Territories (NWT) are
slowly edging towards equal

’ status with'rCaaaidtf's. lOjffederal,
provinces. .Ghairmanshlp of the
NWI'Jpflf' McCcntive ' donncil, dr

'

Cabinet; was transferred .earlier

this sear, from .tlm', Territory's;

comufissionier,‘i Federal
.

civil

-servant,-
5id - the" '-govqroment,

leader; 1 an elected'offlcfal. -

- The • executive- council has
also taken over ' all the com-
mSasionec’s duties.

-

Further - constitutional pro-
gress is being held up hy exten-

sive .
land ownership and

mineral rights claims by the
Territories Indian -and Inuit
(Erirfmo) inhabitants.

.

The
Claims stem partly from treaties

signed earlier this- ‘.centuiy
which, assigned if? sd'-mfles' to

each fSHhay, > -
.

f.

..
-Some groups,; '. notably the

Dene Indians who lire below
the’Western Arctic treeUne,' are
claiming more.

i
... / . r>

in addition, residents of the
Eastern Arctic, ibriiiding Baffin

Island, are pressing for the
NWT to be split in two. This
proposal Is complicated-by Dene
fears that they would be in a
minority to' whites in the new
western region. Native people
out-number whites by about

three: to two in the existing
:NWT. ...

Mr John Parker, - the NWTs
genial, commissioner, predicts
that the split may be achieved
within a few years, but that it
could be a decade or more
before the Territories gain full
provincial status.
- The drop in toe oil price and
charges introduced by Ottawa
last -year: to frontier exploration
-jnranttiree-lrivg. cast a ahadojv;
. over, , the .- North’s . economic
^development. These setbacks
came just. as. the long; search
for offshore 'oil and gas reserves
in the Beaufort- Sea seemed to
‘be succeeding: ,v

-Enoouraging results frefa .«•.

-Gulf Canada well drilled earlier
this year bare raised hopes of
•roouneraally viable deposits.

.
PanArtic -Oils, of Calgary,

which has spent C$750m on
Arctic exploration in tire past
18 years, demonstrated Ms
ability to overcome the rigours
of- the Faa* North last August
by sending a symbolic 100.000-
-bareel shipment jto Mtottreal
;£rom a small developmeet -to
Cametbn - Island la "toe Arctic.

'

; The . Pan-Aretic. Qfls. .pntfMt
~and toe massive gramts’bjuded
out - by Ottawa *o' encourage
Arctic ' exploration 'Illustrate
.ftat the . market economy has
only a limited bearing oq the
development of the North.
’ The NWT and Yukon admini-
strations still depend oa trans-
fers .from the Federal Govern-
ment for about two-thirds of
their revenues.

Generous government aid
from Ottawa has prompted the

re-opening of the. Cyprus Anvil
zinc mine In tbfe .Yukon. Jobs
and other economic activity
provided by the mine clearly
weigh more heavily with the
authorities than the over-supply
of zinc on. world markets.

Military activities have played
an important part dn opening
up, the North. An increase in
the number of Soviet' cruise
missile earners and sjghrtrtgg of

-‘Russian -sitomaiunes" 'off the
Arotic dhast haVe; spurred the
US nod Canada- to modeiodse
their1

: northern ' defences " in
terms <*f -the recently renewed

...North . American Aero^Mce
.DefeacorAgreemtat <Norad).

Coostructioh states - tots
dimmer on a new Northern (

Wanting System (NWS), whose
Canadian component vriU- in-
clude 11 long-range and 36 un-
teaoned short-range radar
Rations *om Labrador, to
Alaska. The new system is ex-
pected to be -in place by 1*0142.
.Six new fighter airstrips are

,\|fej^gj»uilt at.a d
C$100m and C$290m.

.-CThe sparsely populated
' Arctic, with a.laod
ana fresh water area of SAn
«n»re km, is a useful ti-tonta*
snmnd for Nato forces. •

9X1 effort to prevent further
challenges to its soverefcaty £

Arrtic waters. Ottawa jtiaos
-

a
,
new icebreaker *WP

of year-round Aarilc
Patrols, it is ulso drawing
formal boundaries aroiawi the
vast Arctic archipelago.

-

Bernard Simon
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The next few years will reveal whether. 25m Canadians can

sustain their enviable living standards, high degree of^ sMic wrder

and civilised way of life into the 21st centoryw
, ;

Prosperity put to test

A> CANADIANS start their
azxnmer holidays this
moth, most win find

little tso disturb thehr sense of
calm well-being:
The threat of terrorist bomb-

ings in Europe. and -violence in
Lebanon and South Africa, will
seem far removed as they en-
joy tranquil evenings at their
lakeside cottages or the high-
tech wonders' of the Expo" *8®

world fair in the spectacular
setting of Vancouver! .'

US tourists are streaming in-
to Canada in record numbers
CbLr«uznmer. .

On the economic front, many
Canadians who have been out
of work in the past five years -

are now sharing in one of the
strongest recoveries among in-
dustrial countries, as unemploy-
ment drops towards 9 per cent
from 11 per cent two years ago.

Inflation is low. Interest rates
have been coming down, spark-
ing a strong upswing In the
housing market in some cities.

Even those Canadians still

.

without jobs can take comfort
from one of the world's most
generous social security sys-
tems.
Beneath the quiet prosperity,

however, -this most civilised of
societies is entering a testing
period. Developments on a
number of fronts are converg-
ing to play a crucial part over
the next few years in determ lur-

ing whether Canadians can sus-
tain their enviable living stan-
dards into the 21st century.
These emerging .forces will

profoundly influence Canada's
competitiveness In world mar-
kets and will determine the ex-

tent to which the disparate
regions and cultures of this vast'
country—in area the second
largest in the world after the
Soviet Union—can pull together
for the benefit of the nations as
a whole.
Prime Minister Brian

Mulroney, whose first 20
months in office have been mar-
red by vacillation on some big
issues and political embarrass-
ments on small ones, raised the
political temperature by his un-

By Bernard Simon

characteristically bold' decision
last September to launch talks
on a free -trade agreement with
the US.
The free trade talks, which

began formally in Hay, are
likely to continue for at least.19
months (and probably much
longer). Conceived as a far-
sighted effort to gain, secure
access for Canadian goods in
the US in the face of growing-
US protectionism, the free trade
initiative has far-reaching impli-
cations for Canadian society as
a whole.

Free trade raises such ques-
tions as the future direction of
a resource-based economy, the
preservation of Canadian cul-
ture and even for some the
sovereignty of Canadian poli-
tical Institutions.

If it becomes a reality, free
trade could have, an important
bearing on Canadian labour pro-
ductivity, taxes and- Industrial
strategy.
Although . Canada is the

world’s second, biggest country

and
r

the , seventh . biggest
economy in terms output, it
iffinertrfcaWy'.tied to the US.
. US companieS provide 80 per
cent of ail "foreign investment
and American^hoy 78 -per cent
of Canada’s 'exports. Canadian
interest rates - generally follow
with US trends:

.
Canadians spend 70 per cent

of their television time tuned
into'US stations: -Three- of every
four books they., read' *se pub-
lished outside- the country,
mostly in the US.

'

Mr Donald Campbell, chair-
man of Maclean Hunter, a lead-
ing Canadian communications
company, recently equated
Canatfjana* concern to preserve
their cultural identity ” with
Americans’ view of their
“national security”

As a result, Canadian govern-
ments take an unusually close
interestin the well-being of cul-
tural industries.' Subsidies for
‘film producers, local' content re-
quirements for radio and TV,
and tax deductions' fur adver-
tising In Canadian magazines
are among the tools used to
nurture Canadian culture.
Washington wants these pro-

tectionist measures to be on die
negotiating table:

Canadians have a love-hate
relationship with their southern
neighbours. Most of them re-
cognise that being dose to the
most powerful economy on
earth brings special benefits.
For example, the Integration
of die two countries’ motor
industries since the signing of
an automotive trade -agreement

.
in 1965 has proved a boon to
Ontario and .Quebec,

Canadian and US teams play
in the same baseball and ice
hockey leagues. The US has
given many Canadian students,
managers and- professionals an
opportunity.' to broaden their,
horizons without "moving far
from home or having to endure
a severe culture shock.
On the other hand, Canadians

take justifiable pride in some
of. the differences between the
two societies: their lower crime
rate, their cleaner and safer
cities,' their less competitive
-work ethic, their greater sensi-
tivity to such issues as disarma-
ment the environment and the

- problems of Third Word devel-

opment.
'

-The free trade '.debate .is.

.complicated by disparity
between Canada's 10 far4ung
provinces. For the resource-
based economies of Saskat-i

cbewan, Alberta and British..

Columbia in the west and the'

Atlantic provinces in the east,

lower
,
trade barriers raise the

prpspect of easier access for
lumber, fish and farm products
to the US market.

Inhabitants of these' .proD
vinoes would gain by importing
manufactured goods from the
south rather -than having to
pay

.
high transport costs, to

bring them from the factories
of ' Ontario and Quebec.
On the other hand, the 'bninK

;

ventioual wisdom is that, with :

a free trade pact in place, cenv'
tral . Canada's . manufacturing
industries would be swamped
biy US goods and many US
investors would close their
Canadian, branch

.
plants to

supply their northern markets
from big. - efficient factories in
the US.

.

Trade unions, worried about
the impact on jobs, are in the
forefront of the fight against
free trade. -

The' sudden fall in world oil

and, grain prices has brought
a 1 new'" dimension to these

•

regional .priorities. While
-Canada’s overall GNP is
expected to grow by 84 per
-cent- this year and by 2-3 per-
cent in - T987, oil-producing

-

Alberta the wheat-produc-
ing prairie provinces are in
serious trouble.

Alberta’s economy, which was
on' the brink of- 'a healthy
recovery this time last year, is.

now expected to shrink by 2
per cent in real terms in 1986.,
The number of oil rigs operat-

.

ing in western Canada has
shrank from 300 to 100.
Furthermore,

.

prospects of
developing hlgbcost oil and gas
fields off tiie coast of . Nova
Scotia and Newfoundland have
receded into the. far distant
future.

The Canadian Pavilion at the Expo 86 World Fair in Vancouver

Unemployment in these less
fortunate parts of the country— already well into* double
digits—is now- rising.- Canadian
oil producers, still burdened by
the heavy debt which.-tiiey took
on to finance , akpattdhn in the
heady 1970s, face' a severe
financial crtffich.-in 1987.

.
Low energy-. prices are p

boon for the energy-consuming
industrial provinces of Ontario
and—to a lesser extent

—

Quebec. Ontario's growth, rate
will come close to 5 per cent
this year and its unemployment
rate should drop below 5 per
cent.
The widening gap between

the haves and have-nots creates
the potential for rising political
tensions, as it did when the
roles were reversed during the
Opeded oil boom of the late
1970s and early 1980s.
- At that time, former, prime
minister Pierre Trudeau made
bitter enemies ' of the oil com-

panies and western Canadians
in general by artificially hold-
ing down domestic oil prices,
raising taxes on <(iergy pro-
ducers and providing generous
government handouts to
encourage -exploration in the
-Arctic and off -the East Coast
at the expense: of the yteSL

In 1986.' th£ boot -is on the.

other foot.- Ottawa began dis-

mantling the Trudeau National
Energy Programme last year
before the oil price plummeted,
but pressure is now growing on
the Federal Government to do
more.

Mr Howard Macdonald, chair-
man of Dome Petroleum,
Canada's biggest independent
oil and gas producer which has
amassed debts of C$6bn, warned
recently that “’government
action has so far been' modest
In comparison to the size of the
problem.” Prairie grain farmers
are pressing for more financial

auL

Ontario and Quebec may also
be expected to make sacrifices
for the sake of their less

fortunate countrymen in the
west and east. Some observers
already see a link between
mounting restiveness in the
west ancCOntario Premier David
Peterson's less strident oppo-
sition in recent months to the
free trade initiative.

Optimists predicted a new
era of federal-provincial good-
will when Mr Mulroney’s Pro-
gressive ‘Conservative party
came to office in a landslide
election victory in September
1984 after more than two
decades of almost unbroken
Liberal rule in Ottawa.
At the same time, no fewer

than eight of the 10 provincial
governments were to Conserva-
tive hands: In Quebec Mr Rend
Levesque’s Parti Qufbecols was
eager to boost its sagging popu-
larity by forging closer links
with Ottawa. Only Manitoba,

governed by the mildly socialist

New Democratic Party, appeared
to be out of the fold.

The line-up of both parties
and personalities in provincial
politics has changed dramati-
cally in the past year. Ontario's
tired Tory dynasty, In office for
42 years, has been replaced by
the vigorous Liberal administra-
tion of Mr David Peterson, who
is rapidly carving a reputation
as one of the shrewdest poli-
ticians in Canada. liberals have
also taken over in Quebec and
Prince Edward Island.

Alberta’s Tories face a re-
vitalised opposition after recent
elections. The Tories are also
exepecied to lose ground (and
perhaps the reins of power) to
elections expected within the
next year to Saskatchewan and
New Brunswick.

These shifts, coinciding as
they do with unsettling econo-
mic trends, will complicate Mr
Mulroney’s task of forging a
national consensus on free
trade. They raise the risk that
some of the provincial govern-
ments will become even more
inward-looking than they usually
are, more determined than ever
to put their own interests above
those of the country as a whole.

Even so. Quebec’s recent ex-
perience shows that changes can
create opportunities too. Con-
ciliatory statements by Federal
Prime Minister Brian Mulroney
and the new Liberal premier Mr
Robert Bourassa have lifted
hopes that Canada's largest (in
area) and only predominantly
Francophone province can again
become a full member of the
confederation by signing the
1982 Constitution.

Mr Levesque refused to sign
after other provincial premiers
turned down his demands for a
Quebec veto on constitutional
changes. Formal negotiations
are Hkely to be reopened soon.

After more than a decade of
growing government Interven-
tion in the economy, Quebec Is

now a!, pace-setter in privatising
state corporations and de-
regulating financial services.
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Ife Scotiabank.

And it comes as no surprise to

those who have worked closely with us
thatwe continue to grow as a major
international bank.

As Canada’s fourth largest bank,

with assets approaching Cdn$62 billion,

Scqtiabank's international activity today
contributes 60% of total earnings.

Scotiabank has made a global

'

commitmentwith exceptional resources,

and a network ofbranches and offices in

50 countries around the world.

The Bank’s activity in Europe, the

Middle East and Africa illustrates the point

perfectly. Fifteen key Scotiabank offices link

the major financial centres from Edinburgh
to Cairo. Each is managed by experienced
individuals who have knowledge ofthe
two continents and who draw upon the rest

of Scotiabank’s resources around the

world.

Ifyour vision is an international one,
talk toa bankwith the same aggressive point

of view.
'

Our assets prove it Our earnings

Sgotjahank is banking on the world.
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Semiconductors

Striving to regain ground
DURING THE past 18 months
one of the steepest and most
brutal downturns in the history
of the semiconductor industry
has forced many US and some
Japanese suppliers to retrench
in the face of collapsing product
prices and mounting losses.

Yet in Western Europe much
Of the recent emphasis has been
on continued expansion. A
number of established elec-

tronics groups have ploughed
ahead with substantial invest-

ments intended to strengthen
their market position in semi-
conductors, while several new
companies have also been
formed to enter the business.

Among recent developments
are:

• Siemens of West Germany
and Philips of the Netherlands,
Europe's two largest electronics

companies, are committing
almost Slbn to Megaproject, a

four-year Joint research pro-

gramme designed to match
Japan’s leadership In advanced
memory chip technology.

• Thomson, the French state-

owned electronics group, is

pressing ahead with ambitious

plans to grab a share of the

world market for mass-produced
a< standard " microchips. Last
year it acquired a VS base by
buying from United Tech-
nologies many of the assets of

Mostek, a leading Silicon

Valley company which bad
plunged deeply into loss.

• SGS-Ates, part of the Italian

state-owned Stet group, is in

the midst of an aggressive
international expansion effort

and last year began mass
production at a large plant in

Singapore.
• European Silicon Structures

(ES2J, a novel pan-European
start-up company which plans to

make low-volume custom chips,

raised $&0m in financing from
European investors including

industrial groups such as

British Aerospace, Saab-Scania

of Sweden and Olivetti, of Italy.

This sudden flurry of activity

reflects the renewed urgency
with which Europe's electronics

industries are striving to regain
lost ground after a long period
of standing on the sidelines

while US and Japanese com-
panies battled for supremacy
in the fastest-growing sectors of
the world microelectronics com-
ponents markets.
European companies have a

long way to catch up. Last year,

according to the market re-

search firm Dataquest, their

semiconductor sales totalled

(wpffdnrtde niwUiH ««mlcom»wctor production)

1980 1985

ILS. 60% 47%
Japan 25 39
Europo 13 11

ROW 2 3

100% 100%

C Top tensemiconductor suppliere )

S2.35bn, less than one-tenth of
the $24.7bn world market. US-
based companies sold $11.35bn,
closely followed by Japanese
suppliers with $10.7bn.
Moreover, the only European

company to rank among the top
30 semiconductor suppliers is

Philips, two-thirds of whose
component sales are generated
by Signet!cs, its US subsidiary.
On the other hand, European

suppliers managed to avoid the
worst of the industry slump.
Their sales last year were only
slightly below the 1984 level,
compared with declines of 23
per cent and 5 per cent respec-
tively for the US and Japanese
industries
Some individual European

companies performed strongly,
notably Britain's Piessey, which
maintained profitable growth
thanks to its specialised semi-
custom businesses. But there
were casualties too: Britain’s
troubled STC abandoned plans
for a large-scale entry into
“ standard " chips, while Thorn-
EMI began a search for part-
ners to invest in Inmos, its loss-
making chip subsidiary.
The recent resilience of Euro-

pean suppliers' sales is due to

a large extent to conservative
product strategies. Almost half
their output Is in more mature
" discrete ” components—not in

microchips, where competition
is most intense. The US and
Japanese industries, by contrast
earn at least three-quarters of
their total revenues from micro-
chips.
While sales of “ discrete

”

components provide a profitable

cushion during market down-
turns. they grow much less

rapidly than sales of microchips
in times of booming demand.
The more adventurous

approach taken recently by lead-

ing European suppliers partly
reflects a belated recognition

that they have been missing out
on growth markets. At least as
important for several of them,
however, is their conviction
that possession of and control
over their own microchip tech-
nology are so vital to their
future competitiveness that they
have no option but to commit
much greater resources to it
Both Siemens and Philips say

they decided to launch Mega-
preject not out of any bold
ambition to challenge Japan's
domination of the "standard"

memory chip market, but be-

cause they believe the rigorous
technical disciplines required

by mass-production are essen-

tial to staying in the forefront

of technology.
Both European companies

hope to reap the main benefits

of Megaproject through sales of

sophisticated components for
specialised applications

:

Siemens expects tq use them
particularly in telecommunj ca-

tions equipment, while Philips

is aiming primarily at consumer
electronics products.

Thomson views its expansion
programme as a means of

bolstering its competitiveness

in defence electronics, its main
business. It hopes that deeper
involvement in “ standard ” chip

markets will contribute both
technical advantages and, more
questionably, an additional

source of profit from which to

finance its mainstream research

and development programmes.

But these ambitions carry big

risks. To help to shoulder this

burden, Siemens, Philips,- Thom-
son and SGS-Ates have all

obtained generous support from
their national governments.
Britain is a rare exception
jynwng- EEC countries in -not

subsidising an indigenous chip-,

maker.
Mastering the technology is

only part of the challenge, how-
ever. To make their new semi-

conductor initiatives commerci-
ally viable, European companies
must also move much more
aggressively to achieve large
economies of scale in produc-
tion and marketing. The neces-

sary volumes can, in most cases,

be attained only through a
broad-based attack on major
international markets.

European Silicon Structures,
which was formed late last year,

has adopted an original

approach to this problem by
organising itself from the start

as a pan-European company.
The company's founders

argue that European semicon-
ductor companies have been
handicapped in the past because
they became prisoners of
u national champion ” policies

which discouraged them from
venturing far beyond their

home markets. Now they hope
that by deliberately eschewing
identification with any one
country ES2 will be in a better
position to treat the whole of
Europe as a single market.

Guy de Xonquieres
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Telecommunications

Monopolies forced into upheaval
OF ALL Europe's high-tech-

nology industries, none is in

the throes of such violent, con-
fusing and far-reaching
upheavals as telecommunica-
tions.
After decades of steady and

largely predictable development
within a monopoly framework,
Europe’s telecommunications
industry is suddenly being
forced to adjust to the impact
Of powerful pressures for
Change from all sides:

• Technological "convergence"
is rapidly eroding long-standing
barriers which have separated
telecommunications, not only
from computing but also from
businesses such as financial ser-

vices end banking, which in-

creasingly depend on sophisti-

cated electronic systems to pro-

cess and transmit information.

• The aggressive pursuit of
deregulaiory policies by the US,
which has led to the spread of
International competition in
transmission and services, are
posing major challenges to the
finances and operating methods
of European national telecom-
munications monopolies (PTTs).
• A proliferation of innovative
products and services is open-
ing up a far Wider range of
choice to telecommunications
users.

• A shake-up in Europe’s over-
crowded telecommunications
equipment industry as manufac-
turers struggle to expand
beyond home markets which
are no longer big enough to

support soaring product develop-
ment costs.

Until a few years ago, officials
in many of Europe’s PTTs
imagined that, by standing their
ground, they could resist or
tame these forces. But under
pressure from international
competition and from their own
national governments, they are
now being forced to adjutt.

Two main policy trends are
discernable. One is liberalisa-

tion of markets to allow
increased competition, particu-
larly in the provision of new
"value added" services such
as database informationsystems
and electronic miH The second
» privatisation, which has
become a shorthand term for
granting increased commercial
independence to PTTs by
removing them from direct
government control.
However, the balance struck

between these two goals varies
considerably between countries,
so that the emerging pattern
in Europe is far from uniform.
To date, the most radical

action has been taken by
Britain, which pioneered policy
reform in Europe by liberalis-
ing its telecommunications mar-
ket in 1981 and selling just
over half of the state’s shares
in British Telecom to private
Investors in 1984.
Both the Netherlands and

France have announced plans
for more liberal policies. How-
ever, neither they nor any other
European country aims- to fol-

low the example set by. Britain
in licensing the privately-owned
Mercury Communications, to
compete with BT la operating
a: national network. Moreover,
though present thinking calls

for lesS government control
over the Dutch' and French
PTTs. both are expected to
remain state-owned for the
foreseeable future
Whether it will prove possible

in practice to liberalise tele-

communications .services with-
out admitting some competition
In the public' network remains
to be seen. US and British

experience strongly suggests
that if new information Services

.]

are to be permitted the regula-

tory freedom they need to grow
rapidly 7TT . monopolies may
have to be prepared -to tolerate

some re-sale of capacity on tbeir
networks to third parties and
consequent revenue losses.

In West Germany, Europe’s
largest telecommunications
market, a govemmet commit-
tee is reviewing the role of
the powerful Bundespost. It Is

unlikely, though, that any
serious moves will be made to-

modify policy before the next
federal elections, and the

Bundespost is bound to resist

strongly any serious effort to
curtail its monopoly.
None the less, even the

Bundespost and other ultra-

traditional PIT monopolies are
being forced* to meet the chal-
lenge of recent price competi-
tion on international routes.

Most are reluctantly responding
by catting their own inter-

national tariffs, even though the
resulting revenue losses can
only be offset in the short-term
by politically controversial
price rises on domestic services.

For Europe’s telecommunica-
tions equipment industry,' these
trends bring mixed blessings. On
the one hand, genuine liberali-

sation is likely to stimulate
demand and open up opportuni-

ties in individual countries. On
the other, if each country res-

ponds In a different wfty, the
p'rar'np fragmentation of
national markets is likely to
persist

Differing national standards
and .equipment testing pro-
cedures pose major problems
for the industry. It is estimated,
for instance, that it would cost

a manufacturer one hundred
times more to get an item of
subscriber equipment approved
for use in every European
country than for sale on the US
market.

1 Moreover, large parts
of many European markets are
blocked off by FTT procurement
practices which discriminate in
favour of local suppliers.
The EEC Commission has

launched several initiatives to
try to remove these obstacles.

They include Kace. a project
to define common standards for
future optical communications
systems, and a proposal that
European FTTa agree formally
to recognise each others' equip-
ment testing and approval pro-
cedures.
However, the Commission

enjoys very limited authority,
and no European manufacturer
can afford to pin its hopes
merely on efforts to open up
EEC markets. Harsh commer-
cial pressures have already
forced suppliers to abandon
development of their own digi-

tal public exchanges and
prompted rationalisation moves
within national industries.

But Europe still has more
telecommunications equipment
manufacturers than its markets
can support. In an effort to

survive, most companies are
now looking increasingly to

international collaboration
arrangements and alliances to

reduce costs and open up new
market opportunities.

Though some modest steps

have been taken by manufac-
turers in the EEC to pool their
resorces in component develop-
ment, the dominant axis of

collaboration looks more likely

to be transatlantic than intra-
European.

Several European companies
are trying to establish a pre-
sence in the vast US market
by linking up with local part-
ners. Britain’s Piessey bought
Stromberg-Carlson several years
ago,- France’s QT-Alcatel has
acquired several small US com-
panies, West Germany’s Sie-

mens is holding talks with GTE
and Sweden’s L. M. Ericsson
formed a joint venture with
Anaconda, which It has since
bought out of the arrangement

Meanwhile, the Dutch Philips
group has pooled its public
telecommunications equipment
business in a joint venture with
American Telephone and Tele-
graph, which is also in pro-
tracted negotiations on a pro-
posed link-up with CIT-AlcateL

The French Government is

expected to decide soon whether
to approve the latter project
If its attitude is favourable, as
is widely expected, the deal
would entitle AT&T to compete
for up to 15 per cent of France's
highly-protected public te**-
phone exchange market in
exchange for helping CIT-
Alcatel to sell its products in
the US.

Gay de Jonqirieres

30 Electrical and Electronic companies,
2 Freight Forwarding agencies, 7 Printers

and Publishers, 3 Paper Mills, 6 Transport
companies, 3 Packers, 2 Robotic Engineer-
ing companies, 16 Precision Engineering
groups, 25 Mechanical Engineering works,
8 Cpmputer companies, 26 Business and
Secretarial services... and a man who
makes printed circuit boards.*
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-r, circuit boards
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On the verge of

THE SOFTWARE industry is
do the verge of a major break-
through in productivity, and
European software companies
look like playing their full part
in it.

Whether or not they will
benefit commercially from their
efforts Is another question. The
harsh fact is that an overwhelm,
ing proportion of all the sys-
tems software—that is, software
which controls the functions of
the computer itself or which
makes it simpler to carry out
data processing used In Europe—-is North American in origin.

To some extent thip is simply
e function of the predominance
of IBM in European. Data
Centres and therefore the use
of its major operating software,
including its flagship systems
VM and MVS.
Even so, through companies

like Cullinet, ADR and Boole
and Babbage, the US seems to
have a stranglehold on the mar-
ket for the everyday working,
tools of the data-processlng pro-
fessional.

• It seems fair to say that while
.some nations show a propensity
for computer programming,
good software production knows
no frontiers. For years, for ex-
ample, it has been received
wisdom that the Japanese were
unable to write high quality
software. That prejudice is now
rapidly evaporating.

Although European com-
panies show tip better where it
comes to applications software—that designed to carry out a
specific task such as payroll
processing or personnel record
management—US skill in deve-
loping " packaged ” solutions
has given companies like Man-
agement Science America, Mc-
Cormick and Dodge and Corn-
share a powerful European pre-
sence. It is not software writing
skill that gives the US the edge—it is marketing and a sound
home market.

French software and services
organisations dominate the
league table showing revenues
earned by companies from sales
within Europe because of the
large amount of bespoke pro-
gramming they carry out for
French companies. This stems,
at least in part, from a French
reluctance to use programmes
written in English primarily for

English - speaking processing
centres.
The “ packaged " software

approach works well for US
companies with their substan-
tial home markets to use as a
base for overseas sales. Pack-
ages are generalised pieces of
software designed to carry out
a particular task as long as
the user bends his business
routines to fit the package
rather than the other way
about. •

Because of the economies' of
scale in selling the same soft-
ware to multiple users, a
package can be marketed for a
fraction of the price of a
tailormade system. According
to the marketing consultancy
International Data Corporation,
the market for packaged soft-
ware is expected to grow from
94 per cent of the total soft-
ware and services market last
year to 50 per cent by 1981.

Over the same period. 3DC
estimates, the proportion of the
total market taken by custom
software and consultancy will
stay constant at 28 per cent.

These figures may • be
influenced, however, by substan-
tial changes in the way soft-
ware is produced. For the most
part it now seems more of an
art than a science. The user’s
requirements are agreed, a
system specification is drawn
up and programmers write the
computer code which converts
that specification into usable
software.
In practice, there are usually

costly overruns both in time
and money as the user’s re-
quirements change, the time
taken to develop a piece of code
is wrongly estimated and as it

proves difficult to link together
all toe pieces of the system.
AH this has given software

production a poor image and
given fresh impetus to software
on a scientific and professional
basis.

European companies like Cap
Sogeti Gemini In France and
Imperial Software in the UK
are among the world leaders in
software engineering, although
it has to be said that software
engineering programmes are
under way in all toe developed
countries.
The aim is to develop pro-

gramming systems or IPSEs
(integrated programming soft-
ware environments) which put

Western Europe-Software& Services

r^lCustom Software/ ^^TtaWns/TucSties fggH Processing
Consultancy WKK Management isaag Services

Software and Services Market

the whole of software produc-
tion on a scientific basis. IPSEs
integrate the work of an entire
software team so it. is always
working towards agreed goals
using agreed- methods and soft-

ware “tools” make the produc-
tion of software easier by. for
example, automatically docu-
menting. (” writing-up ") .toe

process . as •toe’: ' programmer
works:
Such techniques could bring

about substantial changes in toe
economics of bespoke software
production. :

-

The influence of the personal
computer workstation is likely

to be equally- significant in
changing the costs of software
production. ...

There is already a strong
need for multiple copies of
workstation programs in big
corporations to be used on all

the personal computers a
.
cor-

poration owns: In such dream- ‘

stances it is ^economically sen-
sible to generate a taflormade
program, possibly using special
software engineering tools such
as “ fourth generation
languages ” which all but write
the co£e automatically rather
-than moulding the organisation
uncomfortably around a pack-
age.

As Mr Philip Hughes, chair-

man of Logics, told the Royal
Society recently: “ The role of
the custom software company
shows no sign of declining . . .

it uses packages as and when
appropriate and Increasingly
uses systems kernels.

“ The seemingly sharp
distinction between software
products and custom software
is likely. to become blurred.”

All this should be to Europe’s
advantage. But it is trying
hard to turn things to its own
advantage, especially with the
new pTtiphatric on an operating
system called Unix as the
systems environment of . toe
future.

Unix, written at BeD Labora-
tories, is a powerful operating
system much liked by pro-
grammers although flawed In
many respects. But it has the
advantage of not being part of
the IBM range of systems soft-

ware and is therefore seen as a
bulwark for Europe against toe
US giant

Alan Cane

— Estimate—
1985 Share 1991 Share

$bn % *bn %
West Germany 2.76 18 9.53 20
France 3.39 22 10.20 21
Italy 1.59 n 528 n
UK 2.66 18 8.56 18
Western Europe 15.16 48A

1

Western European Vendors - 1985

Cap Gemini Sogeti
Sefcon Inleraathwalt
GSi
Serna Metre
SG2
Datev
Cl&i
Scanvest
SESA
Thorn-EJUt
CCMC
Vohnac

Country
France
UK
France
France
France
W. Germany
France
Norway
France
UK
France
Netherlands

1988*$15-105bo t991S4B-317bn

* From pure software and services, excluding
t Includes SC division in the US.
t Includes Datasolve and Software Sciences.
Saurca: IDC

Worldwide
Revenue*

247-3
143.4
139.1
128.8
122A
12L8
102-1

9&2
96-2
94a
90.1
84J

captive revenues.

Computer Technology

Alliances sound nationals’ death knell
THE QUALITY of toe Euro-
pean contribution to the devel-
opment of computing has never
been in doubt, even if it has
only rarely been translated into
commercial success.

To take only three examples:
• Some 20 laboratories
throughout Europe are well
advanced with a collaborative
project to develop a computer
designed to process informa-
tion using light rather than
electricity. Such a machine
could operate, in theory, 1,000
times faster than conventional
computers.
• A broad spectrum of com-
panies in Europe, toe US and
Japan are developing products
based on the transputer, a
complete compater-on-a-chlp de-
vised and built by the UK com-
pany lamas.
The transputer is perhaps toe

most radical development in
microprocessor design yet seen
and a major step towards
parallel processing architec-

tures, toe foundation for to-

morrow’s dat3-processing
systems.

• The world’s first personal
computer was developed in
France even if the US Altair
and Apple Corporations swiftly

grabbed toe early honours in
personal computing.

Despite all this technological
brilliance, Europe now has

nothing to offer in the super-
computer stakes, a field
dominated by toe US com-
panies Cray and CDC and the
Japanese NEC. It has little

more in conventional main-
frame data processing, a few
brilliantly effective but only
locally successful minicomputer
companies and a handful of
good microcomputer companies,
of which only one, Olivetti
(which offers a full range of
business computers), can really
be considered a world-class
player.
Where there have been

successes they have been toe
result of strategic alliances.
Olivetti, for example, which
builds a perfectly good range
of business microcomputers,
markets them in the US
through alliances with toe tele-
communications giant AT & T
and the office systems supplier
Xerox.

Its tiny If10 portable com-
puter. however, is bought in
from toe Japanese company
Kyocera and badge-labelled. The
more advanced M22 was
designed by Olivetti in Ivrea and
by toe US company Chisholm
and Is built to specification in
Hong Kong.

In the same way, Olivetti's
offering in the important fault-
tolerant computer sector is

bought in from Stratus, another
US company, while its top-of-

the line mainframes are from
the Japanese electronics giant
Hitachi. Versions of toe same
machine are marketed by the
West German company BASF
and toe US National Advanced
Systems, a subsidiary of
National Semiconductor.
There can be no guarantee

that Olivetti’s ambitious strate-
gies will ensure its success, but
strategic alliances and
more intelligent marketing
approaches have sounded the
death-knell for toe old and dis-
credited “national champion"
computer manufacturer.

3CL of the UK. for example,
at one time Europe’s only
indigenous mainframe manu-
facturer, now builds its top-of-
the-range machines by courtesy
of chip technology from
Fujitsu of Japan.

Bull of France markets main-
frames obtained from Honey-
well of the US and NEC of
Japan.
Siemens of West Germany

markets large mainframes
obtained from Fujitsu.

Lack-lustre marketing apart,
Europe seems to have played
almost no part in the develop-
ment of toe major current
trends in data processing.
France may have been first

with the personal computer, but
ail toe push in personal compu-
ter technology today comes
from the US.

Where was the European
Compaq, able to capitalise on
the business need for a port-
able machine before IBM was
ready to respond? Where is toe
European Apple, prepared to
gamble on an unorthodox
approach to computing —
screen pictures or *' icons *’ and
“ mice ” pointers to make com-
puting easier?

Where was toe European
equivalent of the fault-tolerant
computer companies like Tan-
dem and Stratus? (To be fair,

however. Computer Technology
of the UK has had modest local
success with its own version of
fault-tolerant computing.)

Where are toe European
equivalents of US companies
like Convex, which identified
a small but profitable market
for very fast scientific com-
puters somewhat less powerful
than toe Crays and toe CDCs
but at a much lower price?

The read successes in Euro-
pean computing are companies
like Nixdorf of West Germany
and Norsk Data of Norway,
concerns with a powerful
appreciation of market needs
and careful financial manage-
ment.
Yet it Is hard to see how the

special qualities and skills of
these companies can be trans-
mitted to the rest of toe
European industry.

Changes in the shape of the
market offer some hope — the
move to multi-user computing
in toe office could help local
champions like ICL and Apricot
in toe UK, which have special
skills in networking and com-
munications.

There should also be tech-
nological spinoffs from the big
European research pro-
grammes, Esprit and Eureka,
which can be turned to com-
mercial advantage.

European manufacturers are
putting a great deal of faith in
standards — in particular the
international standard for toe
interconnection of machines of
different manufacture — Open
Systems Interconnection or
OSI.

They see this as a way for
the Europeans to start equal
with their US competitors. IBM
is already well-entrenched with
its own interconnection stand-
ard for its own machines,
Systems Network Architecture
or SNA, which gives it a power-
ful advantage in corporate
networking.

But IBM is already playing
a full part in the development
of OSI, which the European
manufacturers could find less
a barbican than a Trojan Horse.

Alan Cane
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CENTRE LEVEL
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monitoring and super-
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CELL LEVEL
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flow among various

,
stations- Integrates Indf- MBfc:
vtdual stationsWo an '
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The Productivity pyramid is a
philosophy, an outlook, a strategy.

It visualises a way to maximise

^g^SISaJbmagniy efficiency.

*to enhance profitability.

It represents a revolutionary

approach to automation control.

An approach so comprehensive ft

closes gaps others can leave open.

.

And integrates ‘islands of auto-

mation’ others let stand in isolation.

The Productivity lyramid

views a plant as five separate and
distinct levels. Each representing a

different set of tasks. Each
benefiting from a different type of

Allen-Bradley automation control.

The ultimate goal: To weld

each of these levels into a single,

seamless automation network.

From the top to the bottom.

Fr0my^r mainframe computer

The Productivity Pyramid

philosophyyields a company ruled

from the top down and informed

from the bottom up. Unified by
information speeding reliably

along electronic highways.

Producing a company wiser
than ever before. More efficient

than ever before. More
competitive than ever before.

It is the Allen-Bradtey

Productivity Pyramid.

It is our domain.

Today, we manufacture the

control hardware to make it work.

Today, we produce the com-
munications networks to unity it

Today, we possess the tech-

nical skills to helpyou implement it

But make no mistake.

Allen-Bradley does not construct

factories. Nor assemble a system

in isolation from you or

your consultants.

Instead we work as partners

to make your system a functioning

reality. Level-by-level. Stage-by-

stage. Product-tty-product.

We are already achieving this

with many blue chip companies,

with companies like yours,

committed to prospering in the new
industrial age.

Ifyour company shares this

philosophy we should get together.

Allen-Bradley Companies.
Distributors and Customer Service

Support are available worldwide.

For more information, write to:-

Ailen-Bradley International Limited.

Chiltern House. 45 Station Road.

Henley-on-Thames. Oxon. RG9 IAT

MACHINERY/
PROCESS LEVEL
Bask Interface wtti
plant floor equip-

ment. Sensing and
control devices

respond ro upper
level commands.

fr?

mi

mm

jSCISjBa

\ '~'i ALLEN-BRADLEY
A Rockwell International Company
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Partnerships are proliferating

across Europe in an effort

to harness innovations for the
fierce global technology race .

Fresh impetus

for collaboration

'

: • -Vt.V v ‘ v:;v
v/-.

EUROPE’S EFFORTS to
revitalise its high-tech-
oology industries are set

to receive fresh
.
political im-

petus today when some 40
ministers from 18 European
governments meet in Londod- to
formalise arrangements for the
Eureka programme of joint
industrial research and devel-
opment.
.Eureka, which has been in

gestation for a year, is the
latest and most eye-catching in
a series of collaborative high-
technology programmes
launched in Europe with
government backing in the past
few years. It follows several
EEC-wide initiatives—Esprit
(information technology). Race
ttelecommunications) and Brite
(manufacturing technology)

—

and, in the defence field, plans
for development of a European
combat aircraft.

Behind this urge to dub
together lies a growing anxiety
that European industries risk
being left trailing far behind
the US and Japan in the fierce
global race to harness and ex-
ploit advanced technologies.

In certain key areas, notably
electronics and information
technology, Europe’s industrial
position is already weak. Its

computer markets are domin-
ated by US companies led
by International Business
Machines: European-owned
manufacturers account for a
mere

,
10 per cent of world

microchip sales: and in tdecom-

By Guy de Jonquteres

munfoatfons equipment many
Fairopean suppliers «re strug-
gling with inadequateeconomies
of scale in an industry burdened
with excess capacity..

There are brigfa spots, too
The sales success of the Euro-
pean Airbus has established it-

as a credible competitor to
Boeing; the Araane space
launcher (at least until -its

recent mishaps) has challenged
the US Space Shuttle; and
Europe can count some promis-
ing contenders in growth
industries such as robotics, bio-

.
genetics and new materials...

.However, the outlook overall
has been .judged- .sufficiently
worrying, to hare pushed, high- ,

technology well up the Hst of
policy priorities in most Euro-
pean capitals in the past few -

years. For many governments,
building a strong technological
base has become almost
synonymous with the promotion
of economic growth and com-
petitiveness.

Beyond that, the debate has
also begun to acquire more
overtly political dimensions,
due partly to the Reagan
administration’s moves to

.

tighten control over' US high-
technology exports while seek-
ing to mobilise massive
resources behind the Star Wars
project.
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Key areas for- collaboration programmes include: telecommunications; information technology; defence and aerospace

These - - 'developments have
aroused' uneasy suspicions that
the U$ was bent on doctinating
-key- civil and* defence tech-
nologies and on keeping a firm
grip over their international
diffusion. President Mitter-
rand’s warning last year that
US plans for Star Wars could
turn Europe, into a continent of
subcontractors struck a chord
with more.tfaan one of France’s
neighbours.

Hie undertying, causes of
Europe's sense of vulnerability
are complex and often hard to
define with precision. For a
start, there are few reliable
measures of technological per-
formance. Many of those most

commonly used,, such a$ R&D
spending per capita or the RAD

;

intensiveness of exports, either

'

involve subjective judgments-or

'

are open to disputed interpreta-
tion. ,

Secondly, conditions vary
widely between European coun-
tries. For instance, poet-war
policies in Britain and France'
nave emphasised glamorous
prestige projects such as Con-
corde

_ or the .-creation of.
“national champion” high-tech-,
oology companies—-often wife

'

disappointing commercial

>

results. West Germany, by con-:
trast, has tended more to apply,
technology' -to Improve. the com-
petitiveness of trBditkmal_,aec-

tors such as engineering. as West Germany’s Siemens,
Broadly speaking, though. Philips of the Nethedands and

Europe's problem does not lie. Britain's GEC have substantial
in any critical shortage of basic revenues by any standards. But
technological resources and many of the technology indus-
sidlls or of funds to support
them. Its weakness, rather, has
been ’

its failure to organise
properly to exploit the maxi-
mum commercial advantage
from its innovations.

Some analyses suggest that
Europe lacks enough high-
technology companies bag
enough to challenge the largest
US and Japanese competitors
internationally.-Ms argument,
however, does not appear to
stand up to close examination.
Not only do companies such

tries’ outstanding success
stories in recent years have
been companies such as Digital
Equipment of the US, West
Germany's Nixdorf or Norway's
Norsk Data, which grew last
from modest beginnings.

A more plausible explanation
is that the structure of Europe’s
industries has remained too
rigid. Its older companies have
been slow to recognise that pro-
fitable growth in many high-
technology sectors requires
worldwide marketing resources

and a readiness to experiment
with novel approaches to inno-
vation.

Many larger European com-
panies still rely heavily on
home markets which no longer
provide adequate economies of
scale or. in the case of Philips,
have traditionally set up
separate operations dedicated to
each national market. That con-
trasts sharply with the ways in
which American companies
Such as IBM, Hewlett-Packard
or Texas Instruments have long
organised themselves on an
EEC-wide basis to take full
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Space

Cash demands may test
WESTERN EUROPE'S space

activities provide a cheesing

example for those who argue

that political collaboration in

Europe aver technological deve-

lopment can produce positive

industrial results.

Europe's .
extra-terrestrial

ventures are focused on the

European Space Agency, based

in Paris, with an annual budget
provided by its 11 member-
nations. Each country's share

is in rough proportion to Its

GNP.
The agency, formed 11 years

ago, formulates a series of

space programmes, most of the

work on which Is left to aero-

space and other technology

breed companies in the member
countries.

,

Out of this arrangement has

come the Ariane rocket,

launches on which are sold by

Arianespace, a company based

near Paris.
Despite an Ariane failure at

the end of May, the fourth In

18 missions and one which

seems likely to hold up further

launches for next few months,

the Ariane programme is

widely regarded as a success

which has dented the monopoly

of the US in offering commer-

cial launch services for

satellites.

Other success stories in this

collaborative venture .are a

series or telecommunications

and .weather satellites, and the

construction of Spaeelab. a

re-usable set of hardware for

space experiments, which

travels into the heavens inside

the cargo bay of a US space

shuttle.

The most obvious winners

from the ESA operations are

such companies as MBB-Erno
and Doroier in West Germany,
Aerospatiale and Matra to

France, British Aerospace and

Marconi in Britain, and Alitalia

in Italy, which gain immediately

from the contracts handed out

by the Paris organisation.

ESA argues, with some justi-

fication, that the work it

sponsors benefits not just the

big companies but a large

number of smaller concerns,

which gain useful expertise to

a range of technologies from

new materials to computers.

Ensuring pan-European parti-

dpaftm in apace

has been no easy matter. The

will to collaborate has taken

shape slowly over a period of

more than 20 years as ^
European nations have gradu-

ally ironed out their differences.

This was especially apparent

at a special ministerial meetog
in Rome, in January last year,

vhich, with surprising

unanimity, decided on - the

outline of a European space

programme for the next decade.

The representatives

different countries could hardly

restrain their deUght at the

level of j^reemeto and the

general absence of Dickering.

That does not mean, of ootmse,

that all the problems are

resolved. Indeed, quite a few
are building up as Europe

considers the details of how X
should approach the next

decade in space.

The first question m the mafr

ter of spending. BSAs bvdget

for 1988 is 8987m
European accounting unitsj.

France and West Germany con-

tribute virtually half of ttofc to

roughly equal amounts.
.
Italy

and Britain provide 14 per cent

and 12 per cent respectively,

with the other members (BetHUU vutu .

—

gimn, the Netherlands, Spam,

Sweden, Switzerland, Denmark
and Ireland) putting up the

bulk of the rest Three asso-

ciate members—Austria, Nor-

way and Canada--contrnju^

2.4 per cent between them.

National, space programmes

totally, under the control of the

individual countries, add about

another 8700m to the overall

space budget of Western

Europe, The continent’s total

wnyni spending on space,

roughly 8L7hn, lotto small set

beside the $15bn the .. US
Government spend each year' on

civilian and military activities

beyond the atmosphere.

At the Rome meeting, the ESA
nations agreed to increase tile

budget by 70 per cent by the

early 1990s. This is to take into

account a string of ambitious

programmes, chiefly lie fnether

development of Ariane to pro-

duce a heavy-duty version called

Arlane-5 capable of taking big-

ger satellites into orbit,

together with the construction

of Columbus, an orbiting

laboratory that would fit into a

The testofsuccess.

Whohasthe

right solution?

manned -space station planned

by the US for the mid 1990s-

Despite this commitment,

prising the extra cash away

from national treasuries over

the next few years may prove

difficult. .

A second issue is just now
quickly Western Europe should

progress in space. France and,

to a less marked degree, West

Germany are both keen to press

r on with developments hi estab-

lishing a European space sta-

tion in the early years of the

next century.
‘

‘ The arguments are that, by
achieving a permanent manned
presence In the heavens, Europe
can gain experience in a variety

of disciplines- These include

viewing Earth with high-

powered - cameras for appucar

tions such as land-mapping and
experiments in lowjgravity

materials processing, which may
provide new ways to make
erotic substances. Similar

views have been advanced to

-press the case for the US space

station (which the National

Aeronautics and Space Adminis-
tration hopes to have Jn orbit

hy J.994 at a cost of abcut

33bn) and for the series of

-lore modest maimed space out-

wsts which the USSR has

llready deployed- ever the past

lecade.

Same observers have, how-
ever, voiced scepticism over

whether these goals are realis-

tic within the time frame pro-

posed by the more bullish ex-

ponents of extra-terrestrial ad-

ventures.
In particular, the drive by

France, Western Europe’s mast
ambitions space power, to de-

velop Hermes, may be frus-

trated for want of agreement
from the other ESA nations.

Hermes is a manned .

“ rami
space shuttle.” which would
enter orbit on top of an Ariane

rocket to ferry peqpld and
materials to and -from. a space

station.
'

, France . wants an agreement

to begin the development of

Hermes next year, ready for

operation in 1995. But the

envisaged $2bn oast —• on top

of $2.6ba each for the develop-

ment of Ariano-5And Columbus

_may dissuade many of the

Peris agency's other members
from backing the venture, at

least for the time being.

The most immediate diffi-

culty for Europe concerns the

details of its Involvement with

the US In building Columbus

for the lattert space

Under an agreement with Nasa,

reached in the past three

months; Columbus will plug

Into a • port in the US station

and be used for a range
r
Qf

experiment Japan is to provide

a -similar laboratory, and the

US itself a third.

The' final go-ahead to the

International venture, together

with -a commitment to spend

money on hardware develop-

ment, as opposed to theoretical

studies, still has to be provided

by the various nations—Canada
is yet another partner in the

space station project — and is

due in die autumn.

The F-gA countries are by no
means agreed on the form
Cohunbus will take. France and
West Germany have been
pushing for (he design to

include its own propulsion unit

so that the laboratory could

form the basis of an inde-

pendent spaee station not

linked to the US outpost The
US is not keen on this

approach, which, it says, would
undermine the spirit of the
International undertaking.

Whether Europe is able to

collaborate truly with the US
in the space station, with main-
tabling rivalry ha other space
matters—in satellite launchers,

for example -— remains to be

Other questions to be settled

include legal .
matters — such

as which coimtry’s laws apply
to legal matters in .outer space
—and patent rights .

over
Inventions In a space station by
teams of researchers from
specific countries. Some tough
negotiations will be headed
over the next few mouths
before these issues are cleared
up. :

'
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Peter Marsh The European Space Organisation launch vehicle Ariane
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The businesses choosing "Washington, Tyne

& Wear, as their operational base are varied in

character. However, their reasons for moving to

Washington are often similar.

Take one small, but extremely important

company asan example-. RJ-A. (U.K.) Limited.Tjey

research, manufacture and export medical diag-

Beinga bio-technological business, they
needed

to be sure of finding exactly the right type ot

premises.They found the ideal unit within thewide

range of properties offered in Washington.

Again, because of the nature of their work, they

needed a trained, motivated and responsible work-

force. They found that workforce in Washington,

together with established, friendly access to local

universities, polytechnics and hospitals.

As with all commercial operations, they had to

be sure of reliable local suppliers. Theyfound

them: Washington has encouraged a network: or

first class support industries and servKtes.

And of course, like any business, they needed

quick, easy access to their own customers.

\Cbshington proved ideal: major road, rail, air and

sea terminals arc all on the doorstep.

Finally, finance. Any company

starting its business looks for thebest financial

support. Because \Rtsbington offers a hmnos

package unsurpassed by any other development

^^theSuW^companto find thatoptimum

profits are attained very quickly. .

FLIA. (UJO Ltd., are prospenngin^^Won.
Ifvou would like to knowmore, contact Norman

Batchelor;Washington Development
Corporation,

UsworthHall, Whingron.'IVuc

w UfaoHngtnn.Profit from oar experience
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FOR MANY years, the world’s
aerospace and associated

industries have - been the
spearhead .

for the develop-

ment of advanced technologies

In such diverse fields as elec-

tronics, metallurgy, ceramics,
carbon-fibres and other com-
posite materials, automated
manufacturing methods, end
even in the fundamental
design of advanced drapes and
structures.

While these developments
have been generated primarily

by 'the - rigorous requirements
of complex military aircraft

.

and engines - and guided
weapons, more, recently the
civil aircraft and engine
manufacturers have . them-
selves been initiating tech-

nological advances to meet
the increasingly .

competitive

demands of the world's air-

lines for quieter; more fuel-

effident and lower-cost equip-
ment.
Although advanced tech-

nology, in many forms, is

being incorporated on all of

the new airliners now being
manufactured in Western
Europe (such as the British

Aerospace 146 regional jet

airliner, the Fokker F-W
turbo-prop and F-10Q twin-jet

airliners, and the Franco-
Italian ATR series of regional
airliners), it is proMb^ Air-

bus Industrie that is the .hu-
gest user of these new develop-
ments. .

Airbus, the ifejhaermmn-
facturing consortium ”

.

' that
includes British. West German;
French and Spanish share-
holders, with associates from
other countries such) as Holland
and Belgium also involved, has
been, for some time

_
progres-

sively incorporating new techno-

logical developments in. an-.its

products. But the latest
.
-mo

150-passenger sarinUfoi : for
vice to 1888-80, represent -ft*
biggest combination yet ToTaw*
techniques itt onc commercial

TOg impwtfSjpnfo »
A320 range start wttfe

dynamic advances fo
design (stemming from British

Aerospace), embodying ft*

Airbus philosophy ofsnrap,
highly-loaded wings, xtimSm
high- structural integrity .with

a considerable weight redaction

compared with conventional

drtrigns. ’

The result Is a_highly

wing, with.

in Austria.

Shouldn’tyoetcompany gtf a

complete pictureo^ttebeauty of

business in Austria?^&ile or phanfl

TU.maSTMTtt,
tea:*2018 moc4703SSkdw

AUSTRIAj
Come see the sites, t

the functioning of engines,
hydraulics and other items.
The A-320 will also incor-

porate “flyhy-wixe ” controls, in
which the control surfaces
(elevators, rudder, ailerons, roll

spelters and all trimming
controls, together with flaps and
slats) will he activated by
electronic signals. Instead of by
conventional rod®, wires and
pulleys. --

At the same time, the A-820
will make extensive use of

carbon r'fihre -rayod;.

composite materials to much of

its structure. - '

„
The most significant result of

this combination of advanced
technological developments is

that the A620. according to

Airbus Industrie, will require
43 per cent less fuel per seat to

fly than the current generation

of narrow-bodied tri-jet atrltosis

such as the McDonnell Douglas
DC-10 and Lockheed TriStar;

and between 18 and 32 per cent

less fuel than the various
narrow-bodied, twin-jet airliners

offered for short-range opera-

tions, such re Boeing 737s and
MeDonneH Douglas MD80S. The
consequent direct operating

costs of the A-320. will also be
significantly lower than those •-

of - etCrranst tri-jet or twto-

enghieti jot :

.Even farther prances - to
.terimolbgy wUj^bejinroxpoirated
tote fte.nert gweratbm of Ato-
bus alritoers-now befog ptaOTgd
fop 'Operation' to the eariy l»909
Mhe ' WOtoeCnftdrtitemeiaito
range AAS9 aiB£t.'tfae"a6^ili3a.

seat A-340 fottr-engtoed long-
range airliner.

Even In the comparatively
short time that - has- elapsed
since the A-320 was ordered isato

production to .the early ..1980s,

*£rcraft manufacturing tech-

nology has moved on; and it is

now possible for Airbus to offer

prospective customers for the
A-330/A340 airliners, further
improvements.

These range from advanced
aerodynamic shapes (especially

stemming from the common
wing that the A-330/A340 will

dure), to the greater know-
ledge and experience of manu-
facture and use of carbon fibre

and other composite materials,

and of new aluminium alloys

sqctras ahto&iiunir
lithium. also

now befog- employed In. 'new
uy . aircraft, such . as : themilitary . , ——— .

—
UK's Sbqierfhrantal .

Aircraft

programme (EAP) and to he
used to the prospective multi- -

national Eurofighter.

- Looking even further ahead,

significant advances in propul-

sion technology are now under
development to the new genera-

tion of “ prop-fan ” engines, on
wMch RolfoRoyce of the UK
and Snecma, the French . aero-

engine manufacturers, are

already working.

The prop-fan, to ereence, is

an extension of the already weH .

understood principle of harness-
fog a propeller to a gas-turbine

engine- (as "to'fte famous
'

Vickers - "Viscount' and - Bristol
- Britannia airliners) to - give a.,

smoother,- quieter and cheaper
ride than -is- obtainable with
pore jet engines. •

• The secret of the' prop-fan
lies in the advanced : design, of
gartidhtae -en^n*.' •

ghrtnB
greater thermal effirieocy,- and
the radically redesigned pro-
pcllexs, wbida are shaped more
like ships' screws than conven-
tional propellers as understood
today. -

The combination of these
developments results to a
power-plant that will give sub-

stantial savings in fuel over

conventional . jet .
®ngtoM,

thereby yielding in turn . big

cuts to direct operational costs,

while driving the aircraft at

speeds dose to those of jet air-

liners. ... -

Such advantages cannot be
Ignored by airlines, and thus by
the engine and airframe manu-
facturers; and, as a result; the

development of prop-fans is

sweeping through the aircraft
- [HminfartiiTfag .

industry, "
;
but

especially in' the' USL with
gathering 'momentum. -

Much work stiR has to he
done, but such big airframe
.buEWera ...as Boetog -/and
McponneH Douglas, ana engine
companies such as Allison Divi-

sion of General Motors, General
Electric and Pratt & Whitney.
are already promising prop-fan

airliners of various types for

the early to mid-1990s.

Snecma of France has teamed
with GE of the US on.; She
“unducted fan” (UDF) engine.
Which, is to be test-flown this

summer' to a Boeing 727 -flying

-testbed. Rolls-Royce is working
on. various, -prop-fan designs,

- including the RB-509 for smaller
aircraft for service to about

./1994, with an eh^ne lor bigger
- for bigger airitoers, - such as

Jumbo jets, for service later to
the 1990s, called the KB-529.
But the pace of development

of prop-fan engines is acceler-

ating, and it may well, be- ihat
many airframe manufacturers
in 'Western' Europe, who -are at

*
' id '• their- US

....

.
•• -i*

benefit the'

of fligHL At:
small wing-1

£ minimum;
heights the
gives a better load

to turn _
cruising character _— _

_

lent t» those of bigger wings.

The A-320 will also feature

one of the most advanced

electronic flight decks yet seen

in any commercial airliner, with

extensive TV displays of critical

systems information — such «
i
fuel states, navigational details,

** , w ^

•
* «

'~t~- •

^ I

ri - J

present bdtinc. —
brethren to proposing airliners
using this form of propulsion,
will have to revise their ideas

before this decade is out.

Michael Donne

*

T-4W-, i

The Airbus A320 represents the biggest combination of new technology in.A
Enropean commercial aircraft .

T.

-
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Military Aviation

Flying testbeds show quantum leap
KiANS for new European
multi-national advanced tactical
combat aircraft are being

fn&jL f*>rwanL One is by theUK, west Germany, Italy and
Spain, called the Eurofiehter:™ by Prance, with
iKBsrble coUaboration from Hol-
land, Belgium and others. Aero-

industries of those
countries are already hard at
2*2 °P what «« called the
/technology demonstrators” for
both aircraft

In the UK. the latter aircraft
^called simply “EAP," for
Experimental Aircraft Pro-B^mme. in France, the com-

e ®a“?aft is called the
Kafale. Both are due to fly this
summer, but it is stressed inboth the UK and French aero-
space industries that they are
not intended as specific proto-
types for the fighting machine?
that will follow later.

Rather, both EAP and Rafale
are intended to prove to the
governments that will have to
pat up the money that the
European aerospace industries

are more than capable of bring-
ing together all of the advanced
technologies that win be needed
for the new generation of
fighter aircraft planned for the
mid-1990s,

Thus, the term “technology
demonstrator," coined for this
new breed of experimental air-

craft, means precisely wlutt-ft
says. In bath the EAP and the
Rafale, there are combinations
of a wide range

. of advanced
aerospace technological develop-
ments, in the shape of new
materials and new electronic
systems, while both aircraft
have also been built with the
aid of new manufacturing tech-
niques.

All of those developments, on
tile ground and in the air, will
be used in the eventual manu-
facture of the new tactical com-
bat aircraft now being planned.

As a result the technological
capabilities of the entire Euro-
pean aerospace Industry and Its
allied industries, such, as idec-
tronica, will take a quantum
leap forward.

Earlier hopes of achieving

one new advanced -.combat air-

craft for the whole of Western
Europe,- foundered last year as

a result of sharp, differences of

view as to Its size, shape and
performance, between the two
camps led respectively by the
British and the French aero-

space industries and air

forces.

As « result, wo# has been
pushed.

.
ahead In the two

separate camps; and it Is

becoming increasingly clear, as

the two experimental aircraft
themselves draw, closer to their
maiden flights and the detailed
project definition .of their re-
spective frltawoo fighters is

nearing completion, that any
marrlagB between the two
camps is unlikely, if not already
impossible.

So far as the £180m EAP
itself- -is cooearned, the pro-
gramme has been aimed at ex-
panding technology in three
.broad areas. These are:
Advanced structural design
and manufacturing technicties,

including the extensive use of
carbon-fibre composites and
other new materials; the “By-
by-wire" system of electronic
control of an aircraft in flight,

to ensure extreme agility in
combat; and development of an
advanced electronics cockpit to
relieve the workload on the
pilot, freeing b»m - to fight
rather than to fly.

The EAP, once past Its

maiden flight tM? summer, will
embark upon an extensive
.series of flights designed to
prove that, in all three areas,
the work done so far has been
successful, effectively clearing
all those new techniques and
processes for use in the larger
and more expensive Eurofighter
combat -aircraft programme
still being put together.

Because there is only one
EAP, that flight test programme
will be critically important, for
the actual prototypes (the
number of which Is not yet
settled) of the Eurofighter
itself will not emerge until
about 1989-90. There will be

The Tornado multiple-role combat aircraft], produced fortheUK, West Germany and Italy

no second EAP (although it is
expected that there will be a
second French Rafale).

Nevertheless, the UK aero-
space industry, which has been
mostly involved on the EAP,
with smaller inputs from the
West German and Italian indus-
tries, is confident that it will
be a successful aircraft

British Aerospace, prime con-
tractor on the EAP, says that
the .extensive use of carbon-
fibre composites In that air-
craft, baa led to a reduction' of
up to 30 per cent in manufac-
turing costs, due to a reduction
in the number of detailed
parts.

At the same time, there has
been an increase in the
strength-to-weigbt ratio in those
parts; a reduction in the
volume of waste materials; and
an increased ability to produce
the large, complex shapes that
are nowadays required, in
advanced military aircraft.

But advanced metals are also
being used, such as aluminium

-

lithium, which has greater
strength and stiffness than
other aluminium alloys, but
with a substantial saving in
weight and a higher level of
corrosion resistances. Titanium
Is also being extensively used,
but in conjunction with new
manufacturing and forming
techniques, such as super-
plastic fanning and diffusion
bonding.

Superplastic forming is de-
rived by heating titanium (and
certain alloys of steel and
aluminium) to about 30 per
cent of melting point, where-
upon it can be moulded more
easily into complex shapes.
Diffusion bonding involves join-
ing titanium alloys at critical
temperatures, so as to produce
complex shapes that are com-
petitive in terms of cost and
weight with carbon fibre
composites.

Supporting these develop-
ments has been an advanced
manufacturing technology pro-
gramme on the ground, which
makes extensive use of com-
puter-aided design and manu-
facture (CAD/CAM), together
with extensive automation
through numerically-controlled
machining and the use of
robotics.
The result Is that the com-

plex shapes needed for
advanced military aircraft can
be produced in one-fifth of the
time previously required, with
Savings of up to 70 per cent in
unit costs and big redactions in
stocks and the amount of work

The EAP technology demonstrator whleh should make its maiden flight this summer

In progress.
Aboard the EAP Itself, the

"flyby-wire" system simply
means using electronic signals
In place of conventional wires,
rods and pulleys to activate an
aircraft's controls. As a result,
the control surfaces (rudder,
ailerons and elevators) and even
entire wing sizes, can be made
smaller, because they become
more efficient This In turn
leads to reduced drag, requir-
ing smaller, lighter engines
burning less fuel to do the same
job.

Similarly, the advanced cock-
pit devised by the electronics
industry for the EAP will make
life much easier for the pilot,
by enabling him to read critical
information about his aircraft's
functions on coloured cathode
ray tubes instead of on myriads
of dials. He will also be able
to call up information at the
touch of a button, as a result
of the extensive use of small,
on-board computers.
All these developments will

have considerable significance

not only for military aviation—for they will Influence other
aircraft besides the new genera-
tion of advanced fighter air-
craft now planned—but also in
civil aviation. Already, much
of the work done on the
development of new techniques
for military aircraft is spilling:

over into civil aircraft develop-
ment and production, and this
trend can be expected to
accelerate in the years ahead.
What is also significant is

that the forthcoming genera-
tion of new tactical combat air-

craft will be the last such
aircraft types this century in
Western Europe—the costs of
such developments will pre-
clude any additional fighter
aircraft programmes until well
into the next century.

For that reason, what is being
done now, under military bud-
gets, to develop new techniques
of manufacturing and in air-

borne technology, will be sub-
stantially what prevails in the
aerospace industry for the best
part of tbe next 20 years.

This simple fact is driving the
aerospace industries of Western
Europe hard in the search for
new techniques of manufacture,
new materials and new ways of
flying.

While It would be wrong to
suggest that between now and
the end of the century, there
will not be substantial further
advances in aeronautical engin-
eering and technology, those
that do emerge (outside the
EAP and the Euroflghter) will
probably have to be largely
funded privately by the aero-
space industry itself, for mili-

tary research and development
budgets will be severely re-
stricted.

For this reason alone, the en-
tire aerospace and ancillary in-

dustries in Western Europe are
putting much faith not only on
the EAP and the subsequent
Euroflghter, but also on its rival
in the French aerospace indus-
try.

Michael Donne

Exploring new frontiers in bearing development.

To look bade billions oflightyears. vasttelescopes aremanoeuvredtominute arises... andatspeedssoexactthatnearperfectbearingprecision.

0

is demandedforeverysinglecomponent
successfullyachievedthrough computerdesign..

.

andmicroscopic testingfor accuracy to 1/10' 000mm.

If yon think the human ear is a sensitive organ,

consider an instrument that picks up radio waves
generated thousands of millions of light years away.

Today’s telescopes measure up to 80 metres in

diameter. Vast dishes weighing nearly 2,000 tonnes are

compniter-manoeuvred to angle settings calculated to a

thousandth ofa degree. Absolute accuracy is requirednot
just to turn them, but to turnthem at speeds to match the
rate at which the sun crosses the sky.

Precision equipment of this standard demands
precision hardware to match. And few components are

more crucial than the bearing.

For such an immense instrument, the contact

areas between bearing rollers and rings are minute.

And the pressure is more than nine times greater than at

4 kilometresbelow sea level, the deepest a submarine has
ever been.

SKF hasbeen keyring pace with high-tech develop-

ments for years. Creating more and more advanced designs

in line with the industry's constant evolution. Exploring,

new frontiers in anti-friction bearing technology.

Down to the micro-world ofthe bearing

Our search for new answers takes us deep into the

micro-universe of the bearing-where micro-changes of a
10,000th of a millimetre are now common-place. And new
bearing designs can yield energy savings of up to 80%.

Fbr mis, high standards of metal-working precison
are required-and ‘near-absolute’ accuracy has to be main-
tained from steel purity through computerised design to

application.

Now, by harmonising new theory with the reality of
new technologies we have shown how bearing life-and
reliability- can be prolonged nigh on indefinitely.

75 years of dose customer co-operation has given

us the expertise to create a virtually boundless programme
of ball, cylindrical, taper and spherical roller bearing types

in some 25,000 variants. From miniatures weighing three

hundredths of a gramme to giants weighing 500 million

limes more. Assuring ourcustomers worldwideofthe exact
bearing for every application. And ultimate reliability.

At SKF, the quest for greater and greater refine-

ments is never-ending. SKF is probing, like the telescope,

a universe with virtually no limits.

SKF. Theexact bearing.

GCtyl
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Biotechnology

Tailoring to commercial needs
; aration technology

BIOTECHNOLOGY is an

amalgam of skills in cultivating

live cells and micro-organisms

developed to a high degree of

perfection by the pharma-

ceutical industry in its search

for new antibiotics, coruscos-

terolds and vaccines. With the

arlval of genetic engtnering and

monoclonal antibodies in the

mid - 1870s, opportunities

emerged to tailor products

more precisely to the com-

mercial need, and to expand

the borlnras of biotechonolgy.

- $*3»|

,
• •*

* •• s 1 r.

.i

^ 1 '
' '

The companies which, recog-

nised clearly how long and

costly was the journey to

market for the products of the

new biotechnologies were those

which had already experienced

the agonies of introducing thg

older ones. Those who spear-

headed the drive to exploit the

new biotechnologies, however,

were entrepreneurs unhampered
by earlier experience and driven

only by their confidence of

solving some of medicine s more
chalenging problems.

1

r*‘
• * t

.
v. *

.

u ' &£*.;

aration technology sought by
almost every new biotechnology.

,

company- Gist-Brocades feta re-

search-based Dutch business

specialising in cmxyme techno-

logy,'.-an enabling technology

which it applies successfully to

a spectrum of industrial activi-

ties from food processing to the

clean-up of wastes. Nova to

Denmark is known worldwide

as a dependable source of insu-

lin and of .
industrial enzymes,

both requiring high biotech-

nology skills. .

One new British biotechnology

company, Agricultural Genetic

Company (AGC), of Cambridge,

has found . European backing

for its venture into the genetic

manipulation of crops. » ,dh-

-prove productivity, ’ pest resist-

ance, bi«rdiin*«s and freedom
"from disease. Its science is

drawn predominantly from in-

stitutes of the government-

funded Agricultural and Food
Research Council. Its commer-

cial backing includes such Euro-

rgf:. . ,KZtm -

r:

c;

,
:

,

Gerald Fairtloagh, chief raecnth* ot CeUtech, the UK “bio^ntreprenemr” 'SS^SEiSiSSi-
sdkring some of medicine's more

Sweden, where Buk in EngUnd. three yens with US end Japanese com- pe»n ®hu^ <^D«^h §W£
chalenging prebieme “"£«££W&25 g. *>&««.—. «-*ij

,M(Ung Briash' S£ni^*1S^ny^
Those few who .?^htto Sayed, built

Suing 1 ^recognise*the hype response to 'the crop br Cali- 1 aGC is also a member of a
many experience wth toe Fermenta from

fSrihat it is”Tbcy were Mil- fornian blff-entrepreneurs, 1ms ^ kind of consortiumJat
“?h_ SthSSh. Sh dreams and believing their secured in only five- yearsaslg-

, Britain is pioneering, to fry to

Cell culture processing to produce monoclonal antibodies

S5wSnSStfSS rese^hcr hdd New ** ~
to*.' nw.*— to hietcdbnolo^ea. Biopn «* », ?»*** tte'"S^y'

Materials

mw science, iui^pu. srar
Biogcn wu >n attempt to Kale nojone elserahyetmatd.- Ofthe.15 foonding

Suteemproduced by the large- Sum it ran foul of public repeat In Europe a formula and exploiting this talent in the membew of thte bfotechnolov

la miHtniHnn of a bacterium nninlon in Sweden. plonered in California for find- US market.
. research consortiums, 11 are

on'methanol. Technically, it ^we were young, ambitious ing fast tracks to translate The revenue helps sustain companies, among them such

achievement .Jltiw wewere offered front-line science into profit, its cash-hungry research pro- European multinationals as

a changing commodity market i0Wt sjd slopes half an hour exciting prospect and, sdr/d- of novel pbamacetricalpro- Sheil and Unilever. The other
* MMnt attempt to awav " writes a researcher re- ficaly, it achieved wonders in ducts. These, too. are based on four are British academic msti-Amo

. fivwheal has cruited by Biogen in Geneva, turning the discoveries of the efficient transfer of science tutes, which are participating in

create a cash flywheel nas crui j
Zurich University into com- from academic establishments. a ,joint research, programme
mercial products. into CeUtech’s own laboratories, funded equally by the 11 com-

Clinlcaliy, however, inter- Still more
.

panies and the British Govern-

nifUlilg W * uic cuimvu«. - . IUU»» WUiWl»e|n«*.wr w
Zurich University into com- from academic establishments. a . .joint research, programme
mercial products. into Celltech’s own laboratories, funded equally by the 11 com-

Clinlcally, however, inter- StiU more important ]
perh«l». panies and the British Govem-

feron is proving a far more the revenue has bflpe4..^ -ment.

complex and troublesome agent vlnce Its ^ The target of tills research is

to use than can be permitlll “ a
a plant gene “toolkit” and

in a w»gh flywheeL Far from not Just, another research
user,s mutual, which would

proving a panacea for wiie- boutique. __.n permit any user to make radical

spread ills, each aplication m Ce
4S

e^^^e
^2ffl^n

S
new SSes in the genetic makfrup

requiring painstaking research crop
to of some of Europe’s more

to establish a regime that may biotechnology wimpaaies in w
crops. If it succeeds,

benefit a few patients. Se bo^paniW wffl be free to

No readily recognised pattern SSany exploit -ibe. new enabling
can be distinguished m «««• apJ^vtr nology in any way they wish.

Europe's progress with the new proposalS. actaowledgM^
The^our «ops are wheat,

“Sling technologies” of David Leathers, .^vestment on

Industrial progress may
depend on novel range

S&tSE« SKUWSB# otbimiUM Jnitlittn«o(

enthusiasm fo^toecommercial quoted investments, on^ two so member • club to study the

S£SST far—to Bel^um and Denmark of enxyme juppte-

FuroS^n science offers some —have been backed by the trust for animal feedstuA.

^STSp^SSti^S is in the whole of continental XSthei-juid a gleam ta fte

.5 h.m.., tncH. EnroM. - ~ « at- -n«wM*nt—is a club that

UUiUbJ # * v ,

The four crops are wheat,

barley, peas and rape oil seed.

wwTTJc ERAS of Industrial ex-

pansion over the past 200 years

have been founded on applica-

tions of -wood, metals and plas-

tics, future progress in Indus-

trial, activity may. well depend
on .a range of materials, Includ--:

ing novel ‘Sarnia "of ceramics,

pidymer alloys and composites

'reinforced by exotiq. fibres. .

^ffie.fiiew materials

part of, say, a car, machine tool

or computer. Increasingly, how-
ever,' crucial and high-value

components of such mechanisms
will be made using relatively

«n»li . quantities.- of • the novel

materials. These will be chosen

either for useful structural pnv

R & p spending on
onsinoorlns
ceramics (1985) .

Sm
lima 300

.West Germany |
^wsden

France 5

StniCK IAL

perties, such as low weight and
high strength, or for specific,

electronic characteristics not
found in traditional sub-

stances.
'

Examples of such, trends in

Important world markets in-

. elude the growing use of car-

for aircraft, the arms of record

players and co-ordinate measur-

ing machines, parts of - X-ray
machines and high-strength fish-

Ign rods.. - - - •

Ceramic materials, such as

aluminium oxide, silicon car-,

bide and silicon nitride, are

finding applications in areas

where high strength and gmxl
heat resistance are needed; for

instance, in components of gas

turbine and internal combus-
tion engines. -

• .

New combinations of pdy-
1

set in strong fibres such as

of iSKwt “>’*»SlS<SS>Sta performance of crop,.

S'sltt chance od[. -UCCMS. *« ^ jj j FfehlocktaSc S “toh^nouw g«g
firms seems to tie in good deals Pharmacia m Sweden wwn sop-

..janvrf, who bout nn Fermenta anna— tt> nc in gw»'—. —
— ^nnM-rmasundaoTttBSKMawiemi^HaxittUsmjmhM

sssss'SSSSggasgjSs
ten 10TUBSAWm«h«lofje “Sj™*

axides of magnesium, alumi-

nium or rirconinm are fused

under controlled conditions)

and sol-gel processing (a

. diemical method of achieving

the same end), scientists can
produce, a ' range of ceramic

materials .that exhibit charac-

teristics almost to order.

The strength of ceramics and
their- resistance , to heat and
jwear ar^ offs^by^tb^^-
treme brittleness. So efforts

are under way to reduce their

tendency to snap by finding

tixe right mixture of elements
to the crystalline matrix that

win create maximum resilience.

Partially stabilised riiconia

(which ' contains minute
amounts of yttria or magnesium
oxide) is especially good at re-

sisting the formation of cracks.

In Western Europe, according

to IAL, applications
.
of engin-

eering ceramics in wear-
resistance account for 45 per
cent of the total market, which
is thought to be worth roughly

iwiiHf in Europe are Hoechst
Ceramtec in Germany, Rhone
Poulence and Pechmey in

France, and Morgan Matroc
and Fairey Tecramlcs in the

UK. .

In the area of composites,

fibres .made from glass, carbon
: or aramid are used to reinforce

other materials. ' Once again,

composites are ’ .anything
;
but

new—straW-retoforced - ..bricks

and gainer - laid on a mat of

reeds have featured in buildings

.since prehistoric times. It is

the combination of different

types of materials in a wide
range of composites that is new.

Usually, the fibre is embedded
either in a thermoplastic (a

polymer such as a polycar-

bonate, or. a polyamide which
softens on application of heat

in a reversible process) or a
thermoset plastic, such as an
epoxy, which sets hard in an
irreversible, curing process.

Finding ' the right ingredients

. for -a
.

particular job, can be a

daufcttog-xhaljehge. q
‘ Frequently, computermded
design is used to ensure the

optimum layout .. of the

reinforcing fibres in the mix—
. for example; to give a substance

that is as strong and light as

possible. Often, the novel sub-

stances. are much more expen-

sive than conventional materials

such as metal or alloys, and
such design, methods permit

them to be used sparingly but

to maximum advantage.

Leading European companies
- involved in thermoplastic com-
- posites include

.

chemical con-

cerns such a»--I€3,’ Bayer and

*

at

H

car industry for .items like body- -

panels; while novel electronic L

materials Mn be seen in ecurial

components < of mechanisms,
ranging from TV .sets to mill1 .

tary radar. •

Where does Western Europe;
stand in novel materials? In

the important area of engineer:

ing which account for

annual world sales of about.

|8bn this year (a figure fore-

cast to treble by the early

1890s. Europe Is some way be-

hind the US and Japan, both in

terms of use of the substances

and to research and develop-

meat .- .;

toother,areas—thermoplastic

composites, .for example—the
picture is less gloomy. Accord-

tog to a recent series .of re-

ports*' from
.
IAL* .-.a- London-

based tfonsnltancy, . the Euro-

pean car industry, .particularly

m West Germany, bas-made im-

portant strides in these

materials in ’ recent ,
.
years.

Applications bf,thh substances

may be startfcg Ao spin out

from this aectorinto other areas

of Industry, including electrical

machinery and domestic

appliances. • .
•

•

" In electronic materials,, such

as based on elements

like gallium ’ and indium, for

rute In -optical fibre transmission
- otoer aooUcatlops of

are to the -catting elements of

-

tniddne tools and in otoer en-

gineering components, such as

welding nins. balls, valves and

-

sealing rings/' v
. Another^ Important user or

the materials is the electronics

industry: It buys ceramics for

‘applications to. substrates -for

integrated circuits and in bous-

, i«es for diodes and thyristors.

Heat-resistant ceramics (used,

for instance, in furnace linings)

and ceramics used for their

chemical inertness. -. (in. bio

joints and other biomedical
.' “ spare parts' ' are ' also, im-

,

‘ poztan
L' * Among tiie important

producers' -of engineering cera-

xner base for the materials), and
Spectnat,' FothCrgiU and Harvey,
Symalit and ATO (which pro-

duce either tilt wofren reinforce-

ment or the finished composite).
Aerospace and car companies,

such as Aerospatiale. .British.

Aerospace, Porsche, BMW and
Audi, are also building up
strengths . in fabrication of the
completed substance.

- *Advanced Engineering
Materials in Europe. Reports
on Ceramics, and Thermoplastic
Composites. £6.000 lor two
reports. IAL 14, Buckingham
Patace JRd^London SW1W OQP-

" Peter Marsh
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Government R & D Funding as % of GDP

Austria
Belgium
Denmark
Finland
France
Germany
Greece
Ireland
Italy
Netherlands
Norway
Spain
Sweden
UK
US
Japan

1982 1983 1984 1985
0.52 0-53 0.53 0.55
0.63 0.58 0.57
6.47 0.51 0.50
0.60 0.61 0.62 0.63
2.32 L4L 1.47
1.21 1.14 L13 ,

0.20 0.22 0.13
039 0.41 0.39
0.64 0.71 0.72 -

1.06 1.01 0.97+ 0.94+
0.79 0.77 -

0.28 0.26 -- __
1.23 1.31 1.31 ___

L33 1-33 U5 1.34
1.19 1.18 122 1.30
0.63 0.63

Research and Development

Greyhounds and tortoises of spending

Total R & D Spending as % of GDP

Austria
Belgium
Denmark
Finland
France
Germany
Greece
Ireland
Italy

Netherlands
Norway
Spain
Sweden
UK
US
Japan

1881 1982

1JL7 1.22+

1983 1984 1985

1^3t 1.35+ 1.27+

L07 1J*+
1.19 —
2.01 2.10
2-48 2.58+
0J1 —
0.75 0.75
1-01 1.04
L8S 1.98
1.29 _
0.39
222 __
2.42 _
2.51 2.66
2.37 2.47

132 _ _
2.15 2322+ 2.27+
2,58+ _ _

L20+ 1.10+ _
2.08+ 2.00+ —
1.41+ — _

Source: OECD/STIIU Daw B.nfc-SBptwnbor 19S5.

2.47 — _
2.27+ _ _
2.70 2.70+ 2L80+
2.61 — _
t Estimates.

TWO UNDERLYING fears fre-
quently crop up when the
future of science-based indus-
tries in western Europe is
under discussion.
The first concerns the type

and amount of research and
development carried out within
the continent. The worry is
that Europe may not be doing
enough to replenish its reserves
of scientific expertise, com-
pared with Japan and the US.
The second fear is over how

the results from research and
development are diffused into
industry in the form of new
products or processes. Accord-
ing_ to many observers, for a
variety of reasons, more con-
nected with culture and tradi-
tion than with technology.
Europe has more difficulty
than Japan and the US in
making this process as smooth
as possible.

First, the levels of cash
themselves. The bald statistics
are that each year western
Europe invests in R and D
about 12 per cent less per bead
than Japan, and slightly more
than half the comparable sum
in the US. Of the 5200bn or so
that the developed world

H&-" * s:

'

r

•
. :
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Robb WQmot (left) and Robert Heikes, leaders of European Silicon Structures

Venture Capital

Fund crosses frontiers
VENTURE CAPITAL is held by
European politicians to be a
potentially important aid in
attempts to catch up with the
US and Japan in the commer-
cial exploitation of high tech-
nology.

Having seen how US venture
capital has played a part in the
rise of such important com-
panies as Apple Computer,
Wang Laboratories or Compaq,
Europeans are naturally keen
to repeat the process at home.

In Europe venture capital is

still in its infancy compared
to its US counterpart, however,
and unlike the US risk invest-

ment industry it faces the prob-

lem of how to help its small

high technology investments to
tackle the national barriers and
differing technology standards
within Europe.
The European Commission

recently sponsored two trans-

national technology funds, but
the idea of using venture capi-

tal to foster cross-frontier links

berween small high-technology

companies or to form pan-

European start-ups on a scale

to compete with US equivalents

generates more idealistic talk

fhnn action.

A notable exception came
last year with the formation of

European Silicon Structures, a

565m European custom micro-

chip start-up venture with

operations in Britain, France

and West Germany.
Led by Dr Robb Wilmot,

former chairman of the British

computer group ICL with Mr
Robert Heikes, head of the US
group National Semiconductors*

European operations, the enter-

prise raised funds in six Euro-

pean countries and is among

the most visionary high techno-

logy risk investment ever

attempted in the Community.

The impact made by European

Silicon Structures was also a

reminder of the venture capital

industry’s most often heard

complaint; that good-quality

technology investments are piti-

fully few. , , .

• Some more experienced funds

are responding to this problem

by creating their own deals,

recruiting managers to put into

effect an internally generated

business plan. Advent, the

London-based venture capital

group, for instance, took a large

fart in putting together Euro-

pean Silicon Structures as well

£s investing in it

Rut not many other European

venture capitalists have the.

experience to do nuw*
appraise whatever investment

proposals happen to drop on

^The^perceived shortage of

EOod quality proposals is illus-

fSted by a survey by Ihe

gSSean Venture Capital

StocStion* which
.

flfP
5t^a

{S
ihat a little over half of the

25 Tim (£4.3bn) of venture

SStal available in the com-

SSnlty was actually invested

in small businesses.
report said that ai

though syndication of invest-

flnvestments by Industry Sector

COMPUTERS

EQUIPMENT* MACHINERY

ELECTRONICS
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CHEMICALS/PLASTICS I
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|

COMMUNICATIONS

BIOTECHNOLOGY
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meats between European coun-
tries was getting more com-
mon. " The tendency is still to
conclude arrangements with
national partners."

It pointed out that Ecu 1.5bn
was invested by European ven-
ture capitalists in the four
years to 1934—representing
2,000 transactions—of which
Ecu S21m was syndicated in 808
deals. Just over 10 per cent by
value of those deals were made
with foreign partners, the sur-
vey suggests.
To put that into perspective,

internationally syndicated in-

vestments account for roughly
20 per cent of US venture
capital, where if anything the
pressure on small high-tech-
nology companies to attract
overseas investment should be
less because of the vast size of

the US market.
As a mark of its relative new-

ness in the Community, venture
capital represents a much
smaller part of most EuroDean
economies—except for Britain—than that of the US. The
EVCA survey points out that
European countries put on
average just 0.19 per cent of

gross domestic product (GDP)
into venture capital in 1984, less

than half of the US proportion
of 0.41 per cent.

Britain. however, which
comes out in the survey as by
far the largest venture capital

industry in the European Com-
munity, channels an impressive

0.69 per cent of its GDP into
venture capital a figure that

has since been pounced on with
glee by several UK politicians.

A breakdown of the indus-

trial sectors that have received

risk investment suggests that

even if projects of the right

quality are few, high-technoJogy
companies are getting a fair

share of the venture capital

disbursed. According to EVCA,
computers and related products

account fbr 19 per cent of Euro-

pean venture capital invest-

ment, followed by equipment

and machinery with 23 per cent,
electronics with 11 per cent,
and advanced manufacturing
techniques with 9 per cent
Some critics argue that while ;

European universities and re-
search establishments are teem-
ing with bright ideas, the prob-
lem is that venture capitalists
are too averse to risk.

Just how difficult it is to
encourage investors to take the
kind of risks required for tech-
nology funding is shown graphi-
cally by the teething pains
experienced by the UK Business
Expansion Scheme. Set up in
1984 to foster individual risk
Investment by offering private
investors tax relief for backing
unquoted ventures, the BES
followed the troubled Business
Start-UP Scheme, which was
disbanded because it was so
restrictive that it attracted
scant interest.

The BES certainly attracted
more Interest than its predeces-
sor — £241m invested in 1,400
companies in the BES's first two
years—but only a small fraction
of that has gone into the riskier
high-technology investments.

Meanwhile, a growing propor-
tion of British institutional (as
opposed to individual) venture
capital is being attracted by the
current fashion for management
buy-outs of large established
ventures, typically with no tech-
nology risk. Buy-outs took 3S
per cent of UK venture capital
last year, up from 28 per cent
in 1984, according to the re-
search consultancy Venture
Economics.
The danger, says Venture

Economics, is that the oppor-
tunities to make quick profits
afforded by buy-outs could
divert investment away from
early-stage ventures. which
could be bad news for entrepre-
neurs. seeking to finance the
commercial exploitation of new
Technologies.

spends yearly on R and D. the
US, western Europe and Japan
divide up the cake in the rough
ratio 5:3:2.

Of greater Importance than
this snapshot view of the
statistics ia that while Europe
has been in recent years
increasing its R and D spending
at the plodding rate of 4 per
cent annually, research invest-
ment in the US and Japan has
been shooting up at about 6 per
cent and 10 per cent a year
respectively.
These figures hide, however,

wha in Europe are the grey-
hounds and who the tortoises.
Between 1967 and 1982. accord-
ing to an analysis* by Pari
Patel and Keith Favitt, of the
Science Policy Research Unit
at Sussex University. Ireland.
Sweden and Belgium all
increased their R and D spend-
ing at a creditable rate of more
than 6 per cent per annum

.

France, West Germany and
Italy had reasonable increases
over this period of 5-6 per cent
a year, while the worst per-
formers were Holland,
Switzerland and the UK —
which managed annual R and
D rises of just 1.5, IB and 0.9

per cent respectively. If these
last three countries could
improve their performance,
then the overall position of
Europe in R and D would look
a lot better.

The picture In Europe not
only varies between individual
nations but between specific
industrial sectors, as the SPB.U
researchers discovered. By an
analysis of patent statistics,
Pastel and Pavitt found that, in
areas such as chemicals,
machinery. . cars and aircraft,
European research was holding
up pretty well compared with
Its international rivals.

Businesses in Europe are, as
a result, in a favourable
position — at least if they can
manage the transition between
research and products — to
exploit advances in newish
areas related to these discip-
lines, food sciences, biotech-
nology and some aspects of
factory automation for
instance.

According to the SPRU
results, the US is strong In
research related to natural
resources (gas and oil, for
example}, metals, farm
mach inery, electrical wiring

and aircraft; and weak in
Plastics, engines and industrial
chemistry. . European weak-
nesses Include just the areas
where Japan is strong —
instruments, radio -and TV,
electronics and office comput-
ing.
On the question of commer-

cial gain from research rash,
there is general consensus that
throwing large sums of tax-
payers’ money at science and.
technology is not enough.
The political emphasis, instead,
is on a variety of mechanism";
under which companies ' and
research organisations across
Europe can pool some of the
costs of research, and also get
together to* ensure that the R
and D is properly exploited.
Other ideas are to cajole, by

a series of measures, more pri-
vate concerns to Invest cash in
research, and to bring tech-
nology-orientated companies
closer to academic research
groups in the hope that this
will lead to a greater level of
innovative activities.
One result of these general -

sentiments is the 38-oation
Eureka programme, launched
just over a year ago on the
initiative of France.

Under Eureka, companies
from, different European coun-
tries are due to work together
an a series of projects in

advanced technology, financed
by varying proportions of
government grants and cash
from industry itself.

So far, 26 Individual Eureka
projects have been approved,
spanning technologies like
computers, health care; lasers,
factory automation and new
materials. Total spending on
these projects—more are due
to be announced at a special
inter-governmental meeting on
Eureka in London at the end of
this, month — is estimated at
about 5750m.

Collaborative work is R and
D is also at the heart of new
European Commission plans to
boost its own research spending
over the next five year.

The commission wants agree-
ment from the 12 EEC states
to increase its yearly spending
from the.current level of about
3950m (lbn European currency'
units) to almost twice this sum -

over the years 1987-1991. Pro-
jects such as Esprit, in which
universities and companies

work jointly on research pro-

jects related to electronics,

would be the main beneficiaries

if the new programme.

Of interest to R and D plan-

ners is that the amounts or cash

put into the activity by pnvaw
industry varies markedly from

country to country. In Japan

and Germany, businesses con-

tribute about 60 per cent of

total R and 23; in the US. the

-figure is 50 per cent (and ris-

ing); while, in France and
Britain, industry manages to

stomp up only about two-fifths

of the total bill.

Measures to persuade more
industrialists— and their share-

holders — that putting cash

into research is an activity

worth pursuing could pay off

hugely in both France and
Britain, both by increasing the

total sums spent and in ensur-

ing that a higher percentage
of the total is geared to projects
of real commercial significance.
* Measuring Europe's Techno-
logical Performance: Results
and Prospects, by Pari Patel
and Keith Pavitt. Science Pnhcii
Research Unit. Sussex Unircr-
sitg.

Peter Marsh

Departmental Computing.
It can create some strong ties between yourpeople.

It's a well-known feet that people work better when they work

together

And there’s nothing that can help people work together better

than departmental computing from Prime

It connects the Prime!9 and IBM® compatible PCs in your depart-

ment Lets the Prime PCs use the departmental system and
communications to access yourmainframe. Creates a common
databaseAndasa result lets everyone in every departmentshare

more information than ever before

Solvesyourbusinessproblems, not
just technologyproblems.

;

Lots of different people can cto tots of cSterent
jobsa the same time.

Databaseproductsthatareeasyiaose. - ---

Range of computersues to sua any size office.

Communications:

I
WforfcstatfontoDept

DepL lo Mainframe
Computer to Computer Worldwide.

Prime Ybtir System
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information It also gives them better information So the/H do
betterjobs in less time

Choosing from a kill fine of rotaffy compatible superminicom-

puters and software, we can design a departmental system that's

just right foryouA system that can accommodate lots of different

people doing lots of different jobs all at the same time—from office

•

,

[
~| automation to CAD/CAM. A system that lets

departments talk to other departments even

they're not in the same

Ml building.Andone that lets
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people write their own programs. Bringing everyone in your

company closer together

As you can see, departmentalcomputing isperfectly designed!

loryou

Plus, as your company grows. Prime's departmental system can
grow with you. But then you’d expect that froma Fortune 500
company that offers worldwide serviceandsupport.

What you might not expect is that departmental computing

can do something that untilnow onlyyou could do: inspire your

people to do better work.

Contact Prime at Prime Computer UK, Ltd., Primos House.
2-4 Lampton Rd.. Hounslow Middlesex TW3 1JW England. 572-7400,

Prime Europe. Middle East, Africa, The Hounslow Centre,

1 Lampton Rd.. Hounslow Middlesex TW3 1JB England, 570-8555.

Prime.
It's time you knew.

Will Dawkins MMIMauslMlMMCail
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Collaboration

Sceptics set for fight
S Ifcf » Industry/Academic Relations

##§»

EVERYONE AGREES on the
problem but few can agree on
the prescription. That is the

classic dilemma for European
co-operation on research and
development la new tech-

nologies.

Europe Is in danger of falling

fair behind the US and Japan in

the development of advanced
technology, whether computers,
biotechnology, or telecom-
munications. Over five years,

the US is likely m spend about
Ecu l.OOOfon (almost the same
figure in dollars) on research
and development. Japan about
Ecu 3301m, and all the 12
member states of the EEC com-
bined about Ecu 430bn. In per
capita terms, the Community is

far behind.

The European Commission
argues that part of the solution

is a big expansion of co-
operative programmes financed
from the Brussels budget,
designed as a seedbed for other
projects across the Community.
It plans to more than double
research spending in the
budget, from the present
Ecu 3.7bn from 1984-87, to a
five-year programme costing
Ecu 10.3bn in 1987-91.

The response of at least three
key member states has been
sceptical. Britain, France and
West Germany—the three who
will end up as the major contri-
butors—are likely to try to cut
those plans bade by at least half.

That battle is set to rage in the
EEC Council of Research
Ministers for months.
The sceptics have two major

criticisms: they fear the hand
of the Brussels bureaucracy,
compounded by institutionalised
multi-national decision-making;
and they are dubious about the
merits of simply pumping
public money into officially-

inspirled programmes.
France falls mainly into the

first category, and was the
original inspiration of the
alternative Eureka programme,
designed against the opposition
of Brussels to be an Inter-

government programme outside
the EEC system.

Britain shaarea that concern

—and the government also

doubts the wisdom of simply
" throwing money at the prob-

lem." They believe the answer
for European R & D is to

improve the competitive

environment for high tech-

nology Industries, so that the

private sector will invest with-

out needing any money from
the state.

The Commission does have
support from many of the other
member states, including Italy
and the Benelux countries.
They see the opposition of the
"Big Three" as national self-

interest of countries which
would be carrying out high
technology research anyway,
and do not want to share it

The argument they put for-

ward is that in the words of

the Commission, “ no single
European country, however big,

... is capable of facing up to

today’s technological challenges
on its own."
There is, moreover, a

division of opinion in the UK
about the merits of European
research programmes. More
comes back to Britain than the
Treasury pays out, because
more research-based companies
are based there. An increase
in the research budget would
therefore be one way of re-

ducing Britain's net contribu-

tion to the Community.
The Commission strongly re-

jects accusations of excessive
bureaucracy, or that it is pro-
posing anything excessive in

absolute spending on co-

operative programmes.
To get around the rigid lines

of responsibility between dif-

ferent divisions, it created the
Information Technology Task
Force under Mr Michel Carpen-
tier, with the prime objective
uf promoting its flagship pro-
gramme: Esprit (the European
Programme for Research and
Development in Information
Technology).

Most participants have been
enthusiastic about the achieve-

ments of Esprit, intended to
finance cooperation schemes
for pro-competitive research: at

one remove from development
for the market

It was initiated by the Com-
mission and 12 key companies
in the industry in 1982—Bull,
CGE and Thomson of France,
AEG, Nlxdorf and Siemens of

West Germany, GEC. ICL and
Plessey of the UK. Olivetti and
STET of Italy, and Philips of
the Netherlands.
The research covers five key

areas of advanced micro-
electronics, advanced informa-
tion processing, software
technology, office automation
and computer Integrated manu-
facturing. The budget for the
first phase (1984-88) is

Ecu 1.5bn, of which 50 per cent
comes from the participating
companies and 50 per cent from
the EEC.
The sort of achievements

since Esprit was launched In
February 1984 .include:

• Development of a Gallium
Arsenide chip by a consortium
of semi-conductor manufac-
turers, Including LEP (France),
Plessey (UK),. Siemens (Ger-
many) and Thomson-CSF
(France). This has lower power
consumption and higher speed
circuitry than the traditional

silicon chip;

• Establishment of the first

European standards lor multi-
media message handling—the
Office Document Architecture,
and Office Document Inter-
change Format;

• A breakthrough in the de-
sign of digital signal processing
chips, known as a silicon com-
piler, a software programme
which automatically converts
specifications into an opera-
tional chip in less than one
week.

“ Esprit has created the
environment for furthest co-
operation, and the atmosphere
of mutual Crust, which has
enabled someone like Mr Robb

Speed of change and

cash needs forge links

mm
?T”\

The Barclays Centre on Warwick science park, where
private capital has linked with a UK university

Wilmot to launch ES2 (Euro-
pean Silicon Structures)," says
Mr Carpentier.
"Esprit Is not enough. It is

one good thing for the promo-
tion of new technologies. Now
it might find the right market
conditions."

The second phase of Esprit,
which the Commission wants to
bring forward, would be closer
to the market place in terms of
project selection — as Eureka,
projects are supposed to be.

However, other work needs
to be done in removing barriers
to trade, which Is the funda-
mental job Of the Common
Market. Agreeing on common-
standards for new technologies
is therefore another prime
function of the Task Force.

The latest programme to be
launched is Race—Research in
Advanced Communications for
Europe—with a definition
phase started last December
wnth 31 projects costing Ecu
40m. The aim is to agree a oom-
on basis for the telecommunica-
tions system m Europe for the
future-wideband communica-
tions in which voice, data,
visual and ; text transmission
will be integrated.

The intention is to define the
technologies to make broad-

band communications a reality

by 1995, bringing together the
state telecommunications bodies,

manufacturers, broadcasters and
university researchers.

The Commission also has
Brite in its clutch of acronymic
programmes to promote—Basic
Research into Industrial Tech-
nologies—and a bio-technology
support programme.
The new framework pro-

gramme is intended to shift the
emphasis much move on to- such

. programmes concerning Indus-
tried competitiveness.
The present programme aUo-

. cates 47 per cent of funds to
energy programmes, including
nuclear energy and alternative
sources. That will come down to

21 per cent in the Commission's
plans.

Information technology, tele-

IN RECENT years, techniques
to improve the flaw of ideas

from the academic environment
to the world of industry have
epuft under immense study all

over Western Europe.
Industrial managers, politi-

cians and local authority plan-
ners have aH found they have
an interest in assisting the
transfer of these ideas, to bring
abbut 'wealth-creating hew
businesses and breathe novel
approaches into existing in-

dustry.
One factor behind this trend

is tile pace of technical change.
In a number of areas, such as
micro-electronics, biotechnology
and the study of the physics
and chemistry of materials,
even the biggest companies
have found it difficult to keep
up With these advances using
their own laboratory resources.
Bence the moves by such com-
panies as ICL fax Britain,panies asr ICL fax Britain,
Siemens In -Germany' aha Elec-
trolux in Sweden to strengthen
links with university research
groups, ih’ a-' bid to bring to
their existing operations

1 new
technical approaches. r

‘

It can' often be Tn tilt*’ 'in-

terests. of -the universities them-
selves to 'Seek closer contacts
with companies, both to- keep
their research firmly linked

with the needs of the outside
world and to earn useful cash
through industrial contracts. In
tixe UK. Surrey University 1?

among several academic Insti-

tutes that have set up a

research “dub" to which In-

dividual companies can belong
for a set yearly fee.

The commercial concerns,

which in Surrey's case indude
international businesses such as

BOC, Grand Metropolitan and
the Kuwait Ofl Company, can
gain quick access to 'research

results from! tile university- de-

partments and can engage
academic staff for one-off con-

sultancy contracts.
Another way fii which ideas

from the academic world' can
roaCh the arena of industry Is

for the academic concerned to
set up a new company to com-
mercialise a novel strand of

research.
With one eye on the record of

the US, where academics gener-
ally And irrelatively easy to

move. Into badness (and where

communications, biotechnology
and marine technology would
take €0 per cent of the new
funds compared with 28 per
cent of the old.

What has to be resolved. is
the amount of cash member
states will make available, and
the relationship between
Eureka (as yet rather .vogue)
and the EEC programmes.

Quentin Pee!

the notion of a university re-

searcher, with his own part-time

company, is far from unusual),

governments in Western Europe
have been generally keen to en-
courage this type of activity.

According to Dr Nick Segal, a
UK consultant specialising in

high-technology companies, suc-

cess by university-trained scien-
tists and engineers in setting
up in business bas several
effects not related simply to the
economic activity in which they
are engaged in the new enter-
prise. The success of such men
and women in a new area such
as computers can, he says,
change people's attitudes to
manufacturing activities by
showing that Industry can in-

volve the very latest ideas.

Another effect Is to demon-
strate to people In traditional
areas 'of industry that not all
academics are Interested simply
In research for the sake of re-
search.
As a result, industrialists

may be less inclined to treat
university employees as* boffins ” with little regard for

• such areas as marketing and
. product-development, and may
be more willing to make use of
their Ideas.

In a pattern that is now ex-
tremely visible across Western
Europe, local government
departments and academic
establishments are becoming
keener to assist the mechanism
of technology transfer by the
vehicle of " science parks."
The name applies to any kind
of industrial estate built near
to a university or polytechnic
campus to. house commercial
.organisations* . .

The ideal notion for a science
park Is that ideas and people
from the technology axxd science
.-department* r-ef jfae -academic
centre will spill aver ta the
companies on the estate, help-
ing the development of existing
concerns or enabling new ones
to set up. Often, science parks
(sometimes called "innovation
centres " or “ technopoles ")

may be planned with the aid of
banks or venture capital

groups, which can provide start-

up cash to new businesses.
According to a recent set of

studies from the ..Currie . Sun-
man. Partnership,- a UK consul-

tancy, the number of parks in

five West European countries

increased almost fivefold

between 1980 and 1985, from

10 to 47; while the number of

companies and research estab-

lishments on the parks more
than doubled, from 339 to 887.

The countries surveyed in the

reports* were Britain, France,

West Germany, Belgium and
Holland.
According to Currie Sunman .

the chief motivators for the

parks are local authorities,

which see new businesses start-

ing up from such ventures as

providing wealth and employ-
ment that can, at least partially,

compensate for the decline of

established areas of manufactur-

ing industry.
The science parks are not only

places for small firms, to

operate. Nixdorf ,
the big Ger-

man computer concern, has set

up a large office on a science

park in Berlin as a way of

getting closer to research ideas

at the city’s university. In
' France, Bull and Thomson are
among the companies associated

with a science park' at Metz;

while a batch of multi-nationals,

including Dow and Digital

' Equipment, have bas£s..on. one
of France's best-established ven-
tures of this kind, the grandly
named International Acdfyittes

Park, at VaTbonne-Sophia Anti-
pal Ls, near Nice.
Another sign of science parks'

attempt to bridge tixe gap
between the big and small sec-

tors of industry is the centre
set up in Britain .by Manchester
University.
Four huge concerns, Ferranti,

Granada ' TV, Ciba-Gelgy, and
Fothergill . and Harvey, each
have- a small stake in the corn-

take' Space on The park will

strike up links not just with
departments of the university,

but perhaps with the bigger, fry
as well.
* Studies on Science Parka:
Belgium, Netherlands, France
and West Germany. Total price

£230, available from Currie
Sureman Partnership, Cotstooli.
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Impetus for collaboration

CONTINUED FROM PAGE 1

ails!

advantage of the Common
Market
Breaking down the long-

standing barriers which have
isolated European companies
from each other as well as frag-

menting their national markets
is. m expJJdt. objective of
Europe’s - rash of high-
technology initiatives. . AH -of

them aim to achieve it by foster-

ing closer industrial collabora-

tion.

Esprit, -the first of Europe’s
collaborative projects, has
proven effective In creating new

j

links between companies and
academic and research institu-

tions, requiring regular
personal contacts between par-

ticipants in different countries.

Indeed, some of those involved
believe that -the benefits gained
from establishing these lines

of > communication will exceed
any technological advances

from aR over Europe to parti-

cipate In Eureka. More than 100
projects have been submitted,
about two-thirds In the field of

information technology.
But many aspects of the

programme are stiU unclear, not
least what it means to be a
Eureka project Some companies
sayvjt amounts to- not- much
more than being on a priority
list for subsidies from their
national governments. More-
over,- several projects are tam-
ing out- in practice to-be little

more than pre-competitive
research because of reluctance
among the companies involved
to disclose commercially sensi-

tive information.

A more fundamental question
is whether Europe is pinnixxg
too many hopes on industrial
collaboration and placing
insufficient emphasis on creating
more vigorous competition as
a way of strengthening its high-
technoiogy industries. Though

formal barriers exist That has

left the way open to their more
aggressive American com-
petitors to sweep the field;

This reticence appears to have
much to do with deeply-

ingrained management attitudes

in European companies, which
have preferred to stick, with the
comfortable security of familiar
home .markets rather than
engage In '.foreign' adventures'
involving a substantial degree
of risk.' . .,.

There are signs that this may
be starting to go to change. Italy
Olivetti, in particular, bas been
expanding aggressively on both
sides of the Atlantic and is now
the world’s third largest per-
sonal computer manufacturer.
Siemens, too, has begun to
make a determined effort to
enlarge its presence in Europe
and tiie US.

It remains to ' be" '&£n.
whether govemtoentsponsoreid
collaborative • ' schemes ''

will
advance or retard these fronds.

companies’- -most obvious weak-
ness, their inadequate
economies of production ahd
marketings scale.

"

Eureka, on the other hand,
has been conceived as more of
a “ downstream " operation.
Intended to encourage com-
panies jointly to develop new
products with a clearly defined

market application.
Whether this is a feasible goal

is uncertain. Certainly, there
bas been a rash of applications

has been severely limited until
now.' in part, this has

,
been

due to. nationalistic procurement
policies which have erected pro-
tective barriers around defence
and telecommunications, two of
the largest markets for
electronics equipment.

However, many European
companies have been equally
timid about venturing into
neighbouring markets for pro-
ducts such as computers and
semiconductors, - where few

terns of behaviour among- Its
industries. -

But there- -is -also a danger
that they could degenerate into
cosy inward-looking dubs, the
mam function of which was to
attract public subsidies while
Bhieltimjj their members from
the painful realities of ride and
structural adjustment So far,
at least collaboration in
ETOpPe has conspicuously
worked only when nobody has
bad to make. any sacrifices, -
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CREDITS AND EURONOTES

Turkey backs $125m debut with letter of credit
TURKEY is planning to enter the
Eurocommercial paper market for
the first time. It has mandated
Bankers Trust International to ar-

range a 5125m, one-year renewable
ban facility to back up issues of pa-
per which will be guaranteed by Fu-
ji Bank, writes Peter Montegnon hi
London.
The deal, essentially a renegotia-

tion of the bankers' acceptance fa-

cility arranged by fire central bank
earlier this year, is an indication
both of the continuing improvement
in Turkey's credit rating and of the
way in which Eurocommenna] pa-
per techniques can now be adapted
to accommodate lesser-rated bor-
rowers.

It carries an annual facility fee of
50 basis points, and the margin on
drawings under the accompanying
standby credit will be set at25 basis
points over the London interbank
offered rate (LiborJ.

Becanse Turkey is not a name
that would stand up on its own in
the commercial paper market, it

has borrowed a technique prevalent
in the US, where lesser-rated bor-

rowers seek to hove their paper
hacked up fry a letter of credit from
a commercial bank. Turkey already
issues paper in the US, where it has
two programmes totalling up to

8350m.
Its Europaper w£D actually be

guaranteed by Fu£ Bank with a
counter-indemnityfrom aO the oth-
er banks in the facility syndicate..

Bankers say this macks a softening
of the resistance to Turkish deals
shown in the past by Japanese
banks because of reserve require-

ments imposed on lending to coun-
tries which have had to reschedule
their debt

Under the terms of the deal, Tur-
key can also raise money through
direct drawings of^wf4pfm funds
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from banksin the syntficate. Over-

all, the facility win not only be
cheaper than the bankers’ accept-

ance deal that' it replaces, which
carried a commission of % per cent,

it wfll also be more flexible.

One of the striking aspects of the
deal is file speed with which Turkey
has moved to renegotiate the terms
ctf a facHity arranged as recently as

early this year. Bankers s«y its abil-

ity to do this reflects the continuing
fmm hawlr« for short-term

business in a market that generally

remains starved of good opportuni-

ties.

Last week saw relatively little

other new business, though Credit
Suisse First Boston Is keeping up
the pace of its recent succession of

mandates for French corporate

names. The latest is a SI00m, five-

year revolving credit for the state-

owned CDF-Chnnie. It follows an
earlier 8250m deal for Sanofi, the
pharmaceutical concern, as weU as
a 8150m, seven-year deal for Mi-

cbehn, the tyre maker, which carri-

ed a facility fee of %» per cent and a
margin on drawings of Vt per cent
over Libor.

GDF-Gbimie is paying an annual
fee of % per cent for rfs operation

which is divided into two equal

tranches. The first, carrying a mar-
gin of per cent, must be fully

drawn before the second is used.
This carries a higher margin of tta

per cent

Also expected soon from France
is a 8300m to 8400m deal far Crfedii

ing finance agency, while the recent

8300m deal lor Thomson CSF has
been increased to ‘8400m. Chemical
Bahts credit for Gulf Canada has
been increased to SB50m from
8600m.

Elsewhere, Amersham Interna-

tional has appointed Lloyds Mer-
chant Bank to act as dealer in a
new £2Qm commercial paper pro-

gramme. Swedish borrowers con-
tinue to tap the Eurocxunmercial pa-
per market, with two programmes

announced last week. L U. Erics-

son, file telecommunications equip-

ment group, is raising 19 to SI00m
through a programme for which En-
skflda Securities, Shearson Leh-
man SvCDSkfl 1ntorpffliffl]n| and
Swiss Bank Corporation Interna-

tional will act as dealers. Rnskilrin

is also dealer for a 850m pro-

granune for Pastoip, the speciality
phnrptwrefitirail!? manufacturer.

Associates Corporation erf the US
has arranged a 3300m Enrocom-
meztial paper programme for

which CSFB, First Qikago, Morgan
Stanley, Salomon Brothers and
Swiss Bank Corporation Interna-

tional will act as dealers.

First Chicago is arranging a S3Qm
credit for Banes Popolare di Novara
of Italy. This is a five-year deal

which bears a margin of 8% basis

points for the first year rising to 10

basis points thereafter.

INTERNATIONAL BONDS

Managers respond cautiously to hopes of interest rate cuts
"NICE and easy does itT seems to be
the watchword in the new issues

business at the moment, with eco-

nomic data suggesting bullishness

but the imbalance between supply
and demand in the Eurobond mar-
ket counselling caution, writes
Clare Pearson in London.
Continuing deflationary signals

sent the benchmark 30-year US
Treasury bond up to the feverish

price of over 99 on the bid side last

week. Hopes of interest-rate cuts

ext month could not fail to inspire

the Eurobond market, and under-

writers marked prices slightly high-

er.

Yet new issue managers re-

sponded only cautiously to the im-
proving tone. In sharp contrast to

general practice earlier this year,

highly aggressive pricing seemed
on the wane.

Merrill Lynch said that, when ft

launched a 8150m 10-year B K per

cent fixed-rate deal for liberty Mu-
tual, the triple A rated US insur-

ance company, it saw fit to obtain

the wgwxwiwrf of co-managers on
pricing first This resulted in a
hefty initial 85 basis point yield

margin over comparable US Trea-
sury bonds.

As a result, the bond traded com-
fortably within 2 per cent foes for

the rest 0! the week. It was bid on
Friday at a discount to issue price
of 1% per cent

Similarly, a 8125m five-year bond
for Province of Saskatchewan,

launched by Credit Suisse First

Boston, attracted dealers with a
coupon of per cent
Some bankers saythataroundof

interest-rate cuts in July opens up
the prospect<rfa small-scale rallyin

the Eurobond market The scram-
ble to achieve prominence in first-

half 1988 lead-management league

tables is now over, so the major is-

in-

centive to jeopardise a market re-

covery by opening up a flood of pa-
per. Meanwhile, modest demand
from institutional Investors seems
to be returning.

Dealers say that Eurobonds in

some nondollar currencies are now
Wiring oversold. Seasoned sterling

Eurobonds hove hardly responded
to the New York rally so far and
now yield around 9.5per cent Japa-
nese investors are increasingly

looking favourably on sterling Eu-

robonds asa high-yielding diversifi-

cation outof dollar securities.

Their interesthas chieflycentred

on sizable issues for sovereign bor-

rowers. Demand for high-quality

hank names is also reported, and
this led Kleinwort Benson to launch

a new five-year deal for Credit Ly-

onnais. Morgan Guaranty tested

Japanese dflmend for UK building

society floating-rate paper with a

deal for Alliance and Leicester.

Another sector that looks neglect-

ed, in some dealers' view, is the D-
Mark market A trickle of new pa-

per - in volume around DM 3bn -

has readied tins market over the
mrmtVi as «garnet an expected DM
IQjfon. Meanwhile, investor indif-

ference has pushed yield levels to

around 0.50 per cent
Although the market traditional-

ly tracks an upturn in New York, a
weight of unsold paper and the

West German authorities’ resis-

tance to interest-rate cuts have pre-

vented a "follow through" trend

fram emerging. Nevertheless, deal-

ers see retail demand for good-qual-

ity names. A recent offering for the
European Investment Bank, for in-

stance, is trading around issue

price.

The Swiss franc market's prog-

ress is also iwipwW by the tight

monetary policy of the authorities.

Short-term rotes are stubbornly
high, at about 5 per cent on three-

month Eurodeporits. In this con-

text, traders are unable to move
much recentpaper.

1

With the interest-rate outlook so
uncertain, the limited amount of

end investor interest is concentrat-

ed on shorter-term paper. Recent
Swiss National Bank deregulation

moves have opened s window for

borrowers to take advantage of this

with short-dated public bonds.

Bank GatzwiDer, Kurz, Bungen-
er, rather Hum nm> of the "Kg
Three” Swiss banks, inaugurated

this market with a five-year deal for

CB Pak. Swiss bankers say the Big
Throe have been unable to lead a
debut deal since they still disagree

about commiastons. The commis-
sions that Bank GutzwQler charged
ffat Qro^diffn frnfrQgrpr artt

tin I although rumour has it that

they were per cent, with the

standard SFr 125,000 for oubef-

pocket
At the 2% per cent level they are

about per cent below a theoretical

charge based on scaling back
charges for traditional public

bonds, aQ of which were for eight

years or more. One of the Big Three
banks, however, said that it was
surprised Bank GutzwiDer had not

pared foes down to 2 per cent A
five-year private placement would
have costCB Pak 114 per cent
The volume erf new equity-related

deals for Japanese borrowers in the

Swiss franc market has declined

markedly recently while a crop of

such bonds has appeared in the dol-

lar market
Japanese borrowers, wishing to

swap proceeds back into yen, are

apparently finding it less costly to

issue in dollars first rather than to

take a circuitous route out of D-
Marks or Swiss francs.

Wood Gundy-Gordon
merger cancelled
BY BERNARD SIMON IN TORONTO

A PLANNED merger between
Wood Gundy and Gordon Capital

Corporation to form Canada’s big-

gest securities firm has been called

Oft

The two Toronto-based compa-
nies said in a brief statement that
they had "been unable to reach a
mutually satisfactory agreement”
No reasons were given.

The termination of association
appeared, however, to be welcomed
by Wood Gundy employees. One of-

ficial said; "We're celebrating."

The merger was to be completed
this week. Walls had already been
removed and furniture rearranged
in Wood Gundy’s Toronto offices hi

preparation for the arrival of Gor-
don Capital staff.

News of the merger between one
of Canada's most venerable invest-

ment dealers and one of the most
aggressive and unorthodox forms
took the financial community by
surprise earlier this month.

The combination, which would
have created a company with capi-

tal of CS250m (8180m), was viewed
as an attempt to reinvigorate Wood
Gundy and to give Gordon a wider
international base at a tune when
competitive pressures in Canadian
financial markets are rapidly
mounting

Wood Gundy's chairman, Mr Ted
Medland, said when the merger-
was announced that, left to itself,

the firm “would wither and die.”

Some senior Wood Gundy em-
ployees were concerned that the

merger would embroil their firm in

the controversies which have
swirled around many Gordon deals.

According to local reports, some
Gundy clients threatened not to

deal with the new firm.

Gordon pioneered the ‘bought
deal” in in which an under-

writer buys most or all at a secur-

ity’s issue. But the firm was pena-
lised by the Ontario Securities

Commission earlier this year for

share-dealing irregularities in a
takeover in which it advised one of

the parties.

Jordan plans to borrow
$200m in Euromarkets
BY RAW KHOUftl IN AMMAN

JORDAN expects to tap the Euro-
markets for a medium-form bal-

ance-of-payments loan later this

year, for the third consecutive year,

senior government banking sources

said. Tbe Government will require

about 8200m to make up for an an-

ticipated shortfall in Arab aid

grants tins year.

Arab oil-producing states gave
Jordan 8560m in budget support

last year though the Government
still had to raise a 8215m, eight-year

Eurocredit.

Banking sources here expect the
real rate of borrowing for Jordan to

rise slightly from last year's split

rate of it "pet cent and % per cent
over Libor for the two four-year

segments of tile loan.

Government sources said that

Jordan aimed to borrow only the

same amount that it had repaid for-

eign creditors in interest and princi-

pal payments, so as not to increase

its total foreign-debt burden.

Jordan’s total foreign debt stood

at S3bn in March this year, with an-

other Sl^bn in domestic govern-

ment debt The debt service ratio,

however, is still a reasonable 9 per

cent, reflecting steady inflows of

worker^ remittances, rising domes-
tic exports, and a gradual decrease

in imports.

• The Central Bank ofJordan has
required all the country’s HjwirpH

moneychangers to submit detailed

financial reports by the wwdrfta of

July, after the collapse of four com-
panies in the past two months.

This announcement appears os a matter ofrecord onlyanddoes not constitutean offerofthese securities.

IN

Initial Public Offering;

3,166,000 Ordinary Shares of lp each

in the form of International Depositary Receipts

EUROMONEY PUBLICATIONS PLC

£4.60 an Ordinary Share

Merrill Lynch Capital Markets

Credit Suisse First Boston Limited Scrimgeour Vickers SC Co

Swiss Bank Corporation International Limited

,atiif Julius Baer and Co« Ltd-

anque Internationale k Luxembourg S.A.

Deutsche Bank Capital Markets
limited

eu Securities Limited

(omura International Limited

oci£te Generate

Bank in Liechtenstein AG, Vaduz
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Enskilda Securities
Sluadiaivnlu RwIriMa Limited

Morgan Stanley International

Pierson, Heldring SC Pierson N.V.

.
S*G. Warburg & Co* Ltd.
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SOUfMin1985:

Once againagood year
forthe Group

Profit maintained at the 1984 level
1985 turned outto be a favorable year for

the chemical industry in Europeana-Sotvay
succeeded in maintaining unchanged its

profit at the 1 984 record level, with
consolidated turnover at BF225.4 bfflion,

barely better than the BF223. 7 billion

registered in 1984. Cash flow and profit

equal the 1984 figures.

The explanation is to be found both in the
satisfactory increase in turnover in the
human health and plastics processing
sectors and the rather dun performance
recorded in the more traditional sectors,

in spite of sales going up by 4 lot 5% rn

volume. This is due to fluctuations in
' the rate of exchange of the Belgian franc
and pressure on selling prices, although
the same factors had a beneficial effect

on costs, which were also favorably
influenced by the results of the energy
savings policy tor manyyears enforced by
the Group.

Progressive diversification info
more profitable sectors
In several sectors, efforts 10 gain access to

more profitable markets were undertaken.
In the plastics sector, the priority given 10

special products over more common
grades efficiently protects this important
activity against cyclical hazards. In the

animal health sector, the purchase of the
US Veterinary Division of SquibbA Sons
extended the Group's product range and
strengthened. its position on the American
market

As to geographical diversification, it is

bong actively pursued by a team working
m South-East Asia to coordinate and
develop Soivay's business in the area

Innovative production methods
In 1985. Solvay introduced automatic
inter-electrode distance control in
electrolytic units world-wide, thereby
improving energy performance Solvay
also further promoted the use of industrial
computers on numerous plant sites,

to automate manufacturing units and
optimize running conditions.

Dividend increased
The dividend proposed for 1985 to toe
General Assembly of Shareholders is

BF3Q0 net of withholding tax per fuBy paid
up share - an increase of BF30 over
the dividend for 1984.

Keyfigures
s a 1985 1984
Sales 225.443 223.695
Researcn costs 7.828 7.321

Personnel costs 53.868 51.842
Capital expenditure T3.984 10.397

Group's net profit 8.140 8.050

Sofvav&Cie S A s net profit 7.940 4.905

Net profit available for

distribution 5.052 3.707.

in units

Persons employed 44.461 43.527.

In 1986, Sofvay's investment programs
are being further implemented. The most
significant measure to date is the
acquisition of Heid-Rowefl in the United
States This opens up the US market to

Soivay's European pharmaceuticals.
It clearly shows Solvay is now set on
making human health one of its main
concerns on both sides of the
Atlantic.

The Annual Report ofSokay& Oe «s awwBbte
*n Crgftsrt, ftench. £>utch and German, on
request from Secretariat Generalde SohavS.
Oe, RueduPrmceAlDerl 33, B - 1050 Brussels.

SOLVAY
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US MONEY AND CREDIT

INTERNATIONAL CAPITAL MARKETS
Federal Reserve Monetary Target

-

Treaser-y^Vields-

Stage set for Fed to ease policy stance
SHORT AND long-tens interest

rates edged lower again in the

US last week, continuing a four-

week rally in the credit markets
spurred by a weak domestic

economy and growing expect-

ations of an early Federal

Reserve Board discount rate

cut. The market mood was one
of optimism, reflecting hopes of

further interest rate declines.

Long-term Treasury hoods
posted a full 2 points gain on

the week, helped by renewed
evidence of Japanese buying.
Overall government bond prices

advanced by between J and 2}

points sending yields back
down close to their mid-April
lows.

The benchmark Treasury
long bond closed the week at

992 , a full 5} points above its

recent lows. At that price the

long bond is yielding 7.28 per
cent.

The Treasury auctions of

four and seven-year notes

brought investors average

US MOfalEY MARKET RATES (%)
Last 1 week 4 who “12-mon(h—

Friday •go •go High Low

Fed Funds {weekly average) 0.87 e.B7 0.91 9.91 6.79

Three- month Treasury bills 6.00 6.10 6JO 7.40 5-78

5 be-month Treasury bills 5.99 6.17 6.40 7M 5-78

6.63 6.70 6.82 8.10 6.42

30-day Commercial Paper 6.70 6.75 0.70 8.05 6.38

90-dsy Commercial Paper 6.00 6.60 6.66 8-00 6.25

US BOND PRICES AND YIBJDS (%)
Last Change 1 weak 4 WkS

Friday On week Yield 9® •9°

Seven-year Treasury .. 994 (new) 7J5 (new) (new)
20-year Treasury .. 1154 + 24 7£5 8.06 8.41

30-year Treasury 994 + 2 7.28 7.« 7.77
New 10-yaar "A” Financial N/A + 14 8-50 8.70 9.73
New "AA" Long utility N/A + 24 9.25 9.50 9.00

New "AA" Long industrial N/A + 14 9.00 9.13 320

Source: Salomon Bros (estimates).
Money Supply: In the week ended June 16 Ml rose by SI.Bbn to SE66.5bn.

major currencies—particularly
on Friday is the wake of the
Hay US trade deficit data.

But the trade statistics pro-

vided another piece in the Fed
watchers' jigsaw puzzle — a

piece that most agreed should

— Push the Fed further along the

yields of 7.26 per cent and 7.33 easing path,

per cent respectively. “With imports exceeding ex-

In the foreign exchange ports by more than $14bn in

markets the dollar continued to both April and Hay, it is clear

weaken against most other that no real progress has been

made so far in reducing our
trade deficit," says Dr Henry
Kaufman, of Salomon Brothers.
“In the light of this and the
continued sluggishness of the
US economy, and in the absence
of progress on international
policy co-ordination, few Con-
gressmen will have the patience
to sit through another explana-
tion of the * J-curve ’ theory.

“The Federal Open Market
Committee (FOMC) may feel

constrained to head off damag-
ing protectionist legislation by
initiating another round of

accommodation aimed at stimu-

lating domestic economic
growth and bringing down the

value of the dollar."

Certainly the political pres*

sure is building for such a
move, and most Wall Street
economists have already jumped
aboard the bandwagon.
Key dates in the Fed watchers'

diary are now the July 6
Japanese elections and the July

policy-making Federal Open
Market Committee meeting.

. Last week Mr -Allen Sinai, of

Shearson Lehman, declared that
“the odds are now 60-00 on
another Federal Reserve relaxa-

tion and co-ordinated interest

rate reductions at around that
time."

Protectionist sentiment in

Congress and the US at large

is becoming an increasingly
important factor on Wall Street

—and the growing number of

private sector economists who
expect little positive change in

the domestic US economy in

the 1986 second half reinforce

such sentiments.
At the same time Congress

UK GILTS

Concern grows oyer pace of funding
AFTER A firm start, the UK
gilts market edged back by the

close of the week. Progress was
good enough to exhaust the
Government Broker's four
£l50m tranches, issued at the

end of the previous week, and
to pave the way for three new
taplets to be announced on
Friday.

The Treasury created another
£150m each of 10 per cent
Treasury 1992. 8} per cent
Treasury Loan 1997, and 9} per
cent Conversion 2004. The range
of stocks was similar to the
previous week—even including
one issue free of tax to resi-

dents abroad—as was the mes-
sage from the authorities of a

steady approach to funding,
but the taplets still depressed
the market late on Friday.

Some analysts have begun to

show concern over the Govern-
ment's funding programme.
Net gilt sales so far in the
financial year are little more
than fljbn, and analysts calcu-

late that they will need to
amount to £550m to £600m a
month for the rest of 1986-87

if the public sector borrowing
requirement is to be fully

funded. With British Gas on the
horizon, this could start to

cause problems.
From the Bank's point of

view, however, the gross proAIe
of gilt-edged funding appears
to be on course, and the
apparent under-funding in the
early months of the financial

year simply reflects the recent
bunching of stock maturities.

The index-linked sector suf-

fered last week, with some
stocks falling by up to 1±
points on Friday. Taxable
funds, which are in many cases
sitting on substantial gains

from the rally since the Budget,
are expected to start selling

index-linked on Wednesday,
when capital gains tax ceases
to be levied on bonds held for
less than a year. Other inves-

tors appear to have tried to
anticipate them.
Those with tax losses In the

conventional sector to establish

before July 2 took advantage
of the opportunity to switch
Into the tap stocks on Tuesday
and Wednesday last week. Some
with_index-Jinked losses, for.

example on the three £100m
tranches exhausted in late May,

may be tempted to wait until

the last minute in case the
sector falls further.
The tax change on July 2

could initiate a bout of selling,

but the sell signal is not a very
urgent one. Broker James
CapeL argues that a more likely

reaction is for net funds to
switch into longer dated stocks
on policy grounds.

Wednesday is likely to
accentuate any downward pres-
sure already in the market, and
sentiment may not have been
helped by the cautionary tale

in last week's Bank of England
Quarterly Bulletin.

The message that unit labour
costs are rising too fast is not
a new one for the Bank, though
it was spelt out with renewed
precision. So long as British
unit labour costs continue to
grow even faster than those of
more inflation-prone competi-
tors, the Bank argued, then
pressure would have to he main-
tained on employers to grant
lower wage settlements.

To the extent that this

pressure comes from the "ex-
change rate, it indicated, the

UK's relative interest rates
would have to stay high to keep
sterling strong.

None of this indicated any
change in the approach to the
“ awkward choices ” that the
Bank says confront policy
makers, but it was a further
sign of caution from an institu-

tion that was already cautious
aboat the build-up of liquidity
in the economy.

Lest we grow Uasd about the
effects, should this liquidity
find its way into the wrong
channels, the Bank distin-

guished the possible conse-
quences. Industrial and com-
mercial companies, it warned,
might use the funds they have
built up to finance high pay
settlements; financial institu-

tions might switch their money
abroad, thus damaging the
exchange rate; and personal
sector liquidity could seep into
extra consumption.

The markets, meanwhile, con-
tinue to look overseas for a spur
to the next, long-delayed base
rate cut.
• 9 1 m 1 '

, . .
»

George Graham
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appeais to be malting some
headway with its efforts to

reduce the Federal budget
deficit — and put in place a

new simplified tax code.

Nevertheless Dr Kaufman,
for cae, believes it is still

highly uncertain how large the

deficit will be next year and
believes that the Gramm*
Rudman resolution calling for a
$142bn budget deficit is "opti-

mistic in the extreme." Sven
so he accepts that the Federal
budget deficit for fiscal 1987

consider interest rate cuts

abroad, specifically in Japan
and West Germany, a pre-

couJd be as much as $50bn less requisite for a US discount rate

than this year’s estimated cut
$215bn to $220bn.

That means fiscal policy will

be shifting from its recently
strongly expansionary path, at

the same time that domestic
US economic and other con-
siderations in themselves argue
for a Fed easing.

Significantly a number of
senior economists. Including Dr
Kaufman, apparently no longer

Even though dollar weakness
may act as a Fed constraint, the

stage seems set for the Fed
to ease Its policy stance, with
or without matching inter-

national moves.
For the bulls that's all grist

to the mill. “ With the economy
weak. Inflation restrained and
the prospect of a further Fed
easing over the month ahead

—and again in the fall — it

Should be clear that bond prices

have considerable potential for

additional price appreciation,”

says Mr Philip Braverman of

Irving Securities.

Certainly the market opti-

mists appear to be back in the

driving seat for the present.

Last week most short-term rates

fell by between 5 and 15 basis

points. US short-term rates, like

their long-term counterparts,

are now pushing back towards
12-month lows.

In the corporate markets the

clear message nas not been lost.

Corporate bond prices advanced

by between 1 and 1} points last

week while most new issue

rates fell by 13 to 25 basis

points.

The volume of new issues

ballooned to S4.3bn but there
was tittle sign of market
indigestion witb most new
issues trading higher in second-

ary trading. Corporate bond
prices were marked higher by
2 points or more.

Paul Taylor
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Nippon Oil 34 99
Ono Pharm 34 98
Sac Gen Sure 44 94
Sumitomo Corn 24 99
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Texaco Capital 114 94
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Yamaichi Sac 34 95 ...

YEN STRAIGHTS
Asian Dev Bk 74 94 ...

Avon Products 64 91...
Danmark 64 92
flaw Chemical 7 94 ...

EDF 64 95 ..

Euroflma 74 94

Intal 64 92
Int-Amer Dev 74 93 ...

McDonald Carp 64 92
NSW Zealand 74 90 ...

New Zealand 74 89 ...

Pacific Gas 6 Else 7 94
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TRW 7 94 ..........

Utd Technology 64 92
World Bank 7 94
World Bank A 93 ...
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E Coal & Steal 104 94
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AkJMees 8i Hope.84 89
Beatrice Food*

-84' 88
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CANADIAN DOLLAR
STRAIGHTS
Amax 124 91 60
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60 195 +64 -2.72
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TOO 106 +04 6-45
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Chg. On
issuad Price week Wald
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Cred National 104 94
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Denmark 104 91
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Euro invest Bk 94 96
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'
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Euro Invest Bk 114 93
Euro Invest Bk 114 96
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GTE Finance 104 92
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Italian Govt 104 92 ...
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AUSTRALIAN DOLLAR
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New Zealand 104 89 ...

SNCF 114 94 6Q
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WARRANTS a»te
Ciha-Gelgy Int £... 1/11/83
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Pro O/S Funding 13/12/88
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This announcement appears as a matter of record oniy.

June, 1986

U.S. $350,000,000

O StatOil
Den norskestatsoljeselskap a.s

Multi-Option Financing Facility

Arranged by

Salomon Brothers International Limited

Amsterdam-Rotterdam Bank N.V.

Chase Manhattan Limited

Citicorp investment Bank Limited

DeutscheBankAktiengeselischaft
London Branch

Orion Royal Bank Limited

Lead Managers

BankofTokyo International Limited
Capital Markets Group

ChristianiaBankog Kreditkasse

Den norskeCreditbank

NationalWestminsterBankGroup

Swiss Bank Corporation International Limited

Union Bank of Nonray

Managers

Banque Indosuez Banque Nationale de Paris Norge A/S Banque Paribas (London) Barclays Bank PLC

Canadian Imperial BankGroup Chemical Bank Copenhagen Handelsbank A/S The Dai-lchi Kangyo Bank, Limited

The Fuji Bank, Limited The Industrial Bank of Japan, Limited Kansallis Banking Group The Mitsubishi Bank, Limited

'The MrtsublshfTrustand Banking Corporation*' Mitsui Finance International Limited The Mitsui Trustahd Banking Cb.'Ltcf.
• ‘ . Mitsui Bank Capital Markets Group

The Saitama Bank, Ltd. Sanwa International Limited TheSumitomo Bank, Limited

Svenska Handelsbanken Group Westdeutsche Landesbank Girozentrale Westpac Banking Corporation

Bank Mees& Hope NV Credit Lyonnais

Participating Banks

Den Danske Bank Kredietbank S.A. Luxembourgeoise

Bank of Tokyo International Limited
Capital Markets Group

Banque Paribas Capital Markets Limited Barclays Bank PLC Chase Manhattan Limited

Bank Mees & Hope NV

Market!

Citicorp Investment Bank Limited

Bankers Trust International Limited Banque Indosuez

Chemical Bank International Limited

Note Tender Panel Members

Bank of America International Limited

Banque Nationale de Paris Pic

Christiania Bank og Kreditkasse CIBC Limited

Credit Lyonnais Credit Suisse First Boston Limited

EBC Amro Bank Limited

Kredietbank S.A. Luxembourgeoise Merrill Lynch Capital Markets Mitsubishi Finance International Limited Mitsubishi Trust International Limited

Mitsui Finance International Limited Mitsui Trust Bank (Europe) S.A. Morgan Guaranty Ltd Morgan Stanley International Nomura International Limited

Orion Royal Bank Limited Salomon Brothers International Limited Sanwa International Limited Shearson Lehman Brothers International Sumitomo Finance International

Swiss Bank Corporation International Limited
.
Svenska International Limited

.
Westdeutsche Landesbank Girozentrale Westpac Banking Corporation

Copenhagen Handelsbank A/S ‘ County NatWest Capital Markets Limited
NatWest Investment Bank Limited

Dai-lchi Kangyo International Limited Den norske Creditbank PLC Deutsche Bank Aktiengeselischaft
London Branch

Fuji International Finance Limited Goldman Sachs International Corp. IBJ International Limited Kansallis Banking Group

Advance Tender Panel Members

Amsterdam-Rotterdam Bank N.V. Bank Mees & Hope NV The Bank of Tokyo, Ltd. Banque Indosuez

Barclays Bank PLC The Chase Manhattan Bank (Norway) A/S Chemical Bank International Limited

Citicorp Investment Bank Limited

Banque Nationale de Paris
London Branch

Christiana Bank og Kreditkasse

Deutsche Bank Aktiengeselischaft
London Branch

The Mitsubishi Bank, Limited

National Westminster Bank Group

Swiss Bank Corporation

Banque Paribas (London)

CIBC Limited

Copenhagen Handelsbank A/S Credit Lyonnais The Daf-lchi Kangyo Bank, Limited Den norske Creditbank

The Fuji Bank, Limited The Industrial Bank of Japan, Limited Kansallis Banking Group Kredietbank S.A. Luxembourgeoise

The Mitsubishi Trust and Banking Corporation The Mitsui Bank, Limited The Mitsui Trust and Banking Co., Ltd.

The Saitama Bank, Ltd. The Sanwa Bank, Limited The Sumitomo Bank, Limited Svenska International Limited
London Branch

Westdeutsche Landesbank Girozentrale Westpac Banking Corporation

Note Tender Pane!Agent

EBCAmro Bank Limited

Advances Tender PanelAgent

TheBankofTokyo, Ltd.

Facility, Swingline, and Issue & Paying Agent

The Chase Manhattan Bank, N.A.
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Ameritech

allowed to

manufacture

overseas
By Paul Taylor in New York

AMERITECH. one of the seven
US regional Bell Telephone
holding companies, which is

based in Chicago, has won a
court ruling allowing it to

manufacture telephone equip*

ment overseas. The move
effectively lifts a ban on such
activities on the part of all

the regional holding com-
panies. and marks the latest
in a scries of diversification
moves by them.

Meanwhile the US Justice De-
partment has approved the
planned long distance tele-

,

phone service and data com-
munications joint venture
between GTE and United
Telecommunications. Under 1

the deal, first announced in

January this year. GTE's l

Sprint long distance service

will be merged with United
Telecommunications’ US
Telecom service.

GTE is currently negotiating a
separate US joint venture
agreement covering the tele-

phone equipment business
with Siemens, the West Ger-
man electronics and electrical
group.

Amen lech's green light to begin
manufacturing overseas
appears to enhance the pros-
pects for the seven regional
holding companies' attempts
to win equipment and con-
sulting contracts in overseas
markets. Ameritech has

j

already moved aggressively to
j

market its telecommunica-

'

tions expertise overseas, but
has been hampered in bidding
for contracts by' the restric-
tion on local manufacturing.

The court judgment represents
further significant change to

the rules under which the
regional telephone companies
have operated since they
were spun oif from American
Telephone & Telegraph at the
start of 1984.

Since then, the regional tele-

phone companies have
steadily' diversified their I

businesses away from simply
providing local telephone
service and into such areas
as mobile communications,
publishing and properly.

The seven US regional tele-
phone companies are still

prohibited from manufactur-
ing and marketing their own
equipment in the US—a ban
imposed because of concerns
that they have a captive
market which might impede
competition.

US microchips hit by fall in orders
BY LOUISE KEHOE IN SAN FRANCISCO

A SHARP decline in orders has

the US semiconductor industry

worried that its recovery may
have stalled. After seven
months of slow but steady im-

provement, “die phones stopped
ringing" last month says one of

the country's largest semicon-
ductor distributors.

Leading manufacturers agree
thai they, too, have experienced
a significant decline in new
orders for chips. Combined with
t lie- normal seasonal slow-down,
the new market softness Will
produce another quarter of
losses for manufacturers, in-
dustry analysts predict.
"The recession will not be

over until major computer
manufacturers start placing
orders," says Mr Donald Bell,
president of Keiruluff Elec-
tronics. a large US electronics
distributor, but industry execu-
tives believe that it is unlikely
to happen until the fourth

quarter.

"The US semiconductor in-

dustry will not be able to sus-

tain any significant growth rates

until the office and computer in-

dustry recovers from its dol-

drums." says Mr Jack Beedle,
President of In-Stat. an industry
market research firm.

“ltie facts remain that the
office and computer industry in

the US — the end user market
that consumes the largest

amount of semiconductors in the

US— is still trending down."
US computer manufacturers’

sales will be down this year,

In-Stat projects, the first down-
turn in the office and computer
industry since the mid-1970s,
when sales dipped from $7.2bn
in 1974 to $5.7bn in 1975.

This year’s decline will bring
US computer manufacturers’
sales down from $i7bn in 1985
to just over $14bn, In-Stat esti-

mates, while semiconductor

shipments to the computer
industry will be down by 12.4

per cent.

“ It appears that the rapid
increase in semi-conductor
orders during the first part of
the year was primarily for

inventory replenishment at the
distributor and small manufac-
turer level, as well as some
orders placed in anticipation of
price increases,” says Mr
Beedle.

The industry is still suffering

the after effects of a sales boom
in 1983-84 which left many
customers bolding big stocks of

unused chips. Large computer
manufacturers, such as IBM.
have still to re-enter the market
by placing long-term orders

Supply and demand of semi-
conductors are unstable, accord-
ing to Mr Steve Zelencik. senior
vice president of Advanced
Micro Devices, a prominent US

BY MARY FRINGS IN DALLAS

BANCTEXAS, the state's 10th
largest bank, which bas run
into financial pressure as a
result of its extensive loan port-
folio to troubled energy com-

f panies. appears to have become

j

the object of a battle for
control.

I Mr James L. Huffines. chalr-

i man of the family-owned Dallas
Bancshares Incorporated, said
over the weekend that he has
resubmitted an offer for the
BancTexas group, despite the

j

announcement of a tentative
agreement between BancTexas
and the Ford bank group. Mr
Huffines has not disclosed the
terms of his competing offer.

Dallas Bancshares is the

holding company of Bank of

Dallas, the city’s second
largest independent bank. Since
its formation in 1984 the com-
pany bas purchased three other
small banks and is seeking
additional acquisitons.
BancTexas has had a number

of proposals, including one
from the Hailwood Group, a
littie-known New York mer-
chant banking firm which is

also holding talks with First
Oklahoma Bancorporation.
The restructuring plan put

forward by Mr Gerald Ford,
who controls 25 banks in Texas
and New Mexico with total

capital of S22bn. is entirely
conditional on Federal Deposit

Insurance Corporation assist-

ance of a kind normally
extended only to failed banks.

BancTexas is not yet in that
situation, and analysts believe
the FDIC will wish to examine
less costly alternatives before
the August 15 deadline.

The plan involves the infu-
sion of $30m of capital provided
that the Ford Bank group can
raise $25.5m jn new funds, of
which up to $10m may come
from a rights issue to present
BancTexas shareholders.

A number of legal actions are
in progress, including a
damages suit brought by a
group of shareholders against

Mr Edward C. Nash, who
resigned as chairman and chief
executive in August last year,
and other directors of the bank,
over the board's rejection of a
$8 a share takeover bid by
Texas Commerce Bancshares
in late 1983. BancTexas shares
are currently quoted at $1 .

The Ford offer includes only

BancTexas Dallas, which would
be merged with Ford's United
National Bank, and six other
banks in North Texas, although
Mr Ford has said he would
consider acquiring one or more
of the four Houston banks if

that were necessary to satisfy

the FDIC.

Loral launches $860m offer for Sanders
BY WILLIAM NALL IN NEW YORK

LORAL, the fast-growing US
defence electronics company,
has launched a $869m bid for
Sanders Associates, a larger but
less profitable rival.

Loral is offering $44 a share—half in cash and half in
paper — for Sanders,' a New
Hampshire-based maker of com-
puter graphics devices and
countermeasures systems de-
signed to confuse enemy elec-
tronics. Much of Sanders’
business is with the US Navy,
While Loral's main customer is

the Air Force.
Sanders described the bid as

inadequate and its shares
jumped by $15.75 to $50.50 on
Friday, indicating that Wall
Street expected a higher offer
to emerge.

Loral, whicb is based in New
York, makes radar, field radios
and other electronic equipment.
It earned $53m on sales of
$664m in its last financial year.

Sanders Associates grew
rapidly in the 1970$ and early
1980s but its earnings peaked
two years ago at 849m. Last
year it earned $37.1m on sales
of $886m and analysts expect
it to report lower earnings in

its current year, whicb ends
next month.
• THE HONGKONG and
Shanghai Banking Corporation
has taken over Global Union
Bank, a small New York bank
owned by the Hong Kong-based
Tung shipping family.
Hongkong and Shanghai,

which has been expanding its

banking interests in New York's
China town, announced on
Friday that it would acquire
Global Union’s assets and
assume Globa] Union’s S43.3m
in deposit liabilities. Global
Union has a branch in the lower

Manhattan financial district and
another in Chinatown. The two
branches will expand its New
York city network to 10
branches. Hongkong Bank also
owns 51 per cent of the New
York-based Marine Midland
Bank.
Mr C C Tung, chairman of

Global Union Bancorporation.
said that he “ heartily wel-
comed ** the agreement with
Hongkong Bank and believed it
“ will provide continuity of
service to our...depositors..apd
Will be beneficial to the Chinese
community in. New York." .

NEW INTERNATIONAL BOND ISSUES

chip maker, A customer might
order parts one week and find

that they are available in a
month, then order the same
parts a week later only to find

that they are not available for

three months, he explains.

The instability is, however,
a signal that supply and demand
are beginning to get back in
balance, Mr Zelencik believes.

He expects to see customers
plating long-term, high-volume
orders in the fourth quarter.

Industry leaders are pinning

their hopes on the fourth
quarter as the beginning of a

“irue” recovery in the semi-
conductor market. Although
1986 will certainly be better than
1985, when sales fell by a dis-

astrous 30 per cent, latest pro-
jections of this year's perform-
ance for the US industry peg
sales growth at a meager 3.5 per
cent to 5 per cent.
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Ford Credit Canada Limited

9Vz% Guaranteed Notes Due April 30, 1993

f \

7l/2% Notes Due 1998

Morgan Guaranty Ltd

Credit Lyonnais

EBC Amro Bank Limited
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30th April I9S6 to nutnmuls or rcsnlents of the lottedStales. This unnoun, *ment npjMmrs as a
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INTERNATIONAL APPOINTMENTS

Unexpected shake-up in ^
. .. -- r-M at Norfolk

management of Seagram southern
BY BERNARD SIMON IN TORONTO

SEAGRAM COMPANY, the
world's laisest drinks group,
bas appointed Mr David Sacks
as president and chief operat-
ing officer following the
unexpected resignation of Mr
Philip Beekman.
Mr Edgar Bronfman, the

group’s chairman, ascribed Mr
Beckman's departure to changes
in the liquor Industry which
“ have dictated a shift in the
company's marketing strategies
and practices away from, those
of standard consumer goods.”

'

Prior to Joining Seagram in
1977, Beekman, aged 54, was
president of the international
division of Colgate-Palmolive,
the personal hygiene products
manufacturer. Mr Bronfman
said Mr Beekman ' had con-
vinced him that “solutions to
our current challenges lie out-
side his field and he would be
more professionally comfortable
in another area where his recog-
nised skills are more

applicable."
The company said In New

York that personal differences
had not played a role in Mr
Beekman's resignation. - None
the less, it is an open secret that
tensions within Seagram' rose
after the publication of a.cover
story in Fortune Magazine
earlier this year about the
growing influence in the com-
pany of Mr Bronfman’s son
Edgar Jr, aged 30.

Ur Bronfman said in an inter-

view Chat -Edgar Jr would
succeed him as chief executive,
drawing a response from the
company’s deputy chairman and
his brother Mr Charles Bronf-
man that the succession should
be determined by the full board
of directors and. not by the
elder Bronfman generation.

Seagram, with head office in
Montreal but its main business
offices in New York, has had
to contend with an increasingly
hostile environment towards its

products, reflected in a recent
dispute with American tele-

vision networks which refused
to accept its advertisements.
The company has had limited
success in an expensive com-
mitment recently to the US
table wine market.

Operating income from wine
and spirits slipped by 18 per
cent in the three months to
April, despite an 8 per cent
increase in sales. But total net
Income more than doubled to
US399.4m, thanks to improved
earnings from the chemical
group E. L du Pont de
Nemours, In which Seagram has
a 23 per cent interest.

Mr Sacks, .$2, has been execu-
tive vice president for finance
and administration • since

'
join-

ing Seagram in 1983. He was
previously a partner of the US
law firm,- Simpson Thacher and
Bartlett, and chief administra-
tive officer of Lehman. Brothers
Kahn .Loeb.

Motorola sets up successions
BY PAUL TAYLOR IN NEW YORK

MOTOROLA, the US electronics
and semiconductor group, has
announced a two-phase manage-
ment transition designed “to
put in place the corporations
next generation of senior
management”
Under the first stage of the

reorganisation. Mr William
Welz, aged 59, currently vice
chairman and chief operating
officer, will become chief execu-
tive while retaining the vice-
chairman's title, at the start of
July. He will succeed Mr Robert
Galvin, 63, who is relinquish-
ing the chief executive’s job
after 22 years but who is to

remain as chairman.
Mr John Mitchell, 58, cur-

rently president and assistant
chief operating officer, will re-

main president while becoming
chief operating officer on the

. same date, before assuming the
'vice ptmirmannhip in January,
1988, when the second round of

senior management changes
are to take effect

At the start of 1988, Mr
George Fisher, 45, who will
asmmnw the new position of
senior executive vice president
and deputy to the chief execu-
tive from July 1, will step up
to become president and chief

Varian president resigns
BY LOUISE KEHOE IN SAN FRANCISCO

MR JEROME MEYER, the
president of Varian Associates,
who joined the company just
19 months ago, has resigned. In
a brief statement, the California
electronics company described
Mr Meyer’s decision to resign
as “ an amicable one made by
mutual agreement.”

Mr Meyer's resignation came
a few days after Varian
announced that it expects to
lose between 34m and $16m in
the first quarter. That compares 1

with a 32.4m profit in the same
period a year ago.

The company says that Mr
Meyer’s departure is unrelated
to the loss, hut offers no reason

for his sudden resignation.

Mr Meyer’s resignation from
the company and board was of
immediate effect. Mr Thomas
Sega, chairman and ehi^f

executive, will take the added
title of president and assume
chief*operating* responsibilities.

executive. Mr Fisher has been
senior vice president and1 assis-

tant general . manger of

Motorola’s communications sec-

tor.

Mr Gary Tooker, 47, who is

currently an executive vice
president and general manager
of tiie semiconductor products
sector, will become' senior
executive vice president and
chief corporate staff officer on
Jnly 1, succeeding Mr Robert
Swift, 62, who Is. retiring -after

33 years with the group. In
1988, Mr Tooker will become
senior executive vice president
and chief operating officer.

u The prime objective of
these changes is to put key
officials in place for the next
generation of corporate leader-
ship," Mr Galvin, the son of
Motorola’s founder, Mr Paul
Galvin is expected to remain
chairman of the $5.5bn-a-year
Illinois-based group past 1988,

The changes were warmly
welcomed on Wall Street as an
indication of continued manage-
ment stability at the group and
as evidence that the group was
acknowledging the continued
importance of the semiconduc-
tor group by preparing Mr
Fisher to become chief execu-
tive^*" * ““

By WHItam Hall In New York

MR ARNOLD B. McKinnon,
.aged 58, is to take over as chief
executive of Norfolk Southern,
the big US railroad which is

facing fierce opposition in its

attempt to buy Conrail from
the US government
Mr McKinnon, currently

executive vice president mar-
keting, will become chairman
and chief executive when Mr
-Robert B. Claytor retires at the
end of the year. Mr Claytor has
headed the group since the
consolidation of the Norfolk
and- Western Railway and the
Southern Railway in 1982.

- The appointment surprised
many Wall Street analysts since
it had been assumed that Mr
Harold Hall, the group's presi-
dent and chief operating officer
would become chief executive
on Mr Claytor’s retirement.
Mr McKinnon joined the

Southern Railway system in
1951 as a lawyer and worked
his way. through the legal de-
partment. After the merger of

the two railroads he took charge
of marketing, which has
become an increasingly impor-
tant position following the de-
regulation of large parts of the
US transportation industry.

Swiss Bank!

Corporation
restructuring
By John Wicks In Zurich

MR' WALTER GL FREHNER is

at the start of 1987 to take over
the newly-created post of
management chairman of Swiss
Bank Corporation, of Basle.
The new chief executive, who

is 53, is currently a general
manager of the bank and a
member of its executive com-
mittee. His appointment as
management chairman forms
part of a major restructuring at

the top of SBC, Switzerland's
second biggest banking group.
This foresees the abolition of

the executive committee, which
is currently made up of the
bank's seven general managers.
This is to be replaced by another
management system. Apart from
the general managers, this will

be manned by six deputy
general managers—a new post
representing the up-grading of
the current rank of central
manager.
Mr Frehner’s position will be

that of a permanent manage-
~menT Chairman: '

This advertisement complies with the requirements ofthe Council ofThe Stock Exchange.
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U.S. $150,000,000

Kingdom ofSweden
814% Bonds Due 1994
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Prudential Funding Corporation
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UK COMPANY NEWS

Terry Povey on the investments ofMr. Ron Brierley’s IEG:

The collector’s instinct at work
Weather bolds back

PENDING DIVIDENDS

IN LESS than two years Mr
Ron Brierley’s Industrial Equity
Group has purchased over
£500m worth of UK stocks and
has built up a solid platform
from which to play predator,

long-term Investor or arbit-

rageur in perhaps 40 com-
panies. Almost every day the
Stock Exchange information
screen reveals a new or in-

creased IEG stake In a London-
quoted stock.

Mr Brierley’s most important
UK investments to date are in

Tozer Kemsley & Milbourne,
Ultramar and Hampton Gold
Mining Areas. But: u We’re not
buying these stocks because of

any wish to conquer the world
—not like some Australian
companies," claimed Mr Brier-

ley in an interview with the
Financial Times recently.

While there are some light
industrial activities, there is.

little that would require major
capital investments or a very
long-term effort to boost

earnings.

Drawing Mr Brierley to the
UK is the need to spread group
interests outside of the Antipo-
dean homebase. There, are'
obvious limitations .to further
expansion in New Zealand and
in Australia there is a nagging
doubt over the long-term regu-

latory environment

The scale of IEG's UK in-

volvement is still minor by
comparison with that in the
Pacific Basin, where Mr Brier-

ley is one of the .top half dozen
corporate chiefs. The master
company, Brierley Investments
Ltd (in -which Mr Brierley holds

a 5 per cent stake) is New
Zealand’s largest, capitalised at

NZ$3.7bn (£L4bn). In New
Zealand, the 48-year-old Mr
Brierley has almost folk-hero

status, with 2,500 turning out
for BEL’S last annual general

meeting.

Capitalised

Across the Tasman is Indus-
trial Equity Ltd (54 per cent
owned by BEL), Australia's 10th
largest company, capitalised at

A$2.4bn (fl.lbn). Industrial
Equity Pacific in Hong Kong.
18 per cent owned by BEL and
51 per cent by EEL. is worth
HK$9bn (1750m). The three
companies constitute the core of

IEG.

Targets in the UK are under-
priced companies where a
change of management could
produce a rapid boost to trading
fortunes.

Mr Brierley’s best known
move in the UK to date was the
takeover of TKM last year —
within months of which Tozer
made a successful bid for Ken-
ning Motors. . The expanded
TKM is the UK’s largest car
sales group, and through it EEG
has a corporate launch pad capi-

talised at over £400m — of
which it owns just over half.

How did BEG come to take
over TKM? "ft was brought to
us but my first reaction -was that
the company was in

such a mess that
it couldn't last long.” explains
Mr Brierely. "Later we took
a second look and were able to
buy the shares at bargain base-
ment prices (25p each) and,
after a management upheaval,
came up with a bold refinancing
scheme.” Over a 20-month
period he has garnered a £165m
capital gain on a £41m invest-

ment.

Mr Bon Brierley, chairman
of IEG

and "taught me the hazards of

operating at a distance,” says
Mr Brierley.

The . Brierley
.
investment

philosophy— heis’perhaps best
compared to an investment fund
manager working on 'Ms share-
holders’ account rather than a
corporate chief— is that “if the
group buys one share in a com-
pany, it is prepared to buy all

the shares at the same price.”

Many stakes are sleepers, held
for several years before any
further action is -taken, not all

produce dramatic profits and
only one in ten ever leads to a
full bid,” comments Mr Brierley.

An example of the sleeper

strategy in action is the 97 per
cent stake in Ultramar, the In-

dependent oil company. At over
-£50m -the Ultramar bolding is

IF.T/s most costly UK investment
after TKM.

It patience has been a charac-

teristic of his attitude to smaller
investments— such, as Ultramar
—this is not the case with any-
thing in the 20 to 30 per cent
region. - Once within striking

distance of compulsory bid
levels, be looks to the existing

The majority of lEG’s
interests are in service or con-
sumer-related areas. Breweries,
wine, pastoral, tourism, media,
insurance and property interests
appear prominently on the list

There are now plans to list

TKM In New Zealand and 1,000

or so investors from Down
Under have followed Hr Brier-

ley and bought shares in TKM.
The TKM move is not however,
part of any master plan aimed
at the UK motor sector, claims
Mr Brierley.

IEG has long had a token pre-

sence in the UK, but earlier in-

vestments were not successes

management to produce high
earnings growth.
So woe betide any manage-

ment that consistently under-'

achieves. At TKM, group chair-

man, chief exectutive and fin-

1

amce director, along with many
lower level managers, have been 1

changed since Iasi summer.-

In the UK, IEG is still at an
early stage of development, so

it will be important for "the

group to cash in on capital gains

and keep the profit running
smoothly. Inevitably therefore,

there will be more arbitrating

'

and profit-taking on the port-

folio than is the case with, the

more mature XEL and BU. opera-

tions. ,

Mr Brierley’s purchase of an.
almost 10 per cent stake in

|

Hampton Gold Mining -Areas,
could well be an example -ofjais .

arbitraging activities. Mr Alan
Bond, the Australian entre-

preneur, has made a £41m hid
fox- the company and the result

could not turn on what Mr
Brierlev does with bis stake.

Australian brokers claim that

there is no love lost between the
two men and the affable Mr
Bond -may well have to- up the
anti or offer something Interest-

ing in exchange before IEG will

agree to seEL

Mr Brierley’s UK purchases
are already exciting the London
market— he holds stakes in IC
Gas (2.1 per cent). Horizon
Travel CIO per cent), Perry’s.

Motors (10 per cent), Redfeam
National Glass (16.2 per cent),

Jonas Woodhead (18-1 per cent)
and reputedly Overseas Trans-
port and Trading (4 per cent).

Several companies to which he
has been attracted have seem
sharp price rises, and some
have felt obliged to prepare de^

fensive arrangements.
Mr Brierley is a collector by

nature. Stamps and takeover
memorabilia vie with

.
chess,

cricket and investigating special
situations/takeover targets aa re-

laxation activities. As he builds
up stakes In UK companies, it is

not difficult to see the same coir

lector’s Instinct at woriu

THREE, of the four clothing

companies at . Creation. Indus- ;

: tries had improved results over
! the previous year, but the divi-,

sion's result ,oyerafl was 1

,
ad- 1

versely; affected by a- poor per-
formance in swimWear, largely
attributable to last years bad',

summer. ' r

Pre-tax profits increased from
£852,000 to £L07m in the year
to April 4,' 1986.' -Profit -on

clothing was down overall from 1

£843,000 ’to' 094,000, but the-

.sound reproduction
'

;' division -

-achieved a ' swing" bade into

profit with figures of £180,000
compared with a' loss of- £96,000.

The pretax; 'figure included

dividends from fisted Invest-

ments totalling £94,000 against
£105,000.- -Tax- rose - from
£344,000 to £380,000, There
were extraordinary

'
profits Of

I £364,000 (£131,000), being
surplus on the sale of Invest-

ments net of tax cre<iil&. Re-
organisation. 'and factory closure

costs took £102,000, last time
leaving attributable profits of
£1.05m. (£537,000). -V
' Group turnover advanced
from £35J39m to £4L66m, with..

DMe, when soma of tto more
statements may bo expectedin .. vear>s annmmce-
foUovteg- table. The dates shown «ra those of last

SSSSetSSSSSSL'ea
“Announcement last year.”

Shero Price*

fetatfeefcK c

AnnouncQ-
,'

. Data ment last

ymat

Abbey Lire /-July 18 Interim due

•ASDA-MFI ..July 21 Reel due

"Aesoclatad
Newspaper*.July 9 Interim 5.5

BET '..July 18 RiurtllJS
BTP _;..^.«..June 18' Final 2J
"Barclays

Bank Aug 7 Interim 8.4

BOmH. July 12 Interim 3,3

•Omjan _July 3 Final 9.625

Announce-
ment last

year

-Delly Mail and
- Gen Trust..July 10 Interim 15.5

-Davy '....'........July 3 Final 2.585

Dowry ..: July 23 Final 2.8

•Electronic . . _
Renta Is..July 7 Final 2.065

•Ferranti July 1 Final 1.04

•GEC July 1 Final 2.66

Gostamer July 18 Interim 0.5

Orcnada July 11 Interim 2.53

. Greet Univenal
Stoma..July 18 Final 11.15

•Hogg
Robin,an—loly 8 Final 4.2

- Intnl. Leisure.. July- 9 Final due
-Lister June 30 Final 0.2$
Lloyds Bank.. .Aug 2 Interim 7.578 ao 82 84 86

1

Interim 7.S

ljuly 3 Sec int4J)

Magnet and
Southerns.. July 10 RneiZ.7

Mercantile c--.ro
House-July 31 Final 0

•Mercury Int ..June 30 Final 16-0

^ |d*,l
'^Bj|ii(.JliiQ 1 Interim 11

NatW
°* Bank..July 30 Interim 10

•Northern , _
Foods July 1 Final 3

°C
Tran9port..July 31 Interim 2.W

Organisation..July 17 Interim 5.5

•Rothschild _ _. , _ _
(J.J...July 1 Final 1-2

aC
N^Scaade..Juty 1 Fj^J*-

1*
Thom EMI —luly 5 Flnel 12.5

Tomkins.
^ ^ 29 Final 1.47S

•rrumho^
J|)|y 2 lnttrtmlJ!7

U,lll

Dlscount. July 16 Interim II P
• Board meeting Innmated, t Righ»

Issue since made. * Ta* Ime- S Scrip

Issue since made. 7 Forecast.

Final 4.19
Final 12.5

clothing^ - shailt . up from
£28.49m to £33Jm. The divi-

dend is unchanged at Ip net,

.and stated -eajnings per 20p
share advanced .from 2-2p to

=-9i>- •

TOP 500

SHARE STAKED

Atlantic Resome^-^-Mr. G

j

L. McGuianess, a director dis-

posed of 12m ordmary Shares

at 9.03125p on June 13 atid-ROW
bolds 550,000 shares (0.448 per
cent). •

United Spring and Steel
Group.—Director - Mr A. C.

|

Firth;- has sold 10,000 shares. .

Hands Qncenswnr—Vr Pr

Davis, a director, sold 24,444

new. ordinary. -

,

Geers Gross—Director Mr
P. M. Enoch acquired an. addi-

tional 11,000 .shares and: now
holds 50.008 shares^

UDb^ldings^—The following
directors disposed of shares on
June 24: R. F. Braniges 80,000

and' now hold* 934,642;. S.. G.

CaxweU -75,000 and. now.Judd*
548,529; JE. Ai Reekie 75,060

I and .now, holds 2,012,487;
.
D. J.

Reekie 50,000 and now bolds

2JS22J577; and B. F. Smith
65,000 and now holds' 760,729. '

j

W. A. Holdings—Director. Mr
W. A. Airey- sold 37,000
ordinary shares on Jane ^24 and

!

a further 25,000 ordinary shares

on -June' 25. . -i

'

Spirax-Saxco Engineering—

The performance
1 970-1 986

Director Mr A. >'Brown sold

35.000 onftuaiT 1 shares on
June 19.

BOARD MEETINGS
•

.
TODAY

’ JnMnlK ! AibythnM
.
Dollar income

Tran.' Blue
1

Arrow, EnicwalJ. Hewitt'Trait.' Blue' Arrow; FoteutaL'J. Hewitt
(FenronJ. Oikwood,. TWevieton South.
-Wldney.

.

Finals: Com p« oft.- Gmaham . Hguga,
Leopold Jemtph. Umar, Mrrcury Inter,

,‘Oaliooal, PCTv. ItE-A^. Wolpac. Wiggins
!

Group, Ufttwatam rand Nlgal. j'
,

FUTURE DATES .

I Intarihia
Egerton Trust July 10

Since 1970 The Banker has researched and
i
published the assei: »ze

of the 500 largest commercial banks in the world. As this data is

now Incorporated within so many information systems by treasury

departments worldwide we believe that rite histone performance

of all the banks which have been included throughout the long

period we have been publishing the research would be or

considerable value.

The Banker will, therefore, be publishing in iw forthcoming

August issue the' ranking of each bank since 1970- up to the

current year. ..

Over this, long period the influence of currency movement against

the US dollar has played a major part In the ranking of b»nkw

we are, therefore, arranging the ranking by country which will

be helpful In assessing the individual performance of each bank

in the context of its own base country's economy.

We assure that this Information will become a valuable record,

along with the Top 500 data in this issue, and be used by bank

and corporate treasurers throughout the year.

Full details of the cost of advertising within this Important study

along with our-fatortr-buhllthlng programme are available from:

. The Marketing Director
THE BANKER

102-108 Clerfcenwell Road, London KIM 5SA
' Tek 01-251 9321 Telex: 23700 BNBi G

Gen. Consolidated I mr. Trust July IB
Grenada July 1

8

I

Lamho July }
Microgen .... July 2
Micro Syenma. July 0 U.5.$125,000,000—SERIES 19

Aasocd. British Engineering.- July 18
Cardo Engineering July 7
Downy —.... July 23
Eetetee and Agency — July 1
Fashion' and General Invest—. July 1
loiry Property July

.
4

Macro*to Invest. Trust July is

CELANESE MEXICANA, S.A.

The following securities have
been added to the Share Infer-

!

mation Services:

.

Combined. Lease Flnanee (Seo-—4teDi Bonka.-SB^-ArLeashig)
Ddcptk Foods (Food,

Groceries) .

Debfor Hoidboiga (Drapery &
Stores) .....

Bdildge Five dr * Co • (A
Restricted Voting) (Beers,
Wines & Spirits)

;
-

.

Gotomoney Pnbllcatkms (News-
papers, Publishers) . .

German Securities Warrants
(Investment Trusts)

Merlin kntl. Properties (Prop-
.'••• erty).

Rea Brothers (Banks) -

‘Usher’ • (Frank) Holdings
(Drapery a Stores) . ,

Worcester Group (Buildings)

Six Monih Notes issued in Series .

under o

US^125JWO^OO
r. - Pwediaag Facility —
Notice a hereby given that the above Senes of Notes issued under a
.Note Purchase.FadSly agieement'dated October20,1981, wifl carryan

Interest Rale of734% perannum.The Maturfly Date of Ihe above Series

,af Notes w3l be December31, 198A.
.

June 30, 1 986, London .

fly; Citibank; NA (CSSl Dapft Issue Agent CfTIBANKO

Spaodinavian Finance B.V.
{Incorporated in IherNetherlands tvah limited liability)

The Republic ofItaly

ujsL$56e9c«a^oo
JFloatingij^ate^Notes

£20;000#iX)0

Sterling Floating Rate Notes 1990
• Guaranteed on a subordinated basis by

In3CConJaDcts.\^ch.the,Tfbvisioits
of the Notes, nodeefefeeby given
rhat-.fortbelnirinesvBuiqd faun 3D.

June, T986r.(O^Ifl®ft^4986, the
Notes wiU.ratcymi'iane^t rate of
71*% per •nnuHi/'TSi interest
payable ou'-ihi relfct.’ svl interest

payraent dafe,31 July, 1936 will be
USS61J5 pec VStojum nominal
amount No. H)
or. Regisiexed'*-. fonn = ana
US$1533. -pc*;,

denoaptuitiostvld*.
(Coupon No. H).::

USS250

30 June,1986:. rjj,-
The Chase Mantouan^'~
Bank; N,A. ISS J
London.AgantBat^ cho—

Scandinavian Bank 'Limteed
(Incorporated in Great Britain with limbed liabiEly)

For the three months

.27th June, 1986 to 29th September, 1988

. In accordance wrth the provisions of Notes, notice »s

Jwrebyghmn thrtthe rateof interest has been fixed at

_ 10% per cent and that the interest payable on the
. relevant interest payment date; 29th September. 1886

against Coupon No. 25 wiB be £26JJ8.

Agent Bank:

Moigan Guaranty Trust Company'
Loudon

flwnoNAbWfoc#

HaafingB
Capital!

After the 6.30am news and during the

7.00am and 8.00am news, ‘Money Matters' will I w ""VlI I'l

report exchange rates, the latest prices from London, Wali Street and

Tokyo, plus financial news, assessments and interviews.

Watch it to catch up with the financial news, before it catches

up with you.

NotjcB.TS' ^eraby«gWen that hi

respect of ttfrjtntnfest Period

troth Jun»%to Sfeptam^ar 30,

1.1286^NotBswiltw^ iffiiirter-

eit.jafe' df'7$$H£r 'ttuium;

: The coupon; affidunt payable

OB . September ‘30. 1986 ;will

be US$1 824)8 per* US$W,000
Note.

Bank of Montreal
(A^UtnodaaCJimmiBank)

£100,000,000

JiHia 30,1986 f. *'v ;

•’

TheCtiase Manhattatifiank,'NA

g*Ven ^ °f Interest for the three moolhpenod 27th Jane. Mflfrto 29tfa September 1986 has been fiwdaT
V
'10-P^f^- 00 29tti September. 1986 will be
- £128.77per £5,000 Deposit Note md £l,287.tJ7 per i30.0QO

.
DepositNote. -

. London, Agent Baric ' r; v

^flNARCIAL TIMES STOCK INDICES
f^JuM ’

i June-
.

Juno >

i « m i m June
, Jutm. *. Juno
t 05 ; ao

BRITAIN'S No. 1 BREAKFAST T.V. PROGRAMME

Government Bewj 00.84 I PO-Ofl

t^innfy *3WA
GoMMIumc——

J

lflBJ." apaJ. .WJS

rr-AetAn Often..J '808.78; aoaao eou»

1986
High Low

9Q.ee
|
90.47

j
90.32

96.88 06.61 96.43

1338^ 1353A

ISSUED BY KLEINWORT BENSON LIMITED
FTJBCXOO lliSSJ, (-2B37A.l 4AW.4-.,
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CREDIT IMMOBIUER ET HOTELIER
KUWAITI DINARS 10,000,000

*1% GUARANTEED BONDS DUE 1»tt

«* ?• Term. end Conditions, of the
.Bonds art Informal dwt the

"

p2?
rt

on UtAMuIt^Swl.
‘ num**"* •»» b«n calted for ledetnpl

Nun
redemption at

11 to IS
211 to 215
390 to 400
530 To COO
781 to 785
868 to 810
1156 to nso
1386 to 1350
1531 to 1535
1781 to USB
46 to 50
276 to 2SO
511 to BIS

«1
BONDS OF KD- MOO EACH

to 05 96 to WO. 136 to 140an 2SO 286 to 39

0

926 to 330436 440 481 to 485 ni to 839
631 035 668 to 670 706 to 710
818 820 856 to 880 886 to 900Km 1010 ion 10 1060 1081 to 106
1196 1231 to 1295 12SG to 127B
1381 1385 1416 to 1420 1486 to loco
1566 1570 1671 to 1875 ITT! to 1715
1831 1836 18M to lira 1901 to
81 95 146 to 1» W6 to *190

331 B35 376 to 380 421 to 425
56B 870 606 to 610 656 to 680

Tit to m
361 to 315
S3* ID -fife

746 to 780
931 to 835
im to 1120
1308 to 1310

to 240

Tha paynim Will be made aoainat presentation
.
and surrender -of .theBond* with sHunmat)tl«d Coupons, appertaining thereto to the Fiscal

Agent or lo either ana of tha Paying Agents whose addressee are given
below. Tha lace value erf tha missing Coupon* will be deducted flora
the ralewnt amount at the time of payment. The lace value of anym>e«mg un matured Coupon will be peid against.. .. r -T-j-

—

r—— surrender ol iba relative
Coupon Within a period at 12
of the principal ol the ralative Bond, whether or sot such Coupon Shall
have become void under Condition 7.
The annual interest duo on 1.8.1888 will be paid as usual. Unless
otherwise elected to receive payment in U.S. dollars In accordance
with Clause 5(D) of the Terms end Conditions of the Bonds, the
payment will be in Kuwaiti Dinara.
The BonBonda called -for redemption 'will ceaao to hear Interest from
1st August 1985.

KUWAIT irffTEBNAT10«AL
/
lSlVESTMO#r CO.Ya.ft.

Gate No. 1, 6th Floor
A1 Sattoys Commercial Complex

Faired Al Salem Street
KUWAIT

OMpSlf
*9>

KHB)iETBAMK SJk. lUXEMOOURGABU DHABI INVESTMENT C
Obeid Khalifa Al Johor Budding
Sheikh Khalifa Street
Abu Ditabi—UJVJE.

43 Boulevard Royal

MORGAN GUARANTY TRUST COMPANY OF NEW YORK
Rue da la ffeganee 4»

B-tOOO Riuaaala. Palglum

by

Kuwait International InvestmentCa s.ak.

(AS FISCAL AGENTS)

Wells Fargo
International

Financing
Corporation N.V.

U.S. $50,000,000
Guaranteed Floating

Rate Subordinated Notes
due 1996

In accordance with (he
.

provisions of the Notes, notice

is hereby given that for the

Interest Sub-period

30tb June, 1986 to

3!st July, 1986
the Notes will cany an Interest

Rate of7Vi6% per annum.
The Interest seemed for the
above period and payable on

31st July, 1986 wffl be
USS60-82.

Agent Bank:
Morgan Guaranty Trust
Company of New York

London

Wells Fargo
& Company

U.S. $150,000,000

. Floating Rate
Subordinated Notes

due 1992

la accordance witb the
provisions of the Notes, notice

is hereby green that for the
Interest period

30th June, 1966 lo
31st July, 1986

the Notes vrilt catty an Interest
Rate of 7-1625% per annum.

Interest payable on die relevant
interest payment date

31st July, 1966 will amount

to USJ61-68 per US*10,000
Note.

Agent Bank:
Morgan Guaranty That
Company ofNewYork

London

UK COMPANY NEWS

Smurfit forecasts

record year profits
Jefferson Smurfit has re-

covered from the poor second
half to .19854*6 last year and is

forecasting pre-tax profits
ahead of

.
last year’s good start

and record results for the year.
Profits in the second half were
halved but now the Dublin-
based company has said interim
profits will be about i£24m
compared with X£20^2m last
time.
A slow but improving move-

ment In prices, which started
In the second quarter was seen
by this company, which is in-

volved In printing And packag-
ing and making corrugated
cases,' paper and board.
The improvement followed a

significant downturn in pricing
for the previous 15 months.
The medium-term outlook

continued to look favourable.

the company said, adding that

analysts predict the price re-

covery will continue for the rest

of the present year and well
into 1987.

Publishers Paper, the US
company In which an 80 per
cent stake was acquired in
February this year cost a total

of 5134m, which was less than
expected. Since then the
applicable net debt has been
reduced by $40m, mainly as
result of excellent cadi flow,

altered trading terms and the
disposal of excess assets.

The name has been changed
to the Smurfit Newsprint Cor-
poration. Its other major pro-

ducts are lumber and specialised
cladwood products, both of
which are benefiting from in-

creased demand due to the
high -level of housing starts.

Exploration Louisiana
In £17m US deal
The Exploration Company of

Louishuia, the London-quoted
oil and gas exploration and pro-
duction company, has approved
the acquisition of certain lands,
mineral interests and oil and gas
production Interests ih South-
western Louisiana in a trans-
action valued at approximately
£T7m- The vendors are the John
W. Mecom Company and certain
of its affiliates.

The purchase price of up to
£17.45m will be satisfied by the
issue of 23.35m ordinary shares
in XCL, worth approximately
£10ff8m at current market
prices, two promissory notes
aggregating up to 98.2m (£5J5m)
and 92.04m (£L37m) in cash.
The cash will be raised by the
simultaneous issue of 84.5m
(£3.02m) in convertible loan
notes at par.

The PrincessAlice i

Hospice

We care tor the terminaly Bf of al
denominations, aid urgently need donations

to assist ua with our turning costs o(
mors than £400.000 p3.

WewUbe pleased toten you howyou
can help us tocarebycash donations,

covenants etc.

ThePrtncaaaAlice Hoaniee
ESHER. Surrey

Telephone: Esher68811 J

Tootal buys
Clover Leaf

for £7.5m
By Charles Batchefor

Tootal, the threads and tex-
tiles group, hopes to complete
negotiations shortly for the
acquisition of Clover Leaf, a
family-owned manufacturer of
table mats and melamine
kitchenware, for up to £7J5m
in cash .

The purchase of Clover Leaf,
which made £lm profit pre-tax
on sales of £10m in Its last

financial year, would allow
Tootal to add co-ordinated
ranges of homeware products
to its origHog range of soft

furnishings.
Tootal said yesterday talks

had not been completed, and
there still remained problems
to overcome. If the deal goes
ahead, it would pay £5.75m at
once with a further £L75m
dependent on profits perform-
ance.

Belt profits

unchanged
Virtually unchanged pre-tax

profits were yesterday reported
by Bett Brothers—its activities
include building and anoillxary
services, commercial vehicle
distribtrtorship—Ior the half-

year to February 28 1986.

The figures were £412,000
compared with £421,000, and
turnover was slightly lower at

£7.1m against £753*n. The
interim dividend is unchanged
at L2p net-last year’s total

was 3.1p from pre-tax profits

of £824,000. Slated earnings per
20p share were up from lJ54p
to L59p.
Tar was down from £190,000

to £156,000, and tirere was an
extraordinary debit this time
£15,500.

The directors said similar
trading conditions to 'fce
previous year bad been experi-
enced in the first half. Turnover
was down as a result of the
continued high level of compe-
tition in the building sector.

Channel Tunnel
CHANNEL Tunnel Investment
pre-tax profits fell from £3,230
to £2,661 for 1985. After tax of
£800 (£969) earnings per share
were 0.13p (0.l5p). The
directors said that the company
is not involved in the Channel
tunnel project norwas it Invited

public,relations companies of :
:
V.

Streets Financial and Financial Strategy

VV. willbe renamed

Streets Financial Strategy :

and located at . ; ,

1 Bolt Court, -Fleet Street, London EC4A 3DQ !

.

..Telephone: 0L583 .1544* Telex: 21827. Fax: 01-583 0661 V'.-

• 1 Streets Financial Advertising and Streets Financial Marketing will be located ' •

at 18 Red Lion Court, Fleet Street,LondonEC4A3HXTelephone': 01-353 1090.
• (Advertising Account Management only: 01-583 1523)

.

US$ 100,000,000

Household Bank f.s.b.

CoUaleraUzed Floating Rate
Notes due Jose 1996

For the three months ZMh June
1986 to 26th September I486 the

Notes will cany on Interest Rate
of 7.25% per annum with an

interest amount ofUSS 91 J.61 per
USS50.OOO principal amount. The
relevant interest payment dale
wiK be 26th September 1986.

Listed on the Luxembourg Stock
Exchange,

Company, London AgnaBaak

IADBROKE INDEX
U53-L359 (-1)

Based on FT Index
Tel: 01-427 4411

Granville & Go. Limited
Member of The National Assocration of Security Dealer*

•nd Investment Managers

8 Lovac Lane, London EC3R 8BP Telephone: 01-621 1212

T7T
Capita ITsatn. Change Gross Yield fully

£000*8 Company Price on weak div.(p) % Actual taxed

4.416 Ass. Brit. ted. Oitl.... 131 _ 7.3 5.6 6.0 7.5_ Aaa. Brit. Ind. CUL5... 131*d — 10.0 7.6 —
6.667 Airiprung Group ...... 116 - 6 7.6 6.6 7.2 6.4

775 Amins* and Rhodes 31 + 1 4J 13.9 3.8 4.6

57.222 Baidon Hill 178 — 4.8 2.6 20.2 18.6

4.302 Bray Technologies 78 + 1 4.3 53 9.3 8.5

280 CCL Ordinary 80 — 2.9 3.6 5.7 83
1.075 CCL 1 1 pc Conv Pro!.... BBad — 15.7 18 3 —
11.218 Carborundum Ord 1S7 + 12 9.1 43 8.0 9.3

630 Carborundum 7.5pc PL 90ad + 2 10.7 113 — —
4.383 Deborah Services ...... 56 — 7JJ 12.5 5.8 7.7

3.178 Frederick Parker Group 224 + 1*t — — —
1.974 George Blair 107 - 1 — — 4.4 7.9

2.51 B Ind. Precision Castings 62 3.0 4.S 16.4 13.7

12,906 Isis Group 162 + 2 16.0 9.3 12.5 IBS
6,145 Jackson Group ......... lifted — 6.1 E.2 8.0 7.2

*8.889 James Butrough 349*d + 1 17JJ 43 S3 6.9

3.467 Jamas Burrough 9pePf 99 - 1 12.9 13.0 — —
5.940 John Howard and Co. 57«d — 5.0 8-B — *

44,814 Mlnlhause Holding NV 1370 — 8.7 0.6 45.3 63.7

0,740 Record Ridgeway Ord. 360 — — — 6.8 11.7

2.403 Record Ridgwny lOpcPf sand — 14.1 15.8 —1 —
765 Robert Jenklne ........ 75 + 2 — — 9.7 21-4

1.800 Scruttone "A" 30 —

-

— — — 7.7

2X15 Tordsy end Carlisle... 85*d + 5 6.7 8.7 62 53
1.450 Trevien Holdings ..... 320 — 7.9 2.6 6.7 8.8

8,732 Unilock Holdings ...... 50* — 2.1 3.8 16.2 143
22.426 Waltor Alexander ..... 173 + 1 8.8 5.0 3.8 11 9
4/434 W. S. Yeatea ISO — 17.4 9.2 18.0 21.1

a—Suspended

TheWhitbreadAnnualBeportisnewavailable.ltcontains^

the full story ofanother successful year: pre-tax profits to

1stMarch 1986 wereup to £129.6 million,a 1Z7% increase

on 1985.

BEER. BREWING
AND WHOLESALING

Beer;brewing andwholesaling achieved

a 14.8% increase in turnover to £5863 million.

Operating profits of £81.2 million (a 15.2%

increase) accounted for48% ofthe Group's total

operating profit

Ina marketwhichwas around 1% (f/J

down onthe previous year,beervolumeswere

well up. Heineken and StellaArtois, supportedby

Kaltenberg Diat Pils, pushed lager sales to 47%
of our total beer trade, while Whitbread Best

Bitter and Whitbread Tfophy did well and the

regional ale brands such as Flowers, Wfethereds,

Vfelsh Bittei; Fremlins and Chesters sold strongly.

Ourtake-homemarket share reached

its highest level for many years, and Breweries

Division maintained full supplythxoughoutthe

year, withproduct qualitybetterthan ever before.

RETAILING
Retailing turnover was up to £633.2

million, a 13.1% increase. Operatingprofits rose to

£55.5 million, 33% ofthe total operating profit

A high level of capital investment in

Whitbread Inns was maintained, and they

performed well, with a substantial growth

in profit.

Beefeater, Thresher and Pizza

Hut all traded strongly, and there were

encouraging performances from newer

businesses such as Roast Inns, Aureon

Discotheques, Coaching Inns and

Country7 Club Hotds.

WINES AND SPIRITS
Despite a decrease in turnover of 4.8% largely

dueto dieimpactofforeignexchange movements, operating

profits increased by 26.2% to £33.2 million.

Stowells and Langenbach produced good

profits, and LongJohn exports were up 10%.

Whitbread North America exceeded its

profit budget and gained market share. It's now
among the top ten suppliers of wines and spirits

in the IIS. with brands such as Cutty Sark,

Scoresby Rare, Canadian LTD, Benedictine,

k\R)
Delamain Cognac, Laphroaig, Antinori

and Bollinger

THE FUTURE
In the first three months of 1986, off-

licence and restaurant sales have increased, and
beer volume is well up on last year

We're confident of achieving another

satisfactory annual result, and byway ofcelebra-

tion, we'd be delighted if you'd have one on the

house: telephone our Publications Department

on 01-606 4455, or complete the coupon and
we’ll send you a free copy ofour Annual Report

PLEASE SEND ME A COPY OF THE 1986 WHfTBREAD
ANNUAL REPORTAND ACCOUNTS.

m

3* POSTCODE.

WHITBREAD
PUBLICATIONS DEPARTMENT, WHITBREAD AND COMPANY PIC BREWERY

CHISWEli STREET, LONDON EC1Y4SD. TELEPHONE 01-606 4455.
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FWR5 AND exhibitions

Poyal Show (CW3 555100) BrittetflftKic* Fair — MAKING I , --- J
Inly M Kenilworth MUSIC (01-385 1200) Olympia I OtlQ j /IfnS

• ^fprrifl i . July 31-Aucnst 3 i

«Hm Bngin- National Fitness and Health

thm^w5^J5MauctiTity E«uhl- Exhibition — PHYSICAL (0273

891 awt »
CoQfPrence—PEP (01- 206722) Kensington Exbn. Centre

Oiympla August 5-10 ,

PARUAMENTARY
DIARY

Commons

WEEK’S FINANCIAL DIARY m’^-ISwte^jlieCnyUl 1079-94 IM
S2£ U&.i%4T.3te

.

g5§S£i wSrae™ a«« a»s a.«p
Cooper lodi 0-5p .
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are interims or sutd.vm.oos shown below
„„ o-e-wREA HldBS 4.9ocPf 2.45P. SpcPI 45b.
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RFD imcM lalSs
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T-I UIJUWH AUPUB a-in _fM Women’s World Exhibition (0272
mteraapona1 Satellite *nd Cable 215206) Bristol
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'-able (01-888 4460) Collectors Fair for Antiques and

net. Exha. »»». Brighton Memorabilia (021-780 4171)
£*wation. Trailing and Person- Birmingham
^Bevelcmment Exhibition and August 17-19 „ .

.
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|
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July 14-17
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approve the etatoment on the defence
j

*“* HObby M
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meet Exhibition— LABEX (021- injeraauonaj
Leinrig I (third reading). Gu Bill (report). I |5SS s?.,* seeui 19B7-92 % iiiM MPe

70S fi7W7 Sidney 240 7013)
I Mni.nnH on social security regulations. I Asiociated i-eHure 7'ipcLn 1989-94 3Vpc Ftemino Oflersces inv TK SkPN 1.7Bp

(third reading). Forestry Bill (third

reading). Disabled Persons (Services.

ssr^^Jssrs^s'i"

MM 6*pcD& 19*3-90 .MX SSdMrtpn^APf-^TSct.
Hintons 0.B29P

Ash Lacv SpcDti 1967-92 4pe
AspreVOi^DCFf 2.279P. 9LpeP» 4J75
Assam.Dooara 6pcPt_2.1p ___

pjj^sp -^v-lETs^Sfmi -^dc i^53^£Fsd‘
1^73iSS6 ss& vasbv*

SScP. 4-375 n
a,T^P.^^-d

cSb
2
i¥BM 1 «.«* \%*o

V

^ S^n 7,^
Fltcn LofltHI 6 i;pcPrf 2£7p sXETllJowDb ftM S3l

Sunlight S-rrlre 3.17SP.

7056707 SldM7 ISSir 1«4
August 17-23 International Autumn Fair (01-

City Planning Exhibition (021- 977 4551) Vienna

705 6707) Xiamen September 17-24 _

WEDNESDAY

August 20-23 mieraauuuai ~
Office Technology and Computer ( ffi21-455 9bM)
Exhibition f01-486- 1961) September awa

September 11-24 _ . Commons: Motions or Social Security a°<
kJgS’Zf

1
. If

International Engineering Fair ^gu^nons. until 7.00 pm. Considers- gjjJofhS. 7pcDb

Avxna 7PCPI 2-45D ^ _
Aylesbury Brewery 4pel stop 2nc

BET BocPftt 2.80. fiMPf 21P

vgzsssb'nssi n%2***

Ess^s%weiiseu,l9“^*r 3 - 15*

. 5.0ptlin 1999M84
989-94 S.aSpe 90d.ii 1939-94

HcoworUi Ceramic 4Jp

h^£??"

R

ehnerfi* ygcloDb.Uwe
Hull Con 3 »ipc (1st 1J«pc

KuntMeh TkcMotogy IP
Hymen 0.7Sp

Allied Textile
Micro—*
TrostbooM Fort*

DIVIDEND & INTEREST PAYMENTS—

ROC? 9odt5
P
ZOQ1 -06

British Printing and Comm Bo

Centrpvtndal EStS lUpcUtOft 2010

Cttiir&Sm Con flUCCPf 2.9931 SIP

CddWU CwS? 6.790CPI X37SP
Evared 2.25P

Foseeo Mtassp 6J»“
mandfy Hotels 0.7p

Guardtan Royal Exchange 19.7SP

International Trade Fair (Con-

BQSIHESS AND MANAGEMENT CONFERENCES

Commons: Motions on aocwi aocur.iy
i 5S at-V. iTil£cb*b 2000 svpe T2iiTT

—̂ hum

sS'SUa,'•StJgJSZJ»‘h™: ^t-9.7,^,99
ia?,SSf-..

,43S rSs ««, iss-Pw’SKrs^'A-i. a^iL3aaJ97»p»j«.- ^
Exhibition (014S6-19&1)

T
M

,
p,
'“^n5To.a Ml Sea and I iht S afflKViW

1"”*.. ’JT 5^‘lWPW^T- -wn- KkBiJBKI- l»
Knala Iaunpnr S?«tSSTVBA j-w ^ St-'

“

*
International Trade Fah (Con- (MO 456, > G"°

I awn;,&-£(—UT °> «W — SaWlHOWr
select Committoee: Channel Tunnel ain|tt DereloomenW MrocLo 1992-97 G*^Japao Investment Tat 8«sPcUi 19B7 E

Of^nSttofi 2V7KP1 2.71 2S»

42&y or London Tn.« «W8» 2014 fi™****^ (SMUIrel 4W fggFttHM - - aiufll.flAM hV 1 JiTSS1.5790
Incbcaoe 11p_

Future 7pcPrt 2-4Sp

aions) Act 1978 (Continuation) (N

Order 1966. motion lor approval.

Bill. Sublecr Petition at Kent District I a^tobcll GimcOb 1986-91 3 Hdc
Thomson Oraaolsatton

*4s£ SSS?
'^°” rtJ“ 1W.pd.ll IMS- ^jSSS? ***** ICSb*'

July 1-3

British Institute

July 18

Energy Legal Studies
British institute OI

and acquisttmns— National Combined Heat and Power gwromn*

SSSTsS “him S J». ia» tauift TSLr-s Sff«r.T* * -
B8? ^wwtrfmu jMpra-ass s-JSSTtJaS: sar«fe!-B

General Aec Fire and Ufe A*se 7<tocLn Throoinorton uaw ttim p
19B7.92 31UK. 7*«pcUi 1992-97 5%oe TJ11** JM8AOeRedPJ 4^

fic
acctmm-tne

Energy Under-Secretary (Room A Bratme CT F & J. _H.l ftcPI 2.1P Gelllra? inMrumeirt 6J5cts '

Ti!^
Pr
r^,^uiihia

CD
?rro

9
[^ticT)

3
%m-i =*"*»

(01-236 4080) 10.30 am). Trade and Induatry. Sub- 1™"PU. 1

1

£?
C
V?D ’,

B¥0** ?S«rol Motora 7*spe GtdLn 1987-92 T,
.
|Ml. Sra

J
l£w ffrooertieo eoc

Royal Lancaster Hotel, W2 jBCt. Post Office Monltoririfl Inquinf. gfS*’ JpluoeDb^ jW-es^SW*. BpcDb LlSTand Dandy 7pcPff 2 .4SP. anocDeb tc»qi ^^oDb £UM»l»aS-

Gencral Instrument G

-

2Sets
General Motors 7 »spc GtdLn 1987-92

Inly 2 *ulv 31
' Witness: National Federation of Sub- 1908-93 eoc. 1991.S0 4*.nc

Se Industrial Society: We’re ggjJJ chamber of Commerce: .%S£gSS5^pcH ,

S.i. „ gffiSS ^eho^St"
matang it Seminar on tbeJgawe rodTa'ributiin

'

of aaata. Witnaaa: Mr "^.75^"4*^irro GwUlSed
S
i”

|,e

7J.e«prf 2 .

works for people (Ol-ffla 4300) of the “big bang" (01-248 «W) MerlyniReee^ (Rtmm 6. 4.IS pm) - Trona- MSb- SSS&'S&BFB£5>

1988-93 4 PC- SHPCLn 2002-07 VltPC.
TiaPCLn 2002-07 JJlBf,
IHdDort-Gundry GpePf 2.1o _

1991-96 4 *.PC
Glltspur G3.ptLn 1984-89 Slype
Glosoow Stockholdera Tst ll^pcDeb

TTi* Royal Albert Hall
Ui ^ ^ Savuy Hotel, WC2

July 2-8 _ August 26-28
International Business Commu- pfconference: World aerospace

SSB^uaEffi jpsnjsnsss^tt MSffc— -j -(01-236 4080) Cafe Royal, September 4^ neseea: Association ot County Councils; Brteast* SvchonlrCMt. TbcPI

J

frBja Gco!^^invostore SdcDmj 191

Euromoney Conferences: Euro- AMociation of Diairfct Council* (Room gwbh vn»igB GomoMs »» 4.2ocprt 2.1 p

S&a.‘?as5ssis sanWisgJa mBbRt I,—j'haM’efOl-242 5275) _
Grosvenor House, W1 neM. ^9 independent Grom on ^^^w2Ttru*t spcI?i.7|S_

iqqq DC- TUpcDb 1995-90 3%pc
Town CltVProBartira 6pc 1 rtDb 1986-93

Town Centre Securities. 0.4p. 9pcLn IMS-

Tnilamar
l

Hmt>e 7V«PI 2.537SP. 7pcDbFumd^PtflPrf 1.SD Trelak»fISottB 7VBCW J2.53T5B.
Eb 1985-90 2 'anc S'ioc. IWrodUl 2001-06 S^oc

Mardonald Martin Dtat* A 14.Sp. Bo B

ii«oe iSEu Dial* VlpS"4HjpcDb 2owt-07 iw 7JSo

^5 VSftg ^CbMjpgelmrO^ BisPcLn 199S-

^ asaTsicJv»udf iw
Bond oiSer l93S»2ii*c. H»«e Nurdln and Peacock ZAP

FMdwaU.12.^^ ,Bd* , -,SP

9«jj6 Mg; SSS "5255
order 19691 4PC, CS? 1

SSS
TOBRtMt‘ *'**-*2

Bond order V971) AJgC. WJ *•

iSdcUWi (Land Bond Order 1976) TrigtwepRwm*» *-»p

?S^7pvT*4^cPf2.,P& CM?1
iSSaf-eiS^rffiS werny* u» Trt Bp,

IdMs (Land Hood Ns. O Order 19611 Wlnsote Prop low 1J2P
a use. 1 aUpcLdBd* 0A*d Bond Order Wbotwortb 7p

oSJ’i.urT^ssasa.'SSi® _ !««.- j»t >
Order 19BS) ?'«

change (01-242 5275)

The m^tStT^f *?Se^ toSteJwPerawnriMjW K” rS^Wm SS^SS^ieSf-
Introduction to petroleum econo- mem: Personnel statics (01 moom 13> 10DO afT1). unopposed

B
?jtDh isas io 3 uoc. »»

mics (01-636 1004) 946 9100) Embassy Hotel, WZ b.,
|a Brjli,h Railways (Wo.. 2); 4bc

fil New Cavendish Street, Wl Frost and Sullivan: Introduction Alcoholics Anonymous |Dispositions): ^ lMjimr[jh 7pcChtP* 3

-
”

TO 0SI and its support for C^on Suspension Bridge (Room 9. gj*^

SSsrJOBStSP®* — '

T«lv 0.11 SFS: Stress (01-736 0134) Common*: Debate on outstanding
c|£rt

2^‘ l

AiiuS5 iw
Jhly

r

rre-ppp davs of The Royal Garden Hotel, W8 reports of the Public Account* Com- c
5jJpC „

HS Conferences. Three aajs TO
. 24-25 - mitiee to which the Government, has cSSroo. 7ocFt ZA5p

theft, fraud and negligence (01- September
seminar, replied. Remaining stages of the chwtow “kkoWW u

935 -2382) Cafe Royal, WI bSnS? **» B" [ «»**>•
^

cSr
J»ly 1° , Tniar. ( 2 ) H^iging can be fun (01-236

in^J"“XcSJl
f
Disquaimca: ^“VrtS^iV

British Aid (Room 15, 5.00 pm). Com-

1«Db 1985-90 3*«c. BoeandDb 1992-97
4nc

CH Industrials 7neOwP»,3.Sj*

4.00 pm).

HrrT«Ai no vi_wr %nnn«ii sipiikt J-3Mt.ni a jjim

riash'fisM «£”«»crt 2J75P. 5»«e Oreen? King and Sons BUpcOrt 1985-90

i p
ii,riM* TnrPf 2 4Sb Gre*nom Industries 6pcPrf Gets

SH!hh ui£^7nuuDb' K-95 SWt Grom inrastora 5bcDM> 1966-91 2'ape

SS& vUoln «SSP9Sr3s» "* 4 2ccprt 2-1p

i8VsS«JiB
C
'20

,M,

TSwSTO HAT Group BpcLn 1990-95 4pc
nwiS!jSiSSn 7w«b.l9a«% V*c ‘^'s* Ham Hirer G-oPcOeb 1984-89

irmr»r
B
^n»«St*Triirt

9
5PcP? V?ln HoU^EnglnMrtnB SJSocPrf 2-775p

S^^-i IShJv AbiklatDh 2 Upc Hatoad uamaai sisPcPrt 1.S2SP. 6> 1PC
BuJIcra GwrFf Z.lp T9*2-87 3UPC.

1982-67 S'JPC. 6UpeLn
3iM>e. SUpcLn 1993-98 4tmc

S-625PC 35™bn Gro Cleaners 9pdf 3.1 Sp
7pcLn

1989-94 iczyser noodor EpcfMFt 2.1P
Koonings Estates sizpcM 18Sp

TurMr NevMil a»cDb 1987-92 4pg ItLlBC Kenning Meter ShPcPI 4A2Sp. 7»cPf
t» 1990-95 S.OSnc. IIUpcDb 199S- 2ASB . _ J
2000 5ikpc Ktn^gnn *nd CMm (Rid Bor) 11.15

Turriff f£5cPt 1.925s. BUpCLn 1983-88 ^RdOOOC SSMs
3 UPC Kershaw CAJ apcAFf Z»p

KwilHRt <Tvres ad WlM *,*»
Unfcom Indus ai^cLn 2000-05 4UPC. Kwik Sawt Disc. (10p» 1*P

Hall EnglnecHne 5JSocPrf 2-77SP IDocLn 19B9-94 Sec
Halstead uirnMl S‘:pcRrf 1.925P. 6'iPC Untonte 5UacOt> 1963-88 2Hoc. 7UscOb LaJng oiehrO Sp. ANpVtg 59
MtnDcO 1982-87 3 Upc 1996^91 3Uoc. GUpcLn 1902-97 3UPC Lament 3Jp „Hampton Industrie* SncLn 198-93 4oC

87 3Upc. 7 UPC Hanoallm International Note* 1986 Gtd m 1991-2006 2Upc. 7UocLn
nto Rate Notes 1988 S423A

Harris <L) (Harelli) SpcFrt 1.76b
Harrisons and croasMid EtmcPtf 2.27p
HarOepools Water SpcDcb 1992-94 4pc

3
S@nc i£rrenca

3:wam USp
-2006 taw Coeawr 2Ap ___

3 Use. flpcLn 1991-2006 4pc- 6%pcLn ue yalter Water 2B«cfFnrii
1991-2006 e7XPC 3-5pcCFm»v5pc» l-TSp. ZBW1991-2006 « 7WPC

United Gas Industries 7ocOto 1990-97
Shoe ... . _ _ „„

aiBcffmirSpcJ 1-756. ZBP^mti
1 Ap. 4«cimsob 2pc- SfcfcjjTO
CtodMDtl 1 BBS-87 3p& 7 UoClWDb

Cakebread. Robey OhPeLn 1993-99 4Uoc Hasbro BocPrf SOcta Unried Kingdom PrttW?» RiapeLn 2000- 93 ^mcAUocRd^
Capital and Counties 4^PCPI Zip. 9UPC Hawker Siddcrlmr Grp 7 UpcDrib 1987-92- 4UPC «UDcRtfBb 1»85-««
Ln 1991-96 Vtoc-BUtKOnb 19B7JJ 4UPC 1991-92 3%pc. 7

Caskett (SI 10.ZSpcPt. 5.12Sp
Cater Allen Gill Edged Fund FtgRdPT 35p
Cetanese Corp 1 20cts „ _

e-rtiam. Sms and Goggliis S.GpcPrf VMton> vireHa d^pcDb 1964-B9 2.1b.

dStr-J 199W9* 7«wnc
ifl* JlpC. 7UncRdDb
. 7*jpcRdOb 1991-93

load TNDimur JULY 3
COMPANY MEET1Nfi3-r «__»

Bremncr. Grand Hotel, AytOOn Street.

Monctuoter, 1200 - .

British Imr Vat, 46. Castle Street. Idto-

Desotedrif*. Sanare. EC.

’’SS^biSSS' T^suXxSXSS

i.« w.V£i&&3LiOi

H2S*1c.
1
*^aaR*t Kttliaime. 14-20. sc

teM--

• Hp5^
rt
^dr. HnberoastH*^ -Halt Staln-

IpOH Meria’^5_ Sornce^ ®r*ii52“‘*
er Mol*l‘

2Upc. Lancaster Terrace. W 1140

RdDb BOARD MEETINGS-—-
11-93 .Ruls

2.8p
Helontr 0* London 12ocPrf 1979-86 6pCeUnese Corp 1 20cts _ rieienc or coirann l^pcrrr lt/y-ob BP X 7cD n^lDrUb -MR9-94 A.70. 62W

Chamberialn_ WIbn 5pcW 254 9PC Heheni^aml^General Tat 5pc 2nd Deb Xn 1991^^63-1^0^ 7.75pcLn_'
7 1.98T-

7dcDo 19B4-4M 3.Sp.‘ 7RpcDt> 198A-6S
;
l«g CB» 2btM ’T.44/ft»r *R*t1 1 **^: ?£!2v£S£oo

Common*: Debate on outnandiog I ‘AlllanS SUPClstDb 1995-99 Hamrarth Ceramic 7UpcDrti 1908-93 3>bc
ports of the Public Account* Com- I 4j,bc - H»vii (j.) lOucPrf Sn - •

'
•reports of the puduc accduik* uom- .

-
4^^. .

nrittee to which the Government, hss cuomoo 7ocPt zASp
--1;-^ Rnrn.inina ntaoM of the 1 Cheprtow Racacows* Ip. SskLp 1988 "ISSS*

S,^J' 1909 34 ^ *S£l ^9&
Hlan and Hill 7oePrf 2.45n Walkor craswelier 7UocDb !**2-97. 3*mc

935 2382) entmr wutfrworira

iS" Royal Instimte of Jtater-

Lords: Insolvency Bill (ih‘^
„,
r5^‘ ChiflfiRon *4tpc

Ing). Company ^Directors Oisquehhca- Chlof|^^iJpciisti» 1985-90
tion Bill (third reeding). Family Clyde Fort Atfry 3pclnd 1*H

Hlags and Hill 7pcBrf 2.45p
1992-94 Hill. Thomson 8pcDeb 1987-92 4oc

-^sTaSl^zSsS 5£bb Tar/Tor «tt«n Uzpc. Spcirad

Ln 1991^96 3U12Sp. .7^5PCJa7 1W- S'joc» 3..7SP- srgm ns;-- ;

- - "!SS^
Jfaddlngtpb ^John) 6ocPf Zlg. 2Jp

1&" s*SS SSSo Corri

-Vaiker crosmiier 7U*DbiMB-SjB« iupg i*>Pt aUpeiM 1«25 0*- '

tW
19B7'-9a

W
4

,

SJ
and 8te*“ tS53l i.^Pror S»P.C«Kra» Zip

. . DJVJDENA

E

Sr«ss3S

Sof Chhm'8 s^oth -5^ House Hotel, Wl S S &S
.
ein S

Ml Stune
Upc. 4pclrrd

K
sst? gsRjnpur0 5pc- ,ops i-4^ s issjsr&r and lees .

supclft

*? aSn Hambro Correncv DlrtrtbotJon Fend
1MS “* W&bMrii-M .

2.1B . . . CMVIOENp A INTEREST PAYMENTS—

Hunting Grp 4.2ncPf Zip 1yr
Wetr Grom fllrPoDb 1985-90 3Upc. 10bc
DO 1008-94 Sec

. .

London County Fr*
‘MtoOb (1958-89)
1986-96 MhM IHpC- WflPCl

Five Year Plan: an assessment Be_toI1o>er 2M6 Societies Bin (committee). Lord

(01 030 2233) tmTiuifpiwin)- Pacific Chancellor's Salary Order, motion for
(01-B9U

TUmsB. SW1 FT Conference, racmc
approval. Crown Agents (Amendment)

Cfaxiham now*, are*
cil ^ ga5 — prices, invest- B,,| (B8C0nd reading).

July IX
i--.ni l.Mon - Water Kient and the husfatess OUtlOOK

Sataet Commitme: Channel Tunnel
University Cambndre. Water >«««

BirSbieSr^tWon of Kent DimriciUU......V —,Hnna nonoiuil (01-621 1355) _ Bill. aUDJBOi: Tnilira « —
private,tam <«a>3J«“J

;(,Ueg(. RegJ Meridiin, Kowloon

Select Committee: Channel Tunnel

Bill. Subject: -Petition of Kent District

end woo.no Mai* J2K-IWOj^ Bldg Pro* 7%*0b 1985-90 VlggroJoSep Lrreta 12PCDOI 1086-93 Tl J£>b 2010 5W
“rS? i^BS°M 2ui?VluL“ Sl4De- wresera Mem T8e_flocPf Zip Lyon ond Lyon 4.1 pc ZOOp

M1M145 ^3SssaTsy^^cSTF-

Caatm Pttona 4ocFf 14n- GpePf 2.1P- 19M-93 1T«UL BpcLn IBBS-QO 4pc
4Ppcl4T2D02-07 214PC. 6*iPcLn 2002-07 iMpck Bldg Prod* 7HocDb 19BS-90
iwdc, 71-pcLfi 199&-95 Wpc 1mm)PC

Collins (William) GpcDb 1993-90 3pc kdJiKl fGovt t

SIKEl S'-AIM ln« flUpcINDb 4HPC Si* 198Z96
rn|e itdi GZhPC __ imp u^wmp Le
Comben Grp 7i*pcLn 1992-97 3W Ob 1902-87
cSnmonwSth tSelOPBieM:FJj“"“ 2 'iPC. 4UpeDb
Dh 1983-86 2UpC. 7UPCDb 1984-88 Infleraon-RjrKl I

31'mfc I—1™ I,vw~ iiS~| Ig~< HUicbb DUO S*mc
keS? 19*S!flB

0
?i2®i

,

p?
C
Br

, 3?£:“ S ’4DC
'

^ijmc
Lyon end Lyon 4.1 pc ZOSp

Imp Brewing Lrtsura ZUocDb 1 ’ape. 3Upc W ,u!Jm 7^tPctro iaoo
Tl-imLn m aod G Grow 4d"** aPUfcr ^skM^jieuatWMncr 7PCff Z45P

WIlUama spcCiwltdrt 5 .flap 2RC 4ocDtl 2PC

SS FlbaRtSW

C^raSmhrn^m^SafvIcee 13»

Ss OwbS liutt WMJF
Ftcmlno FW Eastern Imr Tit OJ»
Fro** z6p _ ,

Sejw ««* — — SiS^yrsSMtz i^ ^SrJSVSf^'^;S4l 4
fSln.grera Fin Con NV 1994 In ladustry 7UPCADB 1989-92 iokum •£% ASSo'SSo ** *

• •c
?7^irrr

1 Do.^isSTsSiir
NV 1994

"szsr*
,n i**u*xy 7uocado ibw-” v^^ftiora 1993-98 ^

2000 3413 -9Z Jackson a. and 8 .) 7UpcDb1 98B-91 3%pc VJgh»f™™W* *nd Dodiev Brew BccPt ^SS°^
Corah EpePf 2.10 Japan Assets TW 4'iscLn 1B94 2 UdcAm/one toishing to attend omr of the above events u advised to ™

t^ne thJZrganisers to ensure that there has been *a change Comn^Prhi«B
of lh0 fgOSinaS m%ASt is***, J— — ««*

telephone me
published situation in South Africa. J,pc —

1
KSESJ .-^ST.i'fftip

"02 3’-

Wtow ^pfiurt TbpcW Z62SP S^^O«j?*‘^*our 1«b*.

vss»wissaf i^.'asr.ai
S’WK:* TOriS«re

2S5SS^li
9
9Sclr

C
1 .7Bp. 12bPC MW-K.mr Watre l apcOb Bl»-

flpci stub 19H7-9Z 4pC
«i 1967-42 wC. lAAipe MPC —

Kletnwort Orersau In* Tic 5pcPf l.75p
cinui 1SB7-H

Mjd-Sotrtiwgi^, Waa^^EpJ^^II

Mlooieen ,3p.
, IZUpcDb

986 4_5o..

BSS^RTsSWjlE
iSraRcd lneclM M*c»
KSS^ul*^ 19M
orn» end Elec Machines 53p
Rnckitt eed .CMman 10»

CapFttgRtNts

Tarmac 7.2p__

New issue

June 3a 1386

AlMhesaBBcutitiBShavfcigbeen sold.tHsannowice-

ment appears as a matter of recort only.

Ladbroke Hotels lOispclstOb 1994-99
5 UPC

La Ing Prop* SltpeLn 2000-05 4-Upc
Laird Grp BncLn 1988-93 4ec
Laughton 7<ipcPT 2.623d

COMPANY MEETfR
’fer *•&* ™nrer «* Nro-M MSB

lllisp. 4JMPT 1064-86 2-Ip _
Indiw Frnittand Cantre. JLakrehte. MM

S

uarev.WeWr 61*0006 S^C. 4peOb
Saulres Lane. Flnddav. N.. 12.00 2 PC *K2b a,a*^

Sean. London Marriott Hotel. Graareeor Mkwt *S7s

• wnoav, JULY «
COMPANY MEETINGS-—

B»rr 6Bri.. WMhce Arnold Tat. Queens
Dow. dtv Sauanc Leeds, 12.00

iS.
SUMINOE TEXTILE CO., LTD.

Lauronco Scott: GUocDb 1985-90 3UPC Square. W.. 12-00 _ _ . Mohriw 1.5 loounoo Hunttna Ancd Inds. Bowater House Ease
Law Land SUcristDb i9fla_94 3Upc. 61;nc Sheraton Sac* Intnl. Inj* On the Terfc. Mnroen Crucible a^pcOb 1995-2000

_ iJnhjjrtJbfMgfc SW. 1U0
IstDb 1986-91 3 Upc. 7pc1stDb 1999-94 Hamilton Placn . W 1200
3bPC BOARD MEETINGS—.

Leda Imr Tst 7Upc0b 1986-68 S’spc Finals:
. .Lmdu 07 5 D f?8E Tachnokw

Ln Grp 4kPcPF Z.Z5P Eswimi and AgotKY .

Levmi Inti Invs NV GtdFKgRtNts 1986 Fashion, and Gen In*
sa21.03 Ferranti

Lltecare Intnl 6.2SpcPf 3.125P _
general. ElecWc . . _

London and Continental Advert 1T>jpe Greet Northern Telegraph CM Hldg
Cnv Sub Ln 1995-2002 5LPC Lovell IG. F.3

London and Edinburgh Tst 6-Spc Cnv Rad Normerii Foods
PI 3,25 b F*n>»

London and Gartmoro In* Tst 9UPcDti Bncottw
1991-96 4 Upc RottKChlM O.J

London and Midland Industrials 5pcPf SrnOtwh sncT NtwcsaWe Breweries
i.75p l atarims:
London and Northern S.4pcPf 2.7o Kltfnvrort Henson Ght Fund
Lomton Park Hotels KHsPCl StMtgDb 2000- Kode jntnl

Osaka, Japan

DM50,000,000
1/4%Bonds due 1993
with Warrants attached-
The Bonds are guaranteed by

The Pup Bank, Limited

Tokyo, Japan

Moddoiy.CA. andJJLM»—
Murray Income frtat i.7Sp

BOARD MEETINGS—
rhaki - •

Imry Praparty .

Marbet. .

Berkeley - Technology -

BattachIk* fj
SrnOHflh |M Slewf^aatle Br^neerles

Ne*S Battle 7KPf UP -
’

• - DIVIDEND 6 INTEREST PAYMENTS

—

Mow Brxrreaktc roflHvray aprDt. toC - Attain. Pc* Bk 1^125PCL.^7CM0 5J625PC
New Zeeland 7jwc .1908-92 3^pc Allied London Prop* 0.1775D
Nowcsstla & GAWfteod Water 7up<tt Aocrla Amari^vn Cool 45-75476b

Mvro^k-Upon-TMw Corp SlgOC Hope
;
.Barr pad WelbKa Arnold Tst So. Do AS& a-SRi >a«cLn 4999-

Slu>c

nSw MmrtF.i-ai. _• ... 2SS2*r.J,n^L»
5 *n™

2005 5 UPC
Lonriw 7'iPCl stMtBDb 1986-91 SUpe
Lyles (5.5 llpcPf 5.5p

M and G inti Inc Fd Inc Units 0.75p
Units Ip
M and G Inti Inc Fd Inc Units 0.75p
MEPC SUPClstMtoDb 1984.89 2>pc
ML SUPCDO 1988-93 4>apc
Mora II a n-G lent tree GUPCClwLo 2D0S
3 12 Sue

Manchnster Corp SocRedCona 1928 UsPC.
4pcConslmj 2pc
Manganese Brume BUscPf 2.8B75P .

“SThiV? W8** **** a-' p - ®‘®caiK* 7&r“"no
Marlborough Property TflpcCnvLn 1998- 4*P4'ii” 6A75*
ZOQZ 5DC A«0te PfOO. JO . „

‘
•

Mariev 1 1 ->ccDb 2009 SUmPC *5^SwJJ
L4,I,

SLS?®fLdaMarshall rThomss) (Leal**) 7ocPf 2.45P ZJfZOO. motor nsiuia
Marshall, Hallhuc 7'iPCOb 1986-91 3%pc

NSShSnrrai'wirer. SpcDtJ XhSC. »apc
f Incroft Kllppnr RabDb 1994-98 4S|PC . . .

Throomortem Trip* . Nnrttwn Enlnwln loOdb
"'VinEND d INTEREST PAYMENTS— IW™rp

ABV C
HolHlnai Ti.pclatoti 1988-91 SUpC. 9f45*T,^SSSS. rK-pf llLSn

lanclitOb. 1940-AS SBC °w*n spw1
AoHruttml Mart. Cpn. PLC SocDb 1959-
1989 2 kmc. Pahna 1 -TSp

Airfare IbSi. viort 1-ln ^ Pj-ri Assurance Epc (Free
AHmlaiW and Wllwo JtoeDto 1987^2 4PC, ^Pf. 3P

.

7UpcDb. igpn-90 3Voe ponlMular Orlerta) Stem
MMwl Msnt lOocPf.. OOP _3-15e
AiMlo Mantle 11 SgrPt <.TS*75n PnntOS ORSEO

Pahna 1 .2Sa ci»iri~— r,

poari Assurance Epc (Free, at toe Tad nt Grp XSo

owebar tnd* Up
BrtWl. IwTA 8-§P ^Srowwu tCkprtlei Cer .P*rt Centro* ip
Cobnut (L AlecS tw** BpcLn - 1991-9*

cranm Lodge sad Knight O.Op

EuraSypW Pulp MIG* 4.97P

FeedeK Aan-duta Ip

AnroNqnsu rChlHi 9nl. Roll. 4pcOb 2oC prricom'lp.

peninsular Oriented Steam Nav SJscH Fisher (Albert) Ip

Rente? 0.535» Ganteii Smaller Co>» Imr Tst t.lm
Headtap>_SIms and_ Coggins DJpHnQ (C » 17.3S5Pp^-ntetlon General In** 3p -

. Heath (C. t) 17.38
Pleasurama 5.73 p.

'
-

.

Puain'i 4p Jahnstoo On> S2Sp
port ol London Authority Spc A 112949 irrlssr lads Uy
Pomis 14So. Secff Ha

. n r1
- tg*0n Niece 1 J*p

Powcir DuTtryn »UpcPr 0.B312S6 u.m.' 1—

_

WESTDeUT^^LAfO^ANK
girozehtraue

NOMURAEUROPE GMBH

CSFB-B I LCfPinAHHK AG.

ROBBtr
iSSS*

esco'

YAMAICtfl INTBWATIONAL
(DEUTSCHLAND) GMBH

FUJI BfTeaiATIONAL FINANCE
Limited

(DEUTSCHLAND)

Bartof-fcfcFO^»*»
ch^

ii_uail»'f|r v
' '

“'‘J"*
1"*

SSSSSS^

onuBS**®

YASUDATRUST EUROPE
Limited

Dobra Eiacupe (DeirtscWond) GmbH

Dnvttoche Boric _
Akbenwsedschalt

Aktiengesellsctiaft

hKiuetririiank von Japan (DeutscMead)

AktiengeseHschaft

KlaMort Demon Undtod

Kokuosl Europe Unritad

KrtKflettMriiSLA. LuaambMagnoteo
-

Uarrfll Lynrii Capital Mericota

Morgan GuarantyGmbH

Morgan Stanley Internatotal

Japan arorattJra Europe

UiPrifld

The NHdio Secwrtttea Co^ (Dmiteehlond) GmbH

DAI-ICHI KANGYO INTERNATIONAL LIMITED

GIROZQfTRALE l«D BANK
DSI OSTHRREICHISCHBN SPARKASSHI

AkUenge—DchDft

WAKO INTERNATIONAL (BfflOPE) UD-

Mppon Kongye Kriam»ru CEunpe)
Limited

Oh muni b Hsu uiiTh wiel (Tiimr*)
*

Orton Royal Baric
Limited

PriratbaricenA/S

Smwm MemattODal Lhrited

Sanyo InteniaGonal Limited

flunk*Handalabanfcan Oroop

SumHunto rtnaoca mtoraaBanal

SundtomoThist UitarnottonaS

Limited

Swhna BaricCorporation IntenwttoneJLbrited

TWhelyo SecwWaa Co, Ltd.

Tefyo Kobe Intematicsnal Limited

Yametene Securttte* (Europe) Ltd.

AtetraH. and New artand Barideg .5rt*.
J^fjaPgsfffld

.

hUXechnre Bros tOpcCiwSubLn 1994-99 2''°' SleX
Raeburn Inreatmant Tuna SpcDti' 2frnc OK8«crarajriB29> 42rts

zsjffigftj&i!*** ***«." ^o,SaS«c^p'

6jsss."^£
Meraura sSurll^r^Ln lOaSio SI.PC ,?}?*. . . BSJEbIOSTMKheun Tyre tlipcDb 19B4-SS 3J,oc "slnj tWm.l 1 1.TISg. *9* 8rldo« 6pc1«Pt 2.Ip. 8PC
Micro Buclncu Systems apcCnvLn 1997 fwrie !»«». and Ffn- 6e^f. 1997 So 2ndPt 2JSP Svko Oil Services DA!
3pc Borrow Hepburn up. _i -pp ^ * —
MW Kmt Warer 3.5ocCom 1.7S0, 3 Sor Barton Trawmort 8peW^7p
Majt 1.75. 3.5pcPf 1 .7 So. 4.2ocRedPf Barter T™re«ol LebtlM*.
1985-87 2.10. Do 1986-88 2.1 P- 7PC geattte fJ»PW*5 A 2.6553P
HedDb 1991-93 SijDC. 71'PcRadOta Bulny Q.6p • - -L—p# «anr1991-93 3 Upc . apctteODfc 1992-94 4PC. BeMbell Spe2ndPf. 1-TSp. flbpcnf. 1987
12pcR*dDh 1MO-92 Spc. 4pdYrnDb JBJXa. Cp«. Ge* 2h« 1926 lUpc

rwH A 2.10. SpcPI B 2.1 p
Ratclia «Gt Bridcw) 6pc1stpf S.1pL 8PC

M*•,,

2JTdPf 2-8p Romeo Oil flenrtces DASp
Raiding carp 3k 1962 (or after) 1<xpc RotaflaK 34p
R«Ua and Colmon SpcK-USp RpHftru Marktntoith BJp
Reed (Amlin] Cp. Do. A do - _ __
Reen (Austin) 4o. Do. A 4p SStj Amertcad Inv 1.7p.
Rnoid 6acPf. 2-1d
D.n, of Uw Yorie Zld, _ WnMPIr IH. C.1 2Jp
Rlckmwiswarth Water XJSpc 1.7SP. 4k XTai- O^oePt BJtete. 7pcPf

Rackht and. Colmon SpcIN-l J5p
Reed (Aiatfa] Ad- Po. A 4o
Reen (Aretini 4o. Do. A 4p

D-45t’

Rowntree MaddntiMh 0.2b

IZpcRedDb 1090-92 Spc. ApCfVrpDO
2ac. 5ocPerpOb i2':bc
M id-Southern Water 7 pcRed Dh 1988-88 3k 1947 1'tPC. Spc 1902 Ibne. 3I1PC Rio Tmto-Moc rnegO ISO. Da. (BrJ 15p. *“ Fireworks 3flip

Midland Bank lOUpcSubLn 199348 SteC.
7'-: pcSubLn 1983-93 3UDC.
M, I lord Docks S'tocDb 1 UK
Millftwds Inv 7peR«dPf 2.45

p

MHcheU
, Cattt 3.5Kfled2ndPf 1.73p

A.JSpcM 2.173d
More. O'Fe-rali iDpc2ndPf 5pMucklaw fA. and J.i 7 pert Z.dSp
Murray Intnl Tit SUpCDb I UPC. ShycOb
19*1-86 2 Upc

I
Nurberouah Wa ntatlona ZOocW Id

aiue Rind Contocdonery Hldga. OPCbf. Z.lp — ' ™
Blue- Orda Jnda. ISp

. df-t-ui and SiateU 6Bda. 5RodvcoCP IWnl. S^o 5ara Ln aoctx
***' ™

«rr>irarsufiffi %?ESr£^a - 71

19a^M» 4Sp" 12Upcob. 1995 6UpC StaStnlSt^ft
"Ujwrtar Inr. Ifd;. Simon Eng. Gn. BodPC. 7.1b.•MUmrae Hid SO- 4-67P
Prammer 8n_ _

Motional Westminster Bank 9pc*abLn Kldnr. SrePf. 1 .05P

-iriJla— ...M,,™. BS .'.es, W
Neill (James) llpcOb 1992-97 S'wc

.

^L^U^- 201S **

ms; ^^-’^Sb^Kr
ssSbwBf** 7psaw- ^5p -

Swira RoebKk 44CSS.dlwMaM Id

rYiai”*** *"**

:

Simon, 7>roi^f. 2.626b
'

UJVIDENp's’^TER^r"'pjffMENTS—S ^i^r
Bukera Imr T*t 4pcOb 2k

’sSk 1 Upc

Hunttmr Aared lode „u»cu, zoovoa
Hunting Pec -Service* lopeLn 1997 Spe
MKWater stehtea Re* Jot Comm Spent

PAYMENTS

—

N— I nndon Prop
1957.90 IUk.
1903-90 I'oc
New** SpcPf i.75»

Amos) llpcOb 1902-97 S'aK S'm>^o|, ,a,y.M Y.glVkB
nndon Properti*A HiprinMWOli RrtHii, khoe Cara SncDh 2HK
)0 1UK. SUK UtMtgDeb KKJ ^SiSy’^S^WB-Be lUpePT

after} 1 UK
DCPf. 1 .9250
B» 1916 (or .

HU*
Nw*¥ aPCPT 1 750 Bfvrant fir 1 n-i 1CrentWwmjn led 1 Qi.pri.n idpa-ga S'.pr nJITIS- (H6

1

Newport (Isle M Wlgbn 4k Gas 1996 a.57sp2k
News Intnl 7KfstPT Z.45o. 8
2 Bo
Newton Clumber, SnclstPf 1 .Tap

bpu- ^S'SSswnbi- "MS&ti&iSstS—
- a--"**

1- ** -»»
• Burmah OH 2.2SP riml* Sort Pt 19«2m 2J1p. 4j9k euun.VNevus Cora 7'-pcI^rMroDb 1 1BS-90 SUK. r, liw.iiQr, BUpdriPT -1.73p

7 .KlstM.gDb 1967-92 ,3-iag SSSSXf Sift” eaiJsC
5' Railway 4PCBb

Northern Ena In* 3PCCumRedPr 1J»
5 37SKPT 26675a 9KLn 1990-95W aonn^S H-ne

Northern SecurltlU Tst ?pcRadt)eb 1987-
1002 S'-ne

Nonnorn Telecom lOcte

ZSmM j«d.«y-.c..F;.»g»flgSS? ^Su 4P. tk«
sdhrtSa 1987-

|HbT.ffSSK PAYMEVT9—

-

foe. 8KDb Jtat 9UpcDb19b«l20o6 «» 7pelj, 195*-^”^^
fSK.a/'JSL 1455£e AuJ*«r__FMb Gomtaulde BKlrtPf 1.7S*. *h„,. J?*"

Northern securities Tst 7pcRadDeb Ivor- SCCL -yUotOb iBPRWn
tlrirui? rn

‘

Trifruin ,teb i^Oh®^ 2KNonnorn Telecom locts earnSlan PteHle 4kD6 2K
Palma 3.5ocPf I 7So SS?rn? bfeurtrire eocPf Sb- I
paramount Realty epcISttrilsDO 1986-91 4

°
37SB .

Peaehe* ProoOrtv Cora SpcPf 1.75p ChSi^
1 wSrtWbriai**^^ 19*7

Pearson 31-KPf 1 TSo. 9Kl*tMtgDb CS?S.*|Sf2w5B
1988-93 4'-K 4kUi 3001-05 _*k Jf&ATfto • ^

Stewart Wriahtson 7JG»
5K^ifndra£STp» pamaO 3k

un,
Ah9C VmS*

‘ss 9-
CflO-rtv industries opepr *p- o-m**-*--

. awanseo Coro Ohud IVec °‘*pc
4.375b . nscH.

• • Unread 7WB
19»7 4JA1 m

i^n-yj re'HK «DCUn 7noi-oa rhreriUl 2p * - ^ ."«AP'aoeLn ' 900-0^ 4l«tc. ISocLt 2007 NMQds «* COOH100 4-**
B'u*. IDliKPlIflCnvLn 1993-98 SUK glrite XSnTs.?P •

SBSLs IMS-2001 61-K. loiincvn 2001- gJteVwSin** __
2005 S’.oc Do 1993-98 SUK lOlteC “*» **£r

Water 4«Dj> 7aC.

^agtte Tc?4^fe 2o

TMecommttng O.bsd

cov^ldd. BKlrt« 1.75b. SIlKLo 1,

Freewame Tbctlb imj-u ti-_Hanger low 7lotW IsetSo jj_
‘re^Ateettew -De* Bk

; a
Unread 7VacIft 196943 3

-
ipe

Morom Cftdble OUocOb 1999.200a 4

T^isac.-rjftjar«.

1-tMmOb 1901-4602 5*wc. Sot
Dn 1986-91 4K 7 UKl StMtgDb
1587 3*|K

!!ir fo2« £2££HS '"water 4ocDb 2K So** Ti?,M , nflupcPf ™B»e FbpcOb I987du 3Upe

im&fiSL JSkJF&c”**
4pe°* TWrt »*3SSS-W ** n 0̂*5ES ^w#0# Ste,

l
l

r-Ki^\
/ \



Financial Times Monday June 30 1986
LONDON RECENT ISSUER
EQUITIES FT UNIT TRUST INFORMATION SERVICE

AUTHORISED

UNIT TRUSTS
« Btfer

1

Abbey Urtt TiL ft£grt. (a)
BOKoMnM M.BHMMU
a&ssr.

Brycaort IMt Trart Mgmt UdfaKcK*) Forest « Court-
Heshfdi Htt, Pretman Sq W1H OJfl H4SUt2 MkTmiW hnw« l»•—efiww jSm l*8Jl < *3Mwrtt Mimgeirnt Ca Ltd (a) (c)
Ttt$wdi CutaP|r, Ltt8giiCgP2JT 01-3092
Gf«mllreJ*qe26 blii 22**4

\ ,

4 * VmU Accra U»C bat» g«L3 BIJ J

- Snm Unan'S^JiSB^lg ' jw5
j

anamm BSSSifiSiEfe i»|
1 1

. SatoMMS—hiSa U^IM -u.il

9|g
(AssnUMUMr 27JilWO 12rt3 -a*

-r'3 If? es Fuad Hangers UdN '

.d 125 B*?ti Hofccnv Loofco WC1V tff*Y 01-2&1

g gJS^z==|5 U :?}

!

^3 J3 csnhi*hiii».m.—S*6 69.73 *aS :

-°i ?•« Canada Ufe Urtt Trart Map. Ltd
-oil a35 2-6 Pnom B». Hrm P

fmhktiwu*. !**>«,. MC2 01-4B4JOO
CraulJavl*. Jo*.4 . r ;«

--jl+9 7 151J 1.5
H*.*94dJra»._. Jfc&« 22561 I 583IMML kma U awi m> Cora contrt

T* ww "wtMl Uftit Manager* tu st«n*h Provtflml iw. MgL Ltd
SEftt*

H“' LflP
!j5^

6u*"« D40
.
J*52 *w. M2 2*F 061 236 5605 65iMnSa EdwoeW 2EUMIIIM . . . 10*6 l|L» tl.l 048 An*Eral+ b72 446. -0 1 240 lvt)t.L |K4

2866 iwianiniriupg
310

ia tl*. Trust (9) bj
in »R4W^MM,8rc<«md
]<£ til _fil8.7
ii« z —» -i*— 0277227300

t4* ““» “** W 335

**s cr iwt mnmn m
so, mm eomw

l1AH 01-2832575 _ Duta* 014269431

g WHf H** tonbwl 346.9 1«J JlJ L9«*"—( LB
113 6 Gw* JUfl - iaj _n jj (Lb

Lawson Food Hansen Ltd (a) (e) (a) HHiM Prerident lav Mgn Ltd
9»jnPta«r.EdMMEHZ«a6 Dr. -226 2821 fifilfESt* ** EC ml"
SSSS^SUr {«iS* SJ H SpK* g»* S SWir^oJB ss nsssr^.-ta «s

I? 4Pl F*» is T» .. .1739

inn ffcaimUMS* . . £49
25 nriamcktu fear‘DO MccntlMM . (59 S

M1PK
HvnvwwiK
StaVtadAcc
Fir* Poena

lart Bratton & Co Ltd
21 MoantU, London EC2P2HT

01-62^4200 '«*« UaSntAu

35111 -07
H9H -19
119M +7 3i

7871 -0«

| B lh.CN.tun
ira Do. Mama (46.
tai De.uc.lkun.

ill MftFM.lK.TnA-..

WBtdMrMl Tracts PU UKi) >0
BMnd Dudnr CcArt SnUdm, SKI 1EL £~

W9S>610366 ft 20291

(MN Food ItangcK Ltd (z)

lnira My. wcaM*r. haoohb

l-IXED INTEREST STOCKS
*«» Law
Paid Roane
* Date

n mb
*97.947 £2S
*9930 OO
*99256 130

W
#94^03
10909
494.45

‘RIGHTS” OFFERS

312 “
v* Case! (Janes) Hint Ltd

oa WteSSLL B*»* Mirta, ECS* 0!

ig ZZZ ."ffiija Non*ancncanoa_-

—

O&B 3156
911

Cater AHea IWt Tit Maaiain

PBW5U22 Tora.fcES7^ZEj S3 3a iS
^P-4S*«JK _7 5pi J»a -2$ 62

ISJ ---fe n
gs

tli ^ 48

D1-9D2B876 Bortnore Fajd Hwiften (a) (c) («)
*iS 2JM 35l MKy*ac; LnndM E£3A BBP 01-6231212l3 394 g«4P9 off OJ623 57^65804 _-Oil 034 In lie Tiua JjBJ lCBJod Bin

1 is aiX-MsrrSi f§ wE&Mlwim.

SKSa JiZL2
in Runm Tn ._BbJ
•A SATnai_ TIm

U ]4I2
IX *3 0

1WX Z5LDX
44X 100DX
1780 120.14

Nonatch Unit Twst Managers
PC Bn 4, Normch Hfil 3NC

. 588 2721 Grow Tu Fud . . .. I|J078 U7] O
OwlnulTil Fd..-.. 1)258 J324

-OJj 24 1
P*Ol< Tnm Find MX 990

^ as EaasiBfts:da& >S
1V

Octavian Unit Twst Mgrs Ltd
125 &4 frtcArai SJ. Lnttfnr EC3I1 4BV
4J0 SpkuITin. ISO 7 HU

... L90
1 70 Qppeafttimer Food Mngt Ltd
rS 66 Canoe 6>. Unaan EC4M 6AE Mg

• ImnuiwulGnMtfe-.- L»5 14SJ7* Jon luiwLbnn U6 Ml
ri WsnMar hnnrr ... D4 KL7.
jt Aneriu.Gww4 157 JBi
nw Xn*.Uo-l» fcj Ml
,2 EwapAnGranlk S8 7 421
§•£ utSwt W* 583a
“»n NFhtnuii <88 van
SS M^4 law... 132 358

6 7
Scottish Unit Managers

07 Z9CiuiioUf 5a.LdHUifah
01 FptiFn Fwd'-i 357J
01 BMCmn . . S52U Wont »-»w (;i.„..I>48
13 InunrFpn . fen

Uw-J-1.4 Sjj
HIE (wrnU.mil) . . Etl

2oo URGwnlk . 020
frr Eaiakuw 8z«

0115569181
0 4 246
-1 1 DM
•01. 813
-05. IBB

•on i si
•til sns

-051 1J9
" ScottWi Wnfawt’ Fond Hanageraent

!o3 Jil P0 Box 902, tontnifgn £H16 581) ,031-66837241 Prg4»«u. __”tf7l2 2B9J HlT 2.03

Legal A Ccaml (IMt TtL. Mngn.) Ltd Orion Royal Bk TsL Mpgrs. Ltd.

PtBEoIk. - U5.9 «
ft«SS^~:liSi i

1 P«lLm«cAK 1125 I

PagCanpr'K 1125 I

01-236 3885 Pnliwi, 1028 C
-0.51 0 94 Pts P*Pht«u 143 J)

201 PrpGnauacc . . H55
•<U 05a PftUsWIoc rEllS 2
»tL5 OUt

Ioj ok> Sentinel Fmds Mngmst Ltd
+Ol 06* 30 CllT Road. ImM. EC1V ZA

v

3j If aag-^H r
si ^ S’fcfr !

i
tvornn rntc-er Sit 17

-K)J 291
•OJ «BJ
+DJ 483
+01 183
+OJ 163

-D 7 111

--Ai ,5
—0X9 124

•ail <ui
+ t 4 03*
-02 0J2

185 1 King WIBmSi. EC4H7AU . 01-6236314 hS^STtS"W— liflr
Iffl Cwwa—iMTfl .. -01)5 6 112d 44UIUU0 B2t ISaTnu 2?4

7

a Cart. Bd.rtFtt.8f Cttnft rt EnHandO SSlftSriT ol
2F« Slrwc unaan EX2V 5*a_

_
U^MlftU Si JsS

S
~ FAI«ScaKu31 I 14925 I ! j 9H
ini zst »»*»—3 “D« I —JiasD
+D-4 Cbnrttca Cteritts mm Farat»
_02 z5? 33 KtaoWAfca. Sweet, EC4

,
D3«8567B

Si l*ja*.Mjy3t> __). D3JB2 I | UD
r.1 £5 Oo.tewT-l 52SJT I J 42D

gggpy |»C> uui +09 s.70* ClaritiM BtflcW iavest Funttt
Far EcTg -JlhTJ 177S3 -IS 1*8 2 Fare S4TK1 Loadon EC2Y 5AQ 01-JM1315
SnAwCa^.TvZrSz.J 246^ +l3 2J9 taranr H«31 H W385 ..-T 4.76
J5A.Ex.Ta. _—

„

_JM13 37281 -OB 129 - 1 1019.q I .. .J —
Anthony Wider (Art Tit Hfart. Ltd . CMeal Hmfical UaK Trait Ltd

J US MKnaid Eiuhiifd—LStO
1 988 SxeSn5i5i pi

6

-J 1050 laanoUacTo. JS.7
UFS-.U.Htc.Tmi.rKj’ : j

077
.—J 342

5 RqMlB Aft Breatnend
Cojkj Da —STI*J 1Mw«a 4
Epugmaar—.... -J622

ht “niffil |TT T KmGSSjt£A
Onu Mailcu Ibsj
UKSreudSac. Jb25 M

LeonW AdBMctrathm Ltd
20 CopoalAw. londoa EC2H 7J5

0277234634 Admui P0 Bg. 48 St ParePw?C'W-» 0481 710501 h£TEwftF fa
~
;

Qij 2ja MCSdMG.IBAu-. J47J
07j 234 BBC SM»a IRW 1*95
oi 451 RBC Sefra ik. Aa. _.M95

052 Pearl Trait Managen L
H 252 High Kofeoni WC1V 7EB
i'll H? PAHCwMBFa "01u JH Unlln.. . I3SB

I-H Prerthc.. 1229
021 *-10 PwiUU Tu I2B4Hum IMii 2221

PwilniEnK/.. -- 126.1

uw-ut ikn.lMu R261

^05. I — uiraiiMMl Inonr. 154
5-3 +55 — JwTKiXGrn AO
52J1 48 Jl - PmJ« run . IMO

im r,u.i Samp inane Fa ... .1768Ltd UXg) SnACaiFa M2
B 01-405 B441 Swuim e|71

98X1 -olf 2DJ UKG»*JFn« Jlja

304.91 -0J
ITArt -3 1

1B9H +08
*l
j

+OJ

01-6007595
|

0X3
. I 0X1

12sunn's Pter.
S3K62U0-15144
f“1 *ai II Ul
DoJtawXnfZt

Peipetxal Urtt Trait Hngmt, (a)
48 Han Stren. Henley pn TlmnM
IneniMnd Snnn.—COT* 2789

Lloyris Bk. (Art TiL Mngn. Ltd (a) m*
Benittu^ Don. Eupai u< Sea, Wnmnao. a Sam WcMB-McRra»tn... 1*80
0909502S43 Deatoi 0944 459144 ftWAMCrmw TZ2

AttrtttMt Secartties Ltd (aXc)
lSlFashmy ParexaL EC2A 1AY^

Eawqr lacenae FoA .

Ky r+id-.

MT2ST-

SSSJSISC:

7“ 50Om»Ln;WC2AlHE
ZMt C—++SmmJ 1M l

51 Gmnrtt (John) Unit MagL Ltd
2* Wntlumi Hwae. 77 LondonW+n. EC2 014685620
32 _ brC— 0l-5«a Q»6
93 riwnfime nf nainTl) I 73Jl *03 0A2
3L7 CwraUra tat 74* -o'S «J7
&« 6«« end& u* TZJ&J 37.3 33 2*0

Ltd (a)
m-242 0282

2SLd ...T 281

Iu_ Amom Una
piZ RcdMic

UP DM
I

ArCbeaf Urtt Tit Mu Ltd(a)(c)

JT 240 GrownFwd .-1238.4 250.9 ... .1 2A
IS Candy Unit Trait Managm— f-2 lUOvKoidc. Loadon CC2V6EL1

;
01-7261999

^ K ZXtSZt-rdSii1

if i.S

g i 13 ® “
-*4 GWAtSIte-.Lg CnutlMSOW.
-09 0X0 iacaneXGre«A73l-.

rl 3rS rtd ain j Ta-19 (LOO JuanGnwUTu-
Nortfc AnGwATu

tSSESTM
tSZKtt:
EwaM PkJna 268

-08 4.07

^ iS
- ?s

Gnnfie Unit Tit
BLbai lAne, London E

S3T 83
n^l

Energf tec
Do. (taun.1
EiMlnar..-.
D* UbmU
hnarSianA
Oe Uoni
leram —
De.Ukq»U_

TU iViS'
11
T I8MDMI _

Do. (Aeon)
H Wiuuitn
Dc lAccanJ
PKdkBnM
DciAowr)

DclAccnoJ-,
UKCmta

Weal Authorities' Mrturi ttrest TiL
2FareSmtt,UadnaEC2V5AQ ftl-SI
PrWMjFwdltarJl J 163.TD I

. 07M4S322

”43 IS c^»" “•* jnst L*6*™ —1 os nil mu i.nrir-1 vna

aS ffreihaa Dart Trait M—

i

gen
085 9-17 Ptigauna BftWa* Hgedi 0444416581-2

a &

A

awss“-ps 24
jSj _n 1 e 14

F»EKiGinw*Fd Hi 7jS
511 3u 30b EnwrwGmwFaTTWO 569

itto 4^ PFOBtiD Unit Trust*

MS8 J)£ 4” Leo*>r_EC2 __ _.0J

623 -o* an PreWc Aiwncjn ine

625 Ian an
m* Tij tJS ^i»c>«*G4i

iSi :ij SiS SHHSCE *
nj -oj oa ***** *a
Tli ^ 5k PreWcSretSm

117 1 -l3 ELM PrAftTnwakm

§2 ^oxl 0^ Praddenee Capttof Fd. Mgn. Ltd
1304 -l.e 023 30 UArAge Raid. London W12 SPG
»17 +Oi 181 JKUnloe—.. [76 7 81.7]
22SC +0.1 181 JamAxc ..-7b 8 Blii
sot ~ob 2*3 WnA-ArUc «SB 70 il

504 +ac Z<n «WHOunc8u >6.7 71 Of

19853 -12 0*4 |nwwTu In »2 85.4^
2793 -l3 044 EimnenTuAcc. Ai 85.0

MWI Ifffnui In 111 *5ffl

TH . Nona AiwecwAu- >18 *s3smreK. TiL* uk eob»m wx raw
01-5881815 UKE«n,8a 8< 723

8 I T.I4 UK Htgb In Ekt me I8X 5iil
D

. J.7B UK(HblocEa TAa_3Sx 5]l

|n Standard Ufe Trait MgmL Ltd
!« JCwrSrSl, UaAnsh EH22AZ 0600393/77

-04[ ! 27 VwATnlSu..-. 745 26 d +01 245
-04. 127 118 CAilyGil TU «u .. 252 273 281

UK CaM, H^dlnt 'n. - 242 25.9 482
UK EnM> ien To Au . »J 30 9 125

04*1 57b8b8 UIUmiSmTiw .. 36 77n 62a
-19 0*U GJTftFM'n »u in . Q2 2*3 778
409 fS 6T» «<w* Tu Acx .. »*fl 266 . 181
-Ofl IM Fatmtiuila-. M4 Sx] *01 L50

on EiraminTrutlAu. 6l8 24J U5
-ai DM

Stewart Ivory Unit Trust Mgri Ltd (a)
AJciunonrSaEMwoP
Anrnunrun* I.

11W

1

01-247 7544/7 IAmw IMO JM 0

-Oil 44 J 'WAAMdUinKI. — 1*50
-0 7- _ AbUfAjh Fwn 105 7

+09 446 '«e™« U«U._ . _. 107 g
-01 60* fj

m* r«4d 506 1

Sm <4tUMl DMi) 1164
-0* c 45 EntwwFwd -. 2678
-l£ o+? UuatMu J767
if 773 JwwF.nl 2MB

031-226 3271
2»!d 230
81 « 230
175 7 2J0
1125 -15 121
1144 -St 121
6458 +2! 4J0
BM8 +3J UD
27*9 +12 1 00
2947 +12 1X0
317 X -12 022
319 J -Il 022
17271 .71 -

01JS ’non
AHtanee Fnad Hanagment Ltd

7X1] Son SMftRiKMMoAe.HartiKii
.

0403*

-— -*£255-
-fia im
+«3 781
-181 080

aigbfwwSa^M—J*i wnr .
—* oas ^luw, l1inr wimaifiim IT* 0486324933 Bmfnad ttanagtri Lttdtad

Arkwright Hawageraent CIKlu 3«4 ^S an PWarrs KaFL MAwtieFrtw^ EC2N2AE (U-5885317
1 irn|-|_iniL>Ldn rrm'll 06L4M2332 Crn.tro.Ta—tunx ml +cx — Giorwi Baanoa TnH.

AttMrta Lttri Haragen Ltd «!“*!! WI-,
Tfi Id—Mtt Iwinrm6B a-63B17U nena hunii i Tami2hX U48l -CM —

fflj - S3 Cresader (Art Tttrt ttaragus Ltd
M2 ..... 02 RrigatSaiiL RH2B8L 8737292424 r—.i ill . 6 . a a— I - -- - - . . . . ,aj .... i-i2 nr i——

-

lam «g -01)4.47 id™1' ttja Ex- Iran Hgn. Ltd (a)m3 „ , 102 UKGmwta -MU n.3 243 MgttEndnnor. lxaAaEC3V9U 01-688 9903
az3 6X1 UKtronnDKL 188 51.7] .. 1 W Eiraew—.—1__B169 230 ri -07 L12
16.9) 3X1 [«Hl(w4w OJ sail +03 183 GKftFtnd— J22* 1273 ,. , BM
223 301 PeoSfrw«5—H-ZJ4B2 53 7771 — GwAhEq PTA? ZM.n -0.4 200

1^3 Zd IS Baitttgtan Urtt Trent RttgL Lid mf lm™ saBaataa18®-rm 11 -m

Laadan ft Mantherter (Trt Hgmt) Ltd
wnadade Park. EamrEXS IDS

.
03W215347

Prneidert Mutual Urtt Treat Managen Ltd.
25-31 McergiiF. London EC2R 68A. 01S88 3963
PV t*.ryGra-W ...Wl 71 B -D? 118
PM ln>arMGroM*.£3.7 882) 1 409

151 “W* »F0
LSI

|S Soa Life Trent Mgari. Ltd
622 107 UnwuA. London EC2V60U
62? Mourr poniobe J24X

barcuEnullu 3j )

Ltd. AremuniiaanAu. ipii

-DJj XII
-«3 L40
-o3 OJB
-O.ll 7J3
... .1 L92

01-6066010

'M 25

Law Urtt Treat MagL Ltd
Bader HKWrOMSeKnfLKA.EC4 01-2366105 MSSrJwrS
CaaMGwaa h948 2084| -181 LID iSbSJsreJsl

NdnuibMi

Three tfl Et^H 68Q 014264MB

ZOO Prudential Unit Treat Magre Ltd (a) (b) (c)
380 5] -69 llhud HriL llfonl Euea IG1 zdl 01-4783377

C—« Tnm .. .Jj6J 57 Jl -Olf 060
1 J® HnWaraEwAtTu W127 4SB.4 -Oil } 131X0 Maltoni [rouTruu J5b ! 935a +Od 089yOO HoUare UiTu. JJK8 19«2 +BS 252

Manure WW lilt lb5B 70Xe . | 633
HoKor* Ini Gm+lb . ._j**X 100J -041 086

.1* Jw»*wT«mi^tok5 *28 —O 4| 085

01S883963 Aewncan Inane Int .—J31X

>Ttt fssiss&ji
() Cb) (c)

Japan GraAli Ate. 548
UKCrewhAcc 37.9
UK inaneAcc p2
UK Inane in J25
Mangw CeoaU Ace - I5D
Manretd H"6 Vela lot . 168
Mwagad Inane me 063

135 -ai 55
TU -OJ 45
M3 -02 0«
24 « —02 45
24 4 -02 4 S
+V« -0.1 08
36 1 -OJ 20
5BJ -0A OJ
405 +0.1 2.7
35J +0J 5J
3* • +OL1 43
47.4 +01 £0
48a +0.1 TOu9 +Eil 35

ante SUtard ft Ca Ltd
lBrttt>ft(B«art
M9Ea+ JwalB -P328

*nE*Jwr25 _07S6
F-tfayA - - j??* *

TWO) PrM. urn TU 64A

I ~ I JM Dttmettnrr IMt Fttrt

’I lS wSttwBrertSL«2MUIu ffl-63B448S

3 z ^iZJlzzd&i ffiil m *5

RefwadAW date inurty tad rty (nr deBftng free oliumiidaty-i AaoartirtdMdead.6 FlgwettMd “SSnSsT"
on pmiiMui eouutn. g ftssaaed dhidend and yield, n Amawd Mdrad and yMd Ater jerip tera. bgSmU--_
F Fnecait diAdead cover on einungsupiirtrftbrWwa iMerbatucMeM. H Dtattrad art YleM bated on
pco^pecoi* or ether offiAH eainawc tar )9B7.L ErtaiaMd anmtaed dWdgnft. raww rad |de Mart aa Brtbc Treat Mm
latest annul roratags. R Forecast aanadsed drebhnd. caw rad rte ratio Iwsed on Mccms or otter 2SQ6 Atu—V St.

oAnial emmam. I labcatod MOtvH; cowr rem« m previous (Xrloend; pc m/o tasrt oh latest annal J-wtaa—
eariuqs. u Foreran. » ndtrased raraallscd dWdrad rate, eorer based on pmnu ygar'c aaralagi. S^Sg_ -
1 liumit» iender.8 Offered Mdert af ordharr shares a a “rights." B I latradeakA •• bsaedbywy uSIrS
o) caotuituiMrt. i Placing price. M RAstrodnced. « hmed le cnwwtti Dn HhnorgrtsAhKnergrenr IoSt^
ubeom. AUouneM pnee * Unlisted Awawkies aortal. It (Mdrt Loadao2htiag. » hetadlag SgYSSS^

—

BMarr«Mt& OTWffWflL 8*^^. cm.
~

QUO - - ro

023 tt«niaial Fa
082 20, Capital Artoa
L47 QHCwFwdlK-.
5J0 GleaCwFaWAtc-
097 Glaalaefmac

GpluFMhc.

GaRd Management Limited
Ti-g W 12a Flretny Sq, Londoa EC2A 1LT 01-6296060a

asK.
ta,-=3s 551^3 &

01-5886064.

—I !-» Cattnrn Mahaa Urtt Trent Mareagan Ltd

I Iq.LaAo^C

PC Box442, 32 St 6

E2 7MfBwi.COM

Baiudtt Urtt Trt Magn Ltd
3 ChwFcde Sk Edktaeta ETC 4t3S

,
051-2254571

s;
L93 r.r

TooWr Bw+mCOV FdJ
Took* lor USM Fd_

J

MAUncanr 2
dankAm*

1 i isU Si VWunlhgBln JSi.9 878l +0•N J

u Karabra GeaeoaH Fdad Baagw HP
***** U.T. to**, \ Hrfmft 'jjT

Can Europe
catch up ?

A bound reprint of a aenea rt articles “Can Europe catch up?" and
“Towards a Free TtadeCommunity”—pcertoorty publirtied in the Finan-
cial Tunes during 1985—Is now available price EftflS including portage
and packing.
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Italex limited
QnaxpameJia At Cayman ItLmJi with limited Eiih&ty)

U.S. $230,000,000

Unsecured Floating Rate Notes

due 1989 to 1992

In accordance with the provisions of the Notes, notice is

hereby given that the rate ofinterest forthe periodfrom 1 July

1986 to 2 January 1987 has been established at 7'A* per ceric,

per annum.

The interest payment date will be 2 January 1987. Payment,

which will amount to USS 9,07335 per Note, will be made’

against the relative coupon.

Agent Bank

Morgan Grenfell & Co. limited

30Jane 1986

ora
Credit for ExportsPLC

(luuxpamudin Englandwith Ianiled Babtitry)

ILS. $155,000,000

Unsecured Floating Rate Notes
due 1985 to 1992

In accordance with the provisions of die Notes, notice Is

hereby given that the rate ofinterest for the period from ] July

J9S6 to 2 January 1987 has been established at 7'/* per cent,

perannum.

The interest payment date wiD be 2 January 1987. Rrymeot;

which will amount to USS 362.93 perNote, will be made
against the relative coupon.

Agent Bank

Morgan Grenfell& Co. limited

Copenhagen Handelsbank A/S
fIncorporated in the Kingdom of Denmark with Smiled liability)

U.S. $100,000,000
Subordinated Floating Rate Notes Due 2000

Jn accordance with the provisions of the Notes notice is

hereby given that for the six months interest period from
30th June. 1986 to 30th December. 1986 the Notes will cany,

an Interest Rate of 7*/u.% per annum. The interest payable on
the relevant interest payment date, 30th December, 1966
will amount to U.S. 5359-01 per U.S. 510,000 Note and

U.S. $8,975-26 per U.S. $250,000 Note.

Morgan Guaranty Trust Company of New York. London
Agent Bank

USS 200.000,000

s
CORPORATION N.V.

(Incorporated with limited liability in the Netherlands Antilles}

fn, II
1

.

1

: If JiM. , .T'li n i
n Hi

GUARANTEED FLOATING RATE SUBORDINATED
NOTES DUE 1994

Guaranteed on a Subordinated basis by

^ Continental Illinois Corporation

(Incorporated with limited liability in Delaware, USA

)

in accordance with the provisions of die Notes and the

Reference Agency Agreement between Continental Illinois

Overseas Finance Corporation N.V. and Citibank, N.A., dated

June 24. 1982. notice is hereby given that the Rate of Interest

has been fixed at p.a. and that the interest payable on

the relevant Interest Payment Dace, September 30, 1986. against

Coupon No. 17 will be USS 183.68 in respect of US$10,000

nominal amount of the Notes.

June 30. 1986. London J-Ll , . . ..j-
By: Citibank, N.A. (CS5I Dept.). Agent Bank GrffolAJVtO
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The Grand Hotel is

restored to glory

lei to last

BY JOAN GRAY, CONSTRUCTION CORRESPONDENT

THE GRAND HOTEL in
Brighton, devastated by the
IRA bomb which exploded
above the room where Mrs
Maragaret Thatcher, the
Prime Minister, was staying
on the night of October 12,
1884, will reopen for Its first

guests in August
It will hare been com-

pletely revamped, repaired
and refurbished in a £10.5m
contract carried eat by the
Llewellyn Group.

Of this, £&bm was spent
repairing the bomb damage
and £7m on a complete re-

furbishment to restore the
ornate Victorian hotel—built
in 1862 — to its former glory
as a showpiece on Brighton's
seafront.

“It’s strength lies In the
grandness of the building,
which is Us way of competing
with the more modern hotels
in Brighton, and our Job has
been to restore this,” said
Mr David Llewellyn, the con-
tractor's managing director
and newly-inaugurated presi-

dent of the Chartered Insti-

tute of Building.
His company, based farther

along the south coast at East-
bourne, has been working for
the hold's management for
40 years.

Llewellyn won the contract
to rebuild the Grand in com-
petition with Longley. another
locally-based builder, which
started the urgent repair
work on the night of the
explosion.

The management contract
was awarded after both con-
tenders hart been inter-

viewed on their plans for the
job by the hotel's owners,
Greenan Whitley. Llewellyn
quoted the lowest price.
The imIb structural work

has been to rebuild the floors

and walls which were
shattered by the blast and by
the 60 cu metre chimney stack
which was dislodged In the
explosion. It fell through
seven floors, destroying the
central section of the build-

ing and burying senior
members of the Conservative
Party, Including Mr Norman
Tebbtt.

Once the debris and. re-

mains of the old timber floors
were cleared away, the struc-

ture was rebuilt with a
reinforced concrete frame
and reinforced concrete
floors to bring tt up to
modern standards.
The ffHIfimsy which was ;

destroyed in the blast has
been replaced, with m. glass
fibre replies moulded from Its

neighbour—which has also
.

been replaced with a glass

V- rvVV '

SlflPH .;;
’

Restoration after the bomb damage (left) is almost complete (right).

fibre copy, as have many of
the decorative carvings and
the huge stone shield In the
centre of the roof.

Hr Llewellyn said: “ The
decorative shield, carvings,
and chimneys were essential

to the appearance of the
building, but we replaced
them with replicas in glass
fibre to cut the huge weight
the new roof would have to
carry.”
The coaftradt also Involved

replacing mid repairing toe
deOeate Victorian mouldings
of shells and flowers which
had been damaged In the
blast or eaten away by dry
rat.

The new mouldings were
prepared and painted by sub-
contractor Claris and Fetm,
a speddWt In fibre piaster
which had, as LleweHyn's
project manager Mr David
Coward ptft tit, “ one man Just
moulding tiny flowers for a
whole week.”

The refurbishment hasdn
involved redecorating and
moderating dl The bedrooms
—Sndnding converting five

rooms along The Croat of the
hotel To a new Presidential
suite, complete wfto accom-
modation Tor security guards
for those who would once
have brought the&r trailers
<ou? ladies maWx
It has tflso Included Mil-

ling a new swimming poet,

Jacuzzi andTnlgtifctM> to Die
basement, mri restoring dl
the pqM(c areas Jo fhelr
Ifonner die' of-'swaged and
pOlared sjdendtrar, complete
wHh near drandeTfers.
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TELEFONOS DE MEXICO, S.A.

(Organised under thelam ofthe United Mexican States

)

Six Month Notes Issued in Series

under a

U.S.S75,000,000

Note Purchase Facility

Notice is hereby given that the above Series of Notes
issued under a Note Purchase Facility Agreement dated

5th May, 1982, carry an Interest Rate of 7%% per
annum. The Maturity Date of the above Series of Notes
will be 31st December, 1986.

30th June, 1986

Samuel Montagu & Co. limited

Issue Agent

UJS.$ 1 50,000,000 Floating Rate Participation Notes Due 1993

bsued by Prbmbond GmbH for the purpose of making a loan to

CREDIOP
cohsorzh m credtto ran ueopere pubsucherone

Notice is hereby given that the interest payable on the relevant Interest

Payment Date. July 31. 1966, for the period January 30. 1986 to
July 31, 1986, against Coupon No. 2 Tn respect of U.S^IO.OOO nominal
of the Notes will be U.S.S376.39 and in respect of U.5JS250.000
nominal of the Notes will be US39.i09.7L

June 30. 1986, London
By: Citibank. NA (CSS Dept.), Agent Bank CmBAN<

o

US. $300,000,000

The Kingdom of Belgium
Floating Rate Notes Due May 2005

In accordance vvhhtheprovisionsof the Notes, notice

is herebygiven thatthe Rate of Interesthas been fixedat

7^8% forthe Interest Determination Period

30thJune, 1986 to 30th September, 1986.

interest payable on29th August, 1986 willamountto

U.S.$2,994-79perU.S.S250.000Note.

(Total U.S.$4,663- 19 forperiod

30th May. 1986to29thAugust 1986)

Agent Bank:

MorganGuaranty TrustCompany ofNew York

London

Falcons
TARMAC CONSTRUCTION are pleased to be

associated with yet another quality multi-million pound
refurbishment development for

REGALIAN PROPERTIES PLC.

This is a Design and Management Contract in

association with Gablecross Project Management Ltd

and theGTD Partnership.

Major re-landscaping design by Brian King Associates.

TARMAC CONSTRUCTION are managing over 20
Package Contractors, some ofwhom are listed below:—

Ken Negus Ltd. - External Cleaning
P.J. Carey (Contractors) Ltd.-Ground works. Hard landscaping

Farren & Sons - Plumbers and Drainage
Custom Made Commercial Ltd. -Windows

Hammond & Champness - Lifts

The Kaybore Thermic LancingCo. Ltd. -Structural works& drilling
Psulton Painting Contractor Ltd. - Painting

Hayward Contracting Limited - Carpentry& Joinery
Phoenix Security Services Ltd. - Security

Cucine Italiane - Kitchen fitting supplies & fixing
Towns-Wadey& Co. Limited - Builders work

Quick-Fix Scaffolding Co. Limited - Scaffolding
Westminster Electrical Services Limited - Electrical

North London Dry Lining Limited - Partitioning

F. Brooks Limited - Mastic Jointing
Harbour& Baker - Glazed Tiling

JfFTarmac Construction
Tannac Construction, 168 lavender Hifl, LondonSW11 SPG

Telephone: 012282333 ••

The Republic of Italy

US $300,000,000
Floating Rate Notes due 1997

In accordance with the provisions of the Notes, notice is

hereby given that the Interest Amounts payable on the
next Interest Payment Date 28th July, 1906 wilt

be US$ 38173 for each USS 10,000 Note and
USS 9,542.97 for each US$ 250,000 Note.

Agent Bank

BankofAmerica International Limited

26th June, 1986

SR
Salinas y Rocha, SA.
(Incorporated in the United Mexican States)

USS25.000.000
Floating Rate Notes Due 1988

In accordance with the provisions of the Notes and the Agent
Bank Agreement between Salinas y Rocha, S.A^ and Citibank,NA. dated December 23. 1981. notice is hereby given that the
Rate of Interest has been fixed at 8% p.a. and that the
interest payable on the relevant Interest Payment Date.
December 31. 1986. against Coupon No. 10 in resoect of
USS5.000 nominal of the Notes will be USS 204.44.

June 30. 1986, London —
By: Citibank. NA. (CSSI Dept.). Agent Bank GT77cUWfO

cmcoRPo
U.S. $350,000,000

Subordinated Floating Rate Notes
Due November 27, 2035

Notice b hereby given that the rate of Interest has been fixed M
7.1 625% m respect of the Original Noles and 7.25% in respeStrf Hut
Enhancement Notes, end that the interest payable on theroWnlU
Interest Payment Dote July 31, 1 986 agains»t2upcm No. 8 inleS
of US$1 0,000 nominal at the Notes wiSlbe US$6 1.6B in resoee^fth*
Original Notes ond US$63.43 in respect of the Enhan^^^T9

June 30, T 986, London
By: Citibank, NA (CSSI Dept.), Agent Bank CfTIBANK^^

CmCORPG
U.S. $500,000,000

Subordinated Floating Rate Notes
Due October 25, 2005

Notice is hereby given that the rate of Interest has been fi*«t
7.T625% and that the interest payable on the relevant Interest
Date July 31, 1986 against Coupon No. 9 i„ resped STlSsfoDOD
nominal of the Notes wiH be US$6 1 .68.

ot U5$l 0,000

June 3d 798& Londbn
~ “ —

^Citibank, NA (CSSI Dept.), Agent Bonk CITIBANKO
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GERMANY

1966 Juna 27
HhJb LOW Dm
360 265 AEG.
2.87S 1.190A)iidiu Vert^ ....

331.8 260-2 BASF 28*7
390 270 Bayer
688 515 Bayer-Hypo _ . .. 558

468 Bayer-Verem 546
593 469 BMFBank- 511
645 • 483 BMW
330
377.6 268 Commerzbank . 309
285 203 Cont'l Cummi_ ..

1.940.5 1,147 Daumlor-Be itt _ 1.394
834 426 Dtfgutsa

188 D'scne Babcock. 195
920 723.7 Deutsche Bank.. 783
506 • 353.3 Dresdner Batik .. 421
343 290 Feid-MuetilB .

490 : 380 Henkel 417
1,105 710 Hochtief 1050
327 263.5'Hoechst 267^
201 . 157 Hoesch Werke 177.2
650 470 .Hofzmann ip/.... 625
246 180 Horten
637 426 -Hussal 530
405 318 Karatadt
492 : 350 .Kaufliof 464

393 • 228 iKHD. 241
125 81 -Kioeckner B1
776 579 Linde 688
SlljB 195 Lufthansa 198.5
24? 179 MAN 217
311.8 212 .Mannesmann „ .. 212

1,374 003 Mercedes Hid- 1,236
430 302 Metaligesell .. .. 3b3

4,350 2,800 Muench Rueck . 3,900
650 548 Nixdorf Ghz

1,420 095 Porsche^ 1.027
297 172.S Prauoiq. 100
275 195 Rttein West Elect 215.5
398 330 Rosenthal 345
670 514 Sobering 560
826.5 603.7 Siemens 634
198 152 Thyssen., 162.6
390 230 varta 339
346 270.B Veba - 278.5
202 140 V.E.W 165
550 392 VeJein-West. 466
684 495 Volkswagen 537

SWEDEN

1986 June 27 Prloe
Hlgf* Low Kronor

230 175 AGA 195
378 245 Atln Laval B. . - 328
380 2D5 ASEA .Free- 380
700 4BO Astra iFree

.

680
262 166 Atlas Copco 217
306 263 Cardo iFreei 305
262 159 Cellulose 260
3)2 276
299 216 Ericsson 6. 257
970 450 Ewtlto ..... 660
291 170 Mo OOh Domijo™ 276
253 167 Pharmacia 223
800 790
036 675 S&ndvtk.. 100
952 540
389 286 SKF- 345
190 136 Soitneson 180
323 157 Store Kopparbrg. 289
400 220 Swedish Match.. 400
433 300 VolvoB 'Free i._.. 405

ITALY

19B6 Price
High Low Juno 27 Lire

34.905 19.960 Banco Corrvie.
SfcB 625 Ba«togi'IR8S ....

4.760 3.050 Centrale
16.400 6,160 C.l.R. -
4.590 3.151 Creditoltaliono
15.000 6,531 Fiat
166.9M 75,150 General, Assicu
79,65046,200 lialcementis ...

1,430 920 La Ri nance nte.
4.533 2,705 Montedison

18.B90 6.710 Olivetti
6.»70 6,065 Pirelli Co
6.510 3,370 Pirelli Spa
6 665 4,780 Salpem
7.650 4,944 SmaBPD

64.000 24.250Toro Aasic.

23,600
632

3,500
12.000
3,500
11,708

122,450
69,800
1,018
3,292

15,430
7,200
5,110
5,046
5,150

26,860

NORWAY
1986

High Low June 27
Price
Kronor

172.5 142 Bergen; Bank. 154.5
*77.5 324 Borregaard... .

179 151.5 cnnstiana Bank. l&O
185 146 Den Norsks Cred 153
126 94 Elkem
197.5 139 Kosrtios.
191 120 Kvaeraer
156.2 90 Norcom
J43 7 200 Norsk Data 231
165.5 122 Norsk Hydro 165.5
265 20b Storebrand .. .. 277.5

495 tmprunt 7% i<* * ttBUii:.. %'

;lil

™
i f»sgraS5:::.:::|iS

i’a« i'lfl “T Aleatel ... 3,230
fill 5i312 Carrefour_ 2&9xc

,
S|* 3ub Meatter'n.rW1,386 - 873 'Cie Bancaire 1,064

til i
888@ 5 tSBac1

-.". *SS
i?f°^S?c.Vc«v.:'S:l|g

i Ann i 18® Eir-Aqquitane. * sea
I2S 3,000 Eswtor. "

. a 600

ft . $ ssse:“ien^
i:ty ?SUW5ff.?S55^
S2S f.MOLcgeand -.3.800

189 Maieone Pfienix S3Q
. 2,290
-3JB10
.. 5,680
.2,080

BB
178

1,101
70S
388

1,460 Matra SJk
1,726 Mldialm B ....

4,650 Midi iClai
1.67| Meet Hen nosey.
64.7 Moulinex

155.1 Nord EasL
807 Pernod Rleard
481 'Perrier _
296 Petroles Frau

515 ?~,BeotS.A. 889
417 Printemps (Au.i.. 551

Radloteoh 900
1.788 Redouts 1.729
1 [200 Roussel- Uctaf- 1,485
390 Set Imeg 516
1.100 Ski. RocsidneK. : 1,240
2,640 Teiemec Boot ... 3,990
822 Thomson iCBFl .. 1,260
348 Valeo.. 525

NETHERLANDS

1986
High Low

346
123.2
90.2

lBl.fl
609.5
93.8

117
248
19.9

194
33
188
219
98.5

304 ‘

182.6
118 '

75
80.5
55.8

156.8
63.5'
89.51

255.5
219.9
520 -

37.3
92.5
65.7
95.6

142.1
87.8
51.1

201.B
486
320.0
347
302 •

108.5

June 27 Price
FIs

268 ACF Holding 342.0
99.3 AEGON 108.3
69.5 Ahold.. ... . 89 n
149.4 AKZO 167.7
537 ABN BBS
73.8 AMEV 80.6
94.5'AMRO ... 106.6

193 Brcdero Cert 241
13 Bos Kalis' Westm. 14,6
135 Buehrmann Tot. 194
17.5 Calland i H tgs .. 17.5

156.8 Dordtsohe Pet'm 1B6.B
164 Elsevier-NDU 204.0
77.8Fakker 93.6

255 Gist Brocades ....' 294.9
160.0-Heineken !lS7.Bxc
TO.2 H009ovens . . . ; 112.5
55.5.Hunter Doug NIV. B7.4
66.6 int Mueller - 78.5
45.4 KLM '• 483

1I8.7.KNP. 156.8
47.3;Nsarden 65.0
71.6 Nat Ned Cert 85.9

187.5 Ned Mid Bank -. 195.0
163 Nedlloyd - 176.5
410 Ooe Ortnten *507
30.4 Ommeren iVanu 36.4
SO.OPakhoed _• 54.2
52.B Philips. .... : 62.8
82.0 Robeoo ! 93.7
133 Rodamco 140.5
72.2-Rolinoo 86.3
46.6 Rorento 50.5

164.8 Royal Dutch 201
347.7 Unilever 484.5
267.2 VMF Stork. 312
270.6 VNU : 325
239 Wmsanen'. 291.5
45.7.West UtrBank-... 60

HONG KONG

1986
HlHh Low

June 27

. 17.9 '

5.70
22
17.2 .

0.75
40.4
2.20

16-0
„ 9.S0
• 7.8
* 6.96'
* 7.30

; 12a •

3i.a ;

14.6 .

7.16
13.4
1.13

14.3
7.35

£77

18 Bank East Asia
5.16 Cathay Pacific ..

17.9 Cheung Kona
15 China Light-
0.59 Evergo

PHoe
H-K«.

34.35 Hang Seng
.

1.65 Henderson Land
11.8 *HK China gmlL-.-
B.3 *HK Beatrix :

5-2 WC Kowloon Wh.;
5.6 HK Land— ....

6.25 HK Shanghai Bk!
.9.3 HK Telephone.-.;
24 .Hutchison WptM
11 Jardine Math ....

1

5.05New World Ow.;
10.5 SHK Props- J
0.75 Shell Elect..—.'
9.9 Swire Pac A.—

.

5 TV—B.
|— .Wlnsor inds .....

2.07-World int Hldgs-j

17.9
5.35

20.6
15.5
0.64

34.35
2.12

15.8
8.S
6.55

.
5.7

5.75
11.7
28.0
133
6.0
123
0.77

12J)
7.3B
B.4
2.42

BELGIUM/LUXEMBOURG
1986 * Price

High Low " June 27 • Fra.

3.500 2,290 0.B.L 5,000
13.600 9,600 Banq. Gen. LUX -13,600
17.000 9,400 Banq. lntA.UDL.14,800
14.500 8,250 'Bekaert. - 11,350
,660 .2,640 CimentCBR. 4,000
195 140 CockerUL - 140

7.600 4,155 Delhalxe. 6.0B9xa
4,940 3,580 EBES 4,400
17,350 10,425 Electrobel -16,050
~,700 1,970 Fahrlque Nat.—- 2,276
.760 3,580 GB Inno BM 7,490
,525 2,695 .GBL iBruxL 3,160
.800 4,310 Generate Bank... 6,010

..850 4,750 Gevaert. 5,000
8,150 5,700 Hoboken 7,400
3,995 2,880 intercom.— 5,600
17.500 10,100 Kredletbank. 16,450
11,650 9,900 Pan Holding- 11,500
8.600 <6,050 Petrollna -I 8,460
26.000 17.200 Royale Beige*-...25,250
3 ,
£70 2,120 soc. Gen. Beige* a,aeo

11,600.7,710 Sollne. 10,025
B,d20 6,050 solvay. -— 7,890
585 ; 460 Stanwlck Inti*—, 460

.,340 4,675 Tractlonel
,
6,860

8,200 '5,300 UCB_. 8,200
6,800 '5,705 .Wagons UtS. 5,450

rAO nrt)* 3.5
Adelaide Steams'! 8.6
Amcor. — 3.45
ANZ Group 4.82
JAmpol Pet.

,
2,48

Ashton - 1,6
-Aust Guarantee.. 3.45

i Aust Nat inds..
;
3.18

Bell Group ' 9.2
,Bell Res* 4,1
Bend Oerp HMge 3.5S
Bond 4.48
Bougainville .... 2.45
Brambles Inds ... 6.5
!BrldgaOU 0.64
!b. h. Prop. 8.5
•Bums Philip. 6.8
(CHA 6.0
'C8R > 3.25
Chase Corp ..... ... 4.4xc
Ctaremont Pet 0.77
ColesAtyer • 5.3
Comaioo “A" : 2J35
Oonseiidated Pet 0.16
.Costaln Aust 2.08

Elders IXL 4.62
Energ Res. 1.6

• 1Gen. Prop. Trust' 2.61
-Hardle ulnmeoi... 3,5
Hartogen Energy 1.85
Herald WVnmesi 6.32
ICI Aust ' 2.6
Jlmberlana F.P_ 0.32
Ida Ora Gold.
Ktdston Gold
Lend Lease *
MIM ...;

Mayne Nlokless..
Nat Aust- Bank.

0.16

8.9
2.06
3.22
5.56

;News 20.0
iHMwIU Kiwi. . 3.0
NomndsP*ClPipd' 0.95
North BKn Hill....- 1.85
Oakbrldge. i 0.9

'

Pacific Dunlop— . 3.35
Pancontlnentoj.. 1.7
Pioneer Cone*.- 2.75
Poseidon 3.19
Queensland 1.6
RcokittAColman 4.4
-Rapeo'* 2.35
Santos... — I 5.78
SmlthKHoward).. 4.5
Thoe.lNaftwtde— 3.3
Tooth ‘ 6.0
^famgas* U
Western Mining.i 2.95
Westpac Bank. .. 4.B
Woodslde !Petrol 1 0JB2
Wootworths 2.8
Wormald Jntl ; 3.86

SWITZERLAND
1986

High Low 1

June 27 Price
Frs.

6,875 4,460,-Adla Inti
766. 530UlusulSCO- —

4.850 3,50QSanfcLeu *
2,285 1.62&Brown Boverf
4,550 3,450joiba'Gelgy
3,425 8,510 do-Vl^rt Certs)
3,910! 'S.lOO'credlt SUlSse
5,890. 3,370 Dektrowatt
1,710. 1,125'Flscher iQeo.i

T4 1,000,1 lt,7UHoff-Roehe PfeCts
14,000; 11,125 Hotf-Roehe inn*
8,330 7,100'Jacobs Sue hard

.

3.850 3,100Jelmoll
2,355 l.eOO Landis* Gyr
9,500 8,000 Nestle

2,040. 1,420 Oer-Buehrie
496 378 Pirelli

15,376 lO.SOOSandoztBr).
2,030 1,630'Sandoz (PtCtSI-
900 725 Schindler (PtCtsL

1,980 1.6005 lira

7,490 B^OOiBurvalllance A,*.
2JB2D 1^00 Swissair. -
62S.5 534 Swiss Bank

19,700 13,200,Swiss Reinos...*.
2,750- 2,3404wlsa Volkabk ...

5,790 4,850 union Bank
5,600 4,620 Whitothur
8,775 5,750Zurlorh ins

6,875
690

3,525
1,850

' 3,540
2,675
3.720
3.476
1,7X0

112,500
111,25
8,i76
3450
1^960
8,350

1,850
461

.11,900
1.720

. 730
1,660
7.400
1,640
539

17.160
2.400
5,680
5.900
7,600

SINGAPORE

1986
High . LOW

June 27 • Price
j •

Ml
3.36
7.10
4.78
2.96
2.62US
1.70
4.66
1.69
O.B

7.70
3.14
1.78
1.64
7.10
7.70
3.20
2.62
4.26

I 0.78
! 2.17
I 4A
3J

. 1.64
1.74

* 1 .0*
: o.4
3.04
0.90
0.30
5.86

! 2.12
* 0.80
. 0.82
6.B6
8JS

;
1.86

1

1.91
> 2.22

Boustsad Hldgs..: 1.17
took! atontge.

J
2.96

DBS* 6.65
Genting. v-| 4.52
Haw Par. Hros-Lt 2.74
Wong Leona Pln*; 2.48
nnehoape Bhd.... 2J0

-issssrus&4-«
^bUey Utd. Ind.—: 1^56.
Mufti Purpose*-.: 0.57
lOCBC-* - 7.35
.OUB* -• ’ 3.00
:Publk> Bank 1.13
;8Ime Darby. •' 1.57
Singapore Air* .. 7.00
Singapore Press.! 7.40
Straits Trdg- 2.99
Tat Lae Bk. * 2.53
-UOB. • 4,04

SOUTH AfWCA

19B&
High Low

June 37
,
Priee
Rand

3.00; 1.8 Aboroom ' 2.5
12 8-90.AEACI* *....' 11.75
71 53 Allied Tech

;
71

60.60- 37A Anglo Am Coal- 39.26
48.60 38.5 Anglo Am. Corp* 47.5
275 206 Anglo Am. GoldJ236
22 18-25'Baralay* Bank.—i 20
ISA 14.26,Bartow Rand ! 1B.15
BO 62 -Burrata:.

j
7SA

2.6 MOCHA Gallo. i 8.36
5.35 4.0 -Currie' Finance ..i 3.96

29.0 16.7 De 8aera I 27.4
60.5 49.28 Briefentail* 56.6
40.85. 29A5 F.S.Cons--‘* : 32.5
46.5 32 {Gold Fields SA-. 44.5
16.3 5 Hlghveld Steel ... 6.95
10 6A .MalcorT 9.7
9.5 6.75.Nedbank 6.1

14.75' 11.5 lOK Bazaars*- 13
SL5 46 [Rembrandt— 6B3
87.60 26 Rust Plat 36.5
17.4 13 iflafren 16.76
11.4 0.5 [Sage Hldgs. 11
10.7 . BA BA Brew*. — 10.5
30.6 24 [Smith [CGI- 28.5
8.4 7.4 Tongaat Hulntts* 7.6

1.970-
1,080
2,140.
906!

1,2901
8651
742
836:

1,200 :

1,840:
i,«4o;
1,760-
1,700,
470

2.000;

1,620
1,68^
1,8601
7,750"
1,700
3,020

2,070
1,150-
493

2,440
1,120
920

1,760
1,280
1,650
332!
410
560.

4,150
13,700
1,590
928,

i.eao!
190

1,520
197
616-
008
415
924

4,960-
377!

2,610
416
858.

1,660-
1,680
803-
860-
375‘

2,330
428'

i,i7o;
618.

1,900-
366'

1,300

1,130 Ajinomoto 1,
745 All Nippon Air.-. l,

1,650 Alps Electric A,
728 AfBlIi Chem..*—
89Q;A*nhl Glass * 1,

691
;
Banki Tokyo* -!

512 Bridgestone . . .

640 Brother Inds.
950'Canon 1,.

1,430 Casio Comp 1,-

921iChugal Pharm ... Z,

715DftiaT. 1,1

1,460 Dauchl Kan. Bk. i,

SOO Dai Nippon ink...! •

1,270,0a! Nippon Pig... 1;
641 Daiwa House - . -1,

734'Oaiwa Sec l,
1,320 Elsal *.... 1,
6,800 Fanuc*. -6,'

1,460 Fuji Bank*.. 1,1
1,850 Fuji FHm 2,!

888, Fujisawa * T 1,340
940 Fujitsu 970
324 F*Jnikawa Elect 461

1,980 Green Crass .. 2.220
794 KeJwa Real Est *1,100
733HitachI B65

1,150 Hitachi Credit. . 1,730
1,020,Honda 1,180
1,000 indl. Bk. Japan... 1,480
150 ishlKawaJlmaHr. 322
333'lsiuiU Motor* 380
413-ltoh.tCi 672

2,950'lto. Yokado.. 3,860
8,600 JAL. 9.910
963'JuscO 1,510
463 Kajima ] 89X
986. Kao Corp 11,540
134 Kawasaki steel* 181
737iKlrin 1,450
172 Kobe Steel 184
468 Komatsu I 495
65B Komshlrohu I 775
339 Kubota ' 372
750 Kumagal 815

4,080,Kyocera 4,170
311-Marubenl 373

1,340 Marul
372.Mazda Motor
535 Meija Seiko. ....

1,160 MEJ..
1,430 M'bishl Bank .

506 M'bishi Chem ..

589'M'bishl Corp .

326 M'bishl Elect. ..

1,070 M'bishi Estate.
333 MHI
951 Mitsui Bank.*.
405 Mitsui*
989 Mitsui Estate .

209 Mitsui Toatsu
590 Mitsukoshl

..-2,510
... 398
.. 858
. 1,480
.. 1,500
.. 787
.. 863
.. 562
.. 2,050
.. 401
1,040

... 497
1,840
344

. 1,210

3,120 885 NGK Insulators.. 930
1,240- 673 Nlkko See.. 1,180
1,540 1,200 Nippon Denso. . 1,520
1,630- 1,160 Nippon Elect ...1.520
950 560-Mippon Express* 868

2,220' 1,350 Nippon Gakki 2,180
l.aoo, 985 Nippon Kogaku— 1,070
194- 128 Nippon Kokan. 194

1,240 791-Nlppon Oil T.IBO
614- 447.Nlppon Seiko - 656

1.270 756'Nlppon Shim pen 1,220
186 l&4.Nippon Steel 176
529 358 Nippon Sulsan,... 529
510 293-Nippon Yusen 419
624 526 Nissan Motor ..... 610

840 634 Nisshln Fleur 810
2.270 1,010 Nomura ,3,810
1,350 980 Olympus U.180
538 311 Onoda Cement..." 518

1,100 910 Orient Finance * 1,120
4,080 2,560-Orient Leasing. 5,970
2,450 1,650 Pioneer - 2,320
1,130. 856 Ricoh * 902
1,570 1,070 Sankyo 1,380
1,470 1,220 Sanw* Bank 1^330
460 386 Sanyo Eieot* • 420

1,190' 632Sapporo* 1.100
1,240. 800 Sekisui House.. ...1A20
9,710- 6,050 Seven .Eleven*. * "7,610
1,070. 811 Sharp • 981
612 350 Shimizu Constn. 580

1.270 7608hlono9l - 1,270
2,030 MlOShiMkfcL. 1,950
425- 207 Showa Danko .. .- 375

4,160 3,410Sony 3,370
8A30 1. 570 S'tomo Bank 1^30
421 236 S'tomo Chem* • 413
950 725 S’tomo Corp-.. 1 950

1,280. 840 S-tomo Elect 1,810
*165. 137 Slomo Metal ** 161
580- 308Talsei Corp * 962
844 496Talsho Marine.... 830
770 675 Talyo Kobe Bank- 759

1,660 967 Talced* L...U 1,610
4,480- 3,670TDK...*.— 3,680
565' 457TeljTn 635

1,860 l.llOToa Henryo* 1,820

1,030: 760rrekai Bank • 973
1,4301 833 Tokto Marine .. .. 1,310
4AQ0. 2,690Tokyo Cleat PwrJ4.060
510: 277 Tokyo [Gas. : S04

1,020 560Tokyu Corp 962
1,7701 974 Tqppan.Flint— .1,510
639. 485Toray 629
447; 357 Toshiba' Elect....' 432

2,400- 1,490Toys Seikan 2,200
1,660' 1,130 Toyota' Motor.....: 1,660
306j 200 UBE Ind* 294

3,260 1,490.Victor ' -2,800
775. 630Yamaha : 740

1,210: 680 Yamaichl Seo... 11,170
3,480 8,950 Y'manouohlPhm 3,100
l.530i 777 Yamazakl* ,1,460

741.' 496 Yaauda Fire 738

SPAIN

1086
High Low • Juna 87

• Price

.
Pta*

QUO 416 *00 Bllb&O. .. 880

470
BOS

1,100
770

207 Bco Exterior...
207 Bca H/spano. ..

439 -Bco' Popular. ..

420 Bco Santander

_• 405
.. 380
..-1,035
..1 663
- 1,500

498.C5 155 Dragados - .. iso

201
458
22B.5i

101,5 Iberduero.
172 iPetreleos
186,5!Telephonioa.—

... 161.8

... 330.2
_ 188xr

NOTES- Prices on tWs page are as
quoted on the buHvIduel exchanges
end are test traded prices. % DisBegs
suspended, xd Ex dhrldand. xc Ex scrip
Issne. xr Be rights, xa Ex aO. • Pries la

Danish Kroner.

NEW YORK Indi

DOW
JONES

June '

27
June
26

June
25

> 1BB6
,
Since Cmp

24 23 ; High
: Low High' Low

elndUBtri'Is 1885.26 1880

J

1885.05 1875.55 1864.26 1B85-B0 150229 1BB6.90 41.21
0/6 - 22,1 - BiMB . 2/7/U

H'mt End®.. 90.47 90.3 80.2 80.0 80.91 01.84 03.73 — ! —
21,4 14(1 i

Transport .. 777.50 776.13 782.15 781.13 762.63 B38.14 686.97 030.04 -12J2
31,3 0/1 31/5(06 0/7/58

Utll-t-es 198.78 195.49 193.02 191.04 189.17100.70 1B8.47 130JS Ifti
- 27(B 22/1 27(0(06! 0 4/58

•Dev H-ah 1899.00 1897.22. Low 1871.34 (1867.411

STANDARD AND POOR'S
Composite: 24M.6Q 348.74 248.93 247.03 . 245.28 949.60 .203.49 -249.60 4.40

|97|S) - 22/1 27i6j96 14/62

Industrials* 278.60 277.71 277.80 276.05

F.nanelOls- 29.51 29.38 29.49 28.93 2B.57 BUS 25.19

114/51 .
22/1

51.15 8.64
14/5/96 1/10/74

N.V.S.E. 143.18 142.67 141.72
.

141.65 1408
COMPOSITE

145,19 117.75 I45.1B 4.46
274 • 22/1 ^7i6/«'2Bl4/4

AMEXjylKT. 285.131 383.83
VALUE

284.4 281.65 381.19 2B6. 19 240A0 -B»/lfi».l5
• 2S;B 4/2 .26/8/88 9/12/74

NASDAQ 403.53 402.87 398.92 396.88
OTC COMP.

396.4 493.65 SZ3.S1
,
401,63 ,64 87

27/6 : 9/1 27/6/99 5/W/74

DIVIDEND YIELDS June 20 June 13 June 6 . May 30
year ago
{approx)

Dow Industrial

S and P Industrial. .

S and P Hid P E ratio

3.66

June 11
2.97

17.86

<u<

^una 4
BAS*

“17.91
“

3.60 .
3.57

May 28 May SI
* '

*2:93* 3.06
18.03 17.23

4.63

3.77

TRAOING ACTIVITY
M/IHons

June June June
Volume 1 37 2b 25
New York.. 124.62 134.85 169.72
»TO«;.. .. .. 11.64 13.64 13.24

OTC 158.30 >34.16 112.M

New York June 87 June 86 June 95

Imubo TrwlBd i.fjf
1,031

«4es
'

Falls 659
Unchanged ....;

-
New Hlgne — • -
New Lows —

720
764
447
114
17

964
695
400
168
14

CANADA
TORONTO June

23
June June June Ju«w

. a
27 26 25 34 33 High _

Minerals 2098.59 2104.5 3133,53 a'129.96 2133.6L ^

J

1

,

CO'bSCertfl 3070.20 3068.9 3068.8 3058.1 3052.1

MONTREAL
Ponlcina 1562.18 lSCl.57 i5S7. 4s

1986
LOW

MBSJ (ST/5)

Zl29.ll {18/4) S764J (17/8)

•550 29 1623.0 (18/4/ '1BB6.B9 «2/1l

f'-d4p

P*---sn3

NEW YORK ACTIVE STOCKS
Ctange

Slacks Closing on

P.pe

N L '"J.
Pn.! La. ..

ifBd«H pr-ca #{fly

5C‘; + 15% SslBwjy
4 T 22. 900 46% i- *•+ Fteu+jul

: 611.000 53*. + i% Svtiiumbcrger

U% * % F(i.s»si»Sc1ohioh

2j% % Hickble'.'.tt

Change

5locks Closing on

traded put# daY
.504,500 631

* + 1 7
»

41B.7WJ 49>» + 1

34 +1*i
4SL + \
194» -

>S

. 1.343.100
1,163.500

’ Jane
\ *7

June
86

June
25

June
24 High

1986
Low

AUSTRALIA
All Ofd. (1/lfM)
Metals ft MnlS. (1/1/90)

I1B3.B

604.9
1190.1
609.7

1 195.7

609A
1205J 1S47A FTiSl

519J ' B02.B 1 24/51

1910.9 (2/11

491.1 (20/61

AUSTRIA
Credit Bk AkUanC/T/H), 117.291 117.05 IIB.42 ! 117.9*1 150.69 (25/4] 110.19(5/5)

BELGIAN _
Brussels SE (1/1/90) 5080X, 5680.98 5576.79' 5859.64 5700.18(24/4) -Z788J1 {I5/J1

DENMARK
Copenhagen SE (B/l/BB); 216.62 218.18 217.4! 217JI 2M.70 <lBj4> . 214J7 (21/1)

FRANCE
CAC General (51/12/921 •

ind Tendance (31/12/83)
BH.10
155.40!

B&9J-
158.1 1

555.7
155.6

346.9
151,1

41 1J (15/61

154.5 (17/5/

267,8(2/1)
101.6(2/1)

GERMANY
FAZ Aktien (51/12/59)

Commerzbank. (U 12(65)

840,14
1951.8

.

657.42!
1825.1 ; 1958-5

BUMS 783^9(17^1
1954.3 227M 117(4)

619.34 (27/2)

1961.8 -.27(2)

HONG KONG
Kang Seng Bank(BI/7/84); ITMLBBj 1750.58 1739.72' 1795JB 1885.68 (7(6)

;
1569.94 (19/5)

ITALY
anea Comm ItaL (1972) 668.49 984.92 871Jl: 87438 909^0(20/81 454.87 124»1)

JAPAN**
Nikkei (19/5/49)

Tokyo SE New (4/KBH)
I17B60.45'17B00JIS

,

1761E.65 1 7542.4 1780035(29/61 12991.5 /21/D
1560.14 1557.94 1565J8! 1544.9 1B57.M(29f6) 192»JS (2l/1i

NETHERLANDS 1 ’

ANP.CBS General flB70) 29U 291JI 990.1 288.9
1 292J f2flBi I 249.4 (5/5)

ANPJ3BS Uidust (1970) 2674- 2M.8 2954- 2854 297.8 (27(8)- 2544(5/5)

NORWAY
Oak) SE (4/7/H) 55848 «0.7 564.8 568.81 48241(18/1) 552.25 [20/5

SINGAPORE
straits Times (30/12/08) 762441 75942 771.44 766.73 77848/23/0) 58544(28(4)

SOUTH AFRICA
JSE Gold (28/9(78)

JSE Indust {28/9/78)

12494
11754

12584
1175.7

IS754 1507.9(2771)
11724 - 1203.1 (204/

1 1D9.1 121/4)

1699.5(2/1)

SPAIN
Madrid 8C (8B/12/8&) T7H421

17542. 777.1S 17848 194.77(12)5)
.
18843Wl)

SWEDEN
Jacobson ft P (81/12/58) M5B4S 2428,45. 2599.1 2405.97, 2451.76 [17/81 172947 (29/1)

SWITZERLAND
SwissBankCpn (81/12/58)

+
662.7 J

58 1.1 869.2 5604 8254(8/1) 04.7(29/8

WORLD
M.S. Capita] IntL (1/1/70) — 535.2 525.8 523.1 5254 (274) • 249.8 [23/11

•* Saturday June 28. Japan Nikkei 17547.42. TSE 1350-55

Bmm value of sfl lodfcea ant 100 snni Brmel* SMJOft JSE Qctd—2SS.7.
JSE l/tdusiris)—2SL3. and Australis. Afl Ordinary end Meulw*fi00. NYSE All

Common 60s Standard and Poore—1

JO; and Toronto^Composite end MaraLa—
S/m Toronto Indless baead 1875 Slid Montreal Portfolio 4/1/83, t Excluding

bonds. *400 fadkrattfelo pins 40 UtiRtie*. 40 mundaio and 2D Traasporta.

C Posad, p UMvaEabla.

TORONTO
Closing prices June 27

1500
G9S
iaso

26900
5136

11283
94
6627
1100
10260

830
3702
300
6370
1000

BP Canada S28i« 28i, 28U

2700 CHenan 59
30615 CenUneP 113%
28-J3M Computtog 480

6425 Connpul hi 336

31381 Con Barn A £233,

AMCA hit £17% 18% 16% 12100 CO&I& B 1 *7% 6% 7% + %
A&erlorfl 4B0 490 + 15 6466 Core Gas £26 a** 26 + %
AbriJM Pr 0Z4% 241; 24% 3705 Con Gltm £24% 23% 23% — l

i

Agnko E £21% 21% 21% 6100 CTL Bank 510% 10% 10% -%
Albrlb En £10% IP* 10% * >* 5812 Conwsl B » B% 9
/utwta n *12% 12% 12% 4206 Corny 522% 81% 21% -%
Alcan £42% 41% 41% 1050 C Falcon C 51S% 13% 1B%
Algo Cent £22** 22% 22% 5800 Cosaka R 115 IDS 115 *9
Algoma St 115% 15 15 - % 2000 Costak) Ud IIS’, 15 15% + %

59 *P|i 3% 10950 Crown. £38% 32% 38%
Aieo i i »% B% a% 75144 Crown. A 1 £15 »»% 14% + %
Atco II 503. e% 8% 3604 Denison A pSB% K% 6% -%
BC Sugar A *20 19% 193, 56900 Oantson B 1 SB% «’? 6%
BGfl A £8 8 a 350 DoveIcon 340 340 340

34606 BK BGOI 338 310 385 + 10 83308 Dofaaco

3B248 Bk Moral £32*, 32% 0804 Dome Cda
171042 Bk NScot £16% 16 16% -% 648100 Dome Mine
137387 Bell Can S38% 373, 38% + % 137906 Dome Pate
12100 Bluesky 261 246 261 + 1 5033
16267 Bonanza R ISO 155 160 + 4 115525 Domtar
11750 Bow Valy £10% 10% »o% 16000 Oonorme
seal Bralome 100 IN) 18X1 + 5 MOO
110500 Bramolea £22% 22% 22% 66564 Dylex A
33905 Brascan A £25 24% 24% -% 39500 Echo Bay
12900 Brkwater £5% 5% 5% 2700 Emco
40D Breoda M *8% 0% B% 1200 Equity 9«r
2*2730 BC ForP £14% 14 14 -% 13900 FCA krtl

77S5 BC Res 138 134 134 -l 23103 Flcnbrdg

300 Bntnswk
B17E0 CAE
14434 CCL B f

5271,
*14U
91H*
S19

27
14
11 >4

27
141,

IH?
19

2650 UL £30 2BV, 290, + % 07
14600 Cad Frv £22% 22 22 5600
1700 Cambridg *23% 23% 23% + % 7250
50250 Comp RU S21 20% «% -% 700
2132 Camp Res 125 125 13*5 5100
3177 Camp Soup *34 33% 33% -% 30
13300 Campaau 1 *20% 27 20% "% 550
2200 CCem p £14% 14% v*% -% 2200
64862 CDC 1 £71, ri, 7% 8900
4oa Can Mali *10% igi. 19% 4400
18801 C Nor Wen *16 15% 16 + % 6320
1B870 C Pacfcrs £16 15% 15% 760
500 CE Polo f 470 470 470 -5 50051
500 Can Trust £51 50% SO1

? + 11. 7550
43 Cdn QE £1031, 105-% 1034, 22920
121501- Cl Bk Com *10% 10 18% 6225
700 C Marconi S25 247, 24 T

* -% 1522
2800 C Oodanui Sir, 17% 17% + % 17B40
208060 CP Lid £167, 16% 167, IIS
25*52 CTira A f *16', 15 15% + *a

4402
10225 cum A 1 SIB-, 10% 107, + % 2*550
402 cum a £18% 10'® + % 96655
12175 Cantor £14% 134, >4% 106365
15000 Cannon A £10 17% 18 +% 56869
864 Can* £32 31% 32 1988
31900 Cara A 1 531% 31% 31 1- 6534

Carl OK 514% 13% 14% + % 6725
27920 Carms A 22 20 20 -2 3276
07007 Colanaso £17% 17% 17% + % 8000
2500 CenIFd A S5% 5% 5% -% 1153
2744 Canfrl Tr £21% 20% 21 4&2200

100
1194
1500

DKJinsn A I Sri,

CMchmn B S7n,

KB's
440

*5
122

530/,

*25
S34
910',

*30
405
*171,
*21

518
S30

34090 F«d bn) A
Fm Pnn
Fin/Mflg B I *141;
FClty Fin
Fota ends
GandaH
Gaz Men
Geac Comp SSL
Gendls A S2W,
Genstar L
Giant YL
Glbritsi

Gokkcrp f

Oration A I

GL Forest
Gl Pacific

Greynnd
GuarPA 1

Gull Can
Kaurher

Hayes 0
Hess mu
H BayMn B *6),
H Bay ce tzs
Husky Oil

Imssco
Imp OH A
Inco
Indal

inland

Imupae
bner City

Ml Thom
Impr P%pe

7L
71*
2BS*

430

7«j

115
22L
30'j

26
331,

19

20L
28L
400
is'*

20/9

175a
30
141-

15LSlab
518SL 1B6
£9*8 0
512

£573,
*17
»"8
ML
saw.
£23

's

£40
S26fs
S 1Z/4

*i5’a
£28'*

$143,
E3SJ*

S361 )
S387*

S1BL
* 18%
SiV*
SBL
S15H
5117*
£43
saig

113*

S’*

203*
571*

17

I'l

2?
233*

40
*1*
123*
15
271*
14 1j
35'*

63,
29*-

9
35<]
38
177*

*SL
11L
19

1639

11*.
423,

9

7L
7L
2S7|
440

73,

122
225»
305.

25
333.,

Ifl'*

203b
30
405
16i

a
207*

17*.

30
141,

»*4
1£5

&
5L
20>4
573*

17

97,

&
M's
123*
15

ZB',

ML
35'*

6L
29
S
36L
38
«<*
153.

11»*

19L
153,

113,
43
9

+ '4

+ 5

-L
+ 7
+ **

->«

+ L
~ *,

-L

*i*
-'9

“L

-'a

»4
-L

+ '*

+ 3*

+
Vi

-1*

40

400

1900

MM tvaco A (

8300 JannoOk
200 Kerr Add
92 Ktans Gld
25618 Laban
30152 LL L«C
11OO Lecara
7500 La idlaw A
75125 LaldPa B I

17100 Leigh bra
55a? Loblaw Co
2030 Lumonics
108200 MICC
29880 Melon H X
17400 Mdn hy 1

36229 Macmiian
100150 Magna A I

6171 Maritime I

50 Me intyre

843? Marland E
31500 Mmrl Res
25115 Mils' Corp
7197 Matson A I

Matson B
Monaco A I

MCity Bk
M Trusce

174062 Moore
100 Murphy
216800 Nat Bk Can
2100 Nt Vg Tim
6800 Nil CopA I

1571 MM LP A
77094 Noranda
2447 Norcen
1167 Noren ord I

42639 Nor Tel
5220 Nonngai
188067 Hve AKA I

74132 Nmnco W
27452 No West
5700 Numac
10900 Oekwood
2125 Oakvrd A t

23000 Ocdol B I

4W8 Omega Hyd
6700 Oshawa A I

31820 PacW Airl

64000 Pyurtn A I

1525 Pamoor
1200 PanCan P
2000 Pegasus
34283 Pembina
1«0Q PJewl A (

101429 Placer D
26680 Poco Pel
170390 Powr Cor I

3250 Provtgo
MOO Qua Slurp

21005 Ranger
1500 Rayiock I

3430 Roapath
1500 Reg 10 nl R
EEC Redman A I

22300 Rio Algom
300 Rogers A
18020 Rogers 8 I

300 Roman
44793 Royal Bnk
7B33 RyT/co A

516
SMB.
£22',

£3I>4
S8>-

*2?

£215,

$5%
>13

'

2

IT*.
519/,

£18',
537*,

*343,
*15'?

#40L
176
300
E6I4
*29L
*29

450
129*?
513
*35'?
119

S27*i
£27L
£07.

Sift's

£183,
S13I-

£123,
£41*2
430
SSL
Sir*,

32

SSL
250
170

325
450
£21',
£16 >2

116*]

£10L

S83g

S15L
SI3-*

*25 '4

*M*
£19-',

S20-",
435

*27
235
530*?
*24
924*4

*25
SSL
£32**

*31%

233, 23*.

271. 27*4

15»» 157*

20*4 ML
22*7 221 ?

£»'? ?IL
8*4 B'j

21 >4 22

20/( 215*
51? S',

13<* 13',

15 15

71* 76,

193* 197*

177, 18'*

36*j 387,
34 34
153, 15%
40>4 40',
178 178
295 295
Es 63.

2BL 29
29 29
430 430
»>< 28*?
13 13

35L 35L
19 19
27*3 27'?
27 27

*? B*?

18% IB*?

18% 1BL
13'. 13*4

12% 12%
41 411,
430 43Q
480 5%
II 11

31'? 31%
8% BL
230 230
170 170

300 325
440 450
21% 21*4
18 16<4

16 16

10 10

24 24
B% 8%
5 15%
*3% 13%
24% 24%
«'s 8%
19% 19%
20% 20/*
430 430

5% 5%
5% 8
26% 26%
235 235

30L 301?

233, 24
243, 24%
24% 343,

9% 9%
32% 32%
J1L 31 1-

-%

-%

4 ^9

1*'2

-If,

- L
-%

-t

-55

-%

-L
-%

-L
*221

-20

+ 25
+ 5

+ %
-%

-'?

+ L
+ %
-%
+ %
+ %
+ s3
- 10

'I

-%
-5
-i?
+ L

-L
+ 1.

i-%

27807 HOyex
45690 SHL Cyst

2370 Sft CemA I 815% W* 15%
6100 Swpwe 268
2900 Scot Paper £17% 17%
12300 ScsCa I £38% 38%

340 325 330
£25% 24% 25%

260 260
1?

100 SCO'S? C S38% 38% 38%
18453 Seagram sar? 88% 86% -%
137233 Sears Can £15% 14% 14% -%
54000 Selkirk A f £23% 23 23 -%
13460 Shell Can £22% 23% ®l "%
8750 Shamtu SS'l 6 6 -%
450 S%nu £87, 07, 911616 Southm £24% 24 -%
TT391 Spar Aero I £25% 25 26% + %
12825 Steinbg A I £43% 43 43%
130244 Slfco A £25% 25 25*? + %2n» Tack B 1 *22% 22% 22% + %
2800 Terra Mn 230 770 730 + W
2S4I0 Texaco Can £2ri, a 26% -1
20660 Thom N A SU<* 32
62*79 Tor Dm Sk £23% 23% 231? + %
140 Tor Sun £27% 27% 27% -%
3515 Tonstar B 1 S3P% 32 37
iiuai Total Pol £27% 28% -%
23272 Traders A I £40 40% 48 + 1

19600 TrCan R A 105 98 105 + 7

3000 Tms Mi $13 12% 12% -Hi
48014 TmAUa UA £20% 20 20
68093 TrCan PV *18% 16% 18% -%
27450 Tnlon A $33% 33% 33%
5009 Ti'moc 260 340 260 + 25
300 Tnraty Res 55 55 56
00400 Trizec A ( *40 39 40 + 1

2200 Triwc B £41 38% 41 + Zij

15090 Ulster P 143 130 1*3 + 3
27B6 U Emprlaa £117, 11% <1% -%
150 Un Corp *48% 40% 48*7 + %4400 VoraO A 1 250 235 235 -a
2300 Versd B 260 251 251 -4
1- No voting rights

rights.

or restricted voting

MONTREAL
Closing prices June 27

16225 Bank Mom *33 320* 32%
3860 BombrdrA £?1% 21% 21% + %
18625 BombnfrB £21 20% 20% — 7?

550 CB Pak £27% 27% 27% + %
165620 Cascades £15% 15% 15% + %
285 CIL £201? 2&% 29% +%
38648 DomTutA *22% S2% 22% -%
6460 MnfTrst $13 12% 13
94565 Natan Cda 8277* 27% 27% -%
67860 Noveree *12 11% li’, 4-%
166005 Power Corp £197, 19% 10% + %
336S7 Pro-ngo £207, 20% 20% + %
200 RoilandA 129% 29% 29*, ~%
17964 Royal Bank £32% 32% 32% + %
1430 RoyTrsKo £31% 31% 31% -%
4000 Ste/nbrgA £43% 41% 43% + %

Tots/ Sales 3£U.730 sham

OVER-THE-COUNTER Nasdaq national market, closing prices , June 27
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WshE 1 S4 2*2 28% 38
WF5L SO 333 37 36%
WMSS JDK 1983 321, 30%
Waved*
Webb
WesFn
WWFSL
WMicTc
WtTTA

245 9% 87,
58 13 123,

110 50% 50%
108 23*, 22'®
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43,

38%
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Wenra SB 39 38%
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96%
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*1561 17 10
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241 6% 0
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417
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29%
9%
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X Y

41 2%
200 7%
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YfowFs £4 270 39% 387,
Ziegler ,48a *42 17% ir,
ZianL* US 487 58% 58
Zlm BO 4% 4
Ziyed ISO 4% 4%
Zondvn 200 21% 21%
Zymos 92 2% 2*,

*1
10%
3%- %
15% -
6

30
+«.+ %
27%+ %
3 ', + 1-11

B%+ %
18%
0

18%
88 +

1

T + f,

20 - %

25%
33% - %
7% - %

28%+ %
38% + %
32 + 1%
9 - %
12*, - %
50%
23% - %

«%
22%+ %
4% — 7*

”4
38%
25%+%
101,+ %
8% + %

15% - %« +

*9% + %
21 % - %

**- %
7%- %

20 - %
St7®+ %
17%
58% - %
4%+ %
4%

21% + *,

21,- %

When will it dawn
on you?

In many of North America's major
business centres, coast-tocoast, the

Financial Times is being delivered in

time for breakfast.

It's an eyenopening development...
made possible because the FT is now
printed in the U.S. Transmitted from
London via satellite each evening, it

goes on press during the night and is

ready for distribution before midnight.

Imagine. For the first time, you can
t the FT when you need It most:
ire the pressures of business start

to encroach on your time.

As the day begins you'll be in touch
with the same developments your
colleagues overseas are reading about.
You won't have to play catch-up.

And that? as we all Know, makes all

the difference in the world. Between
financial opportunities realized. . .and
opportunities lost.

Here are the cities where the FT is

available by hand-delivery each

morning. Atlanta, Boston? Chicago?

Dallas, Detroit, Miami, Houston, Los
Angeles, New York? Philadelphia?

Pittsbwgh, Seattle? San Frandsco,

Washington? Montreal and Toronto.

On the list? Good.

To arrange for your personal
subscription, call 212-752-4500.

When the FT starts arriving on your
doorstep, it may well be the dawn of
a new era for you...in being ahead of
the crowd.

HNANOAL TIMES
Because we live in financial times.

LFTPubBuiloRv Ik. H85
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES
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Cmputn 84 &, 3% 3% - %
Cpfcft 8 % % %+ V
Comshr X 13 12», 13 + 1,

ConrpB 150 10», ICO, IBS, - 1,

CnCap 240 408 14?, 14% 14% + V
CCapR IX 65 7*, 7V 7% +
CCapS £16 295 11% 11% 11%
ConFbf 103 7 6% 7
CnsPap IX 113 58 56% 58 + %
ConsPd .OB 5 3V 3V 3V + V
Consul 32 3% 3% 3%- V
CndBc £046 13 86 65% 68
CUHItti 588 13 12% 13 + %
CiLear 26 11 10% 10% - %
Convgt 4674 6?, 6% 6% - ',

Comma 372 15% 151, 15% + 1,

' CooprO 98331-16 3 31-16
Cooprt. 354 «V 4', 4 3-18
CoorsB SO 2166 31% 30% 3D, + %
CopyleJ 614 12% 11% 12 * %
Corcom 0 7% 7% 7%
Cordis 1361 13% 12V 13 + %
CoreSts 104 682 38% 38% 38% ',

Correa
Cosmo
CrkBrt

Cronus
CrosTr
CwnBk
Crumpa 05
CullnFr 00
Cufums £

0

Cycres

.13
04

DBA
DO I

OEPS
DSC
DaisvSy
DmnBio
DanGp
Daicrd
DtalO
Cx&wldr
Datscp
Dtasd*
Oaium
Dawson
Debsns JO
Dukatt)
Dertaus
DemMd
DiagPr
Otasone
Dlooon
Burned
OigVOs
Dtonax
Dfd3nl
DomB
DrehM
Do?IDS £6

217735-16 3', 35-16
M 3% 3% 3%

,14 18 19V 19 19',

1094 25 23% 24%+ 7,X 2813 19% 19', 19V ~ V
£7 16% 16% 16% - V

05 S3 27% 27V 27%
00 4 171, 17?, 171, - %

87 23 2«% 25 + V
234 14>, 13% Ml,+ %

D D
582 Mi, M 14 - %
452 41, 3?, 4',+ %
37 13% 13% 13%+ V

5962 12% 12% 12%+ V
0468 11% KB, 11 - %
113 7% 7% 7%+ 1,

58 M6 145 MS +1%
76 24% »l, 24%“ %

257 W% 9% 10 - %
58 6% SV «%
178 33% 32% 32%
7 2% 2% 2%

71 6 6 6
111 5% 4% S
X 33 32% 33 + ',

.72 388 20% X% 00% + %
£1 % 7-18 7-16

284 6% S', 6% + ',

1204 23% 22% 23% V
8026 4V 3% 4%+ V
94 20% XV 20*, v
42 4 33, 3% V

779 18% 17% 18 V
7 55 55 56

70 XI 21% £1 21 %
102 94 50% 50 58% V

30 25V 2<% 25V * %
45 23% 23', 23'4

Drantz 00 2 12V 12V 12V %
Drex I r 1077 30% 27% X <2%
DreyGr 177 31 X% 30%
DunkOn 08 121 34% 333, 34
Durlron 06 165 11% ID, 11%
DurfiB .IB 175 16', 15?, 16 ?,

Dynscn 200 9% 9% S% I %
OynienC 542 X 32% 32%

E E
131 3% 3 3 %
15421MB 2% 2%. Ml

EconLD 1.16 596 56% X 56% 1 1%
acme 76 n, 6% 7% + %
BPas 152 9C6 16 15% 16 + %
Elan 854 15% 147,15+%
Eang 2 .8% 8% 8%+ %
Eldons X X 19% 18% 19V + %
SacSto 318 sv a a - V

335 11 ID ID - %
M28 12?, 11 12% + 1%
30 W% 14% 14% - %
98 4 2% 4+1,
ire 6% 5% s%

2407 6*« 6 6% %
153 6% 6% S%- %MX 3 2% 3 + %IX 2D, £1 2D,
*48 2D, x% 21V+ %

.17 01 13% 13% 13%
I 461 M% 13% 14% 4 %

278 7% 7% 7% + %
*34 «V 6% 61*

- '%

EricTl 106a 204 35% 35% 35% + %
Erlytnd X 16% (5% 15% - V
EfoSta 263 21% 21% 21% - %
Exoyir 36 16% (6% 16V- “ V

F F
FOP 112 6% 5% 5% -

1,

FM 406 2759 10% 10% 10%' %
FarnRoa 86 2 3-18 2 M6 23-18
FermF 278 14% 14% 14% + I,

FflrGps 5556 X 41% 41% - %
FedGrp 83 14% 14', 14%

ECITal
EflOm

SCath
EJeNud
EieRnt
OctMis
ElrortO

Emutex
Erxtta

EndoLs
EngCnv
EnFsct

Enggha
EjuoBi
Equal
EqKkl

Stak Saits Higfe tor Ufl Dug.
iHnfcl

Ferollu 3868 4?, 4%4 9-18-ri.
Fibronc IU B% 9% 9% -

*i

Fidrcr 1.x M0 «?, 44% 44% - %
RfthTs IX 38 571, S7V 57*,
FfggieB .88 IX 52 51% 51%
Flunk* .44 480 19', IB% 19V
Flnaico 00 326 3% 3% 3% + V
Fingmx 230 8% BV 9V + V
Firepan 226 16 16% 15% - V
FAIaBs 04 957 av 23 23'a
FlAFln .X n 42% 40% 42% +2
FIATns 1 136 33% 33 33
FComC 100 89 24 03% Z3%- V
FtCom B3e 75 5 4% 4?,- w
FExoc 3144 26% 28 28*, + %
FFCals 64 32% 31% 31% - %
FFFIMS 40 1SX 31V 29% 30% + 1%
PIFnCp -X XX X X + V
FlFnMg 81 »% X XV
F1F1BM 44 188 37% 37 37 + V
FJarN 1.X XI 57% 59% 57 +1%

• FMdBs 08 41£ 37% 37% 37%
FNCbm 1.X 61 47 46% 47 +1
FRBGa .X 500 29*, 29% 29% + «*
FlSFlB 00a 5 30% 30% 30% — %
FSecC 1.10 234 XV 28% 28% - %
FTenna 1.12 873 36% XV XV - V
FslUCa JB 2320 23 28% 28% - %
Fleam 46 27 20V 19% 19% - V
Fl«FdT 430 19', 18?, IB
FlaNR M 84 52S 51% SS% + %
FtoWSo

•
• X 11%: ,11%- 11% + V

Fhmocb 08 30 15 15 15 + %
Fanam 5979 ID? 10V ID* + %FUoAs-04 2326 12% 12% *2%

'

,
FUoBs .03 1X7 16% 15% 16% + %
ForAm . 96. 9178 38ij: X M% + %
ForesO 1.10 X 11% 11V 11% + V
FortnF 1» 28% 281, 28%
Forms 2X 2 S-1B 2 3-18 2 5-18
Forum .0Gb 2660 13V 12% 12% - %
Fo«er .X 299 4% 4% 4% + %
Fremiti 46 472 27% 27V 27%+ 1,

Fudrck 212 4 3?, 3?,- V
. FulrHB 08 XX 27% 27% -

G G
GT8 222 2i& 17* 2%+ %
Galileo 31 32 3D, 3D,
GamaB ,02j 62 4% * 4%
OmieKs 955 M<, 92 93% -1%
Gena* 195 ' 3 2?, 2?,
GedMa 08 xttZ 8% 8% 8% - V
GiWflB 05 671 27?, 27% 27», + V
GigaTr 3? 16V X WS,
Goua* .IX XX 29?, X + V
GouldP .76 72 171, 16% 171, + %
Greco 02 152 X*, 29% 29% - %
Gradco 1380 15% 14% 15*,

GraMre X 7% 71, 7% + %
GrpMs S XV M?, 18V
Orphan 3913 9% 91, 9% + %
GWSav 46 15 £1% 21% 21%
GXoFd » 8% 8% 8%+ V
GMch 861 X', 27% X% + %
QuUfrd 0Oe 177 14), 14 14*, + %

H H
HBO X 4387 16V 15 15', - V
HCC re 75 57, 5% 5*4“ %
Habere 63 9 8', 8?,
HaoMi 53 5% SV SV- V
Hadaon 1140 7 6?, 7 + %
HamOU 07| X 11 10% 10%
HarpGa 06 21 33 32 32% - %
Hrtfttt 172 454 48% 4S% 46%“ %
Hatfiws 00 2 6% 6i, B>, - V
HawkS 21 3% 3% 3% + *,

Hfthdyn 801 4% 4% 4*i+ %
HcngAs .» 1111 Z2V 21% 22',

HehgBs .64 15 22% 22V 22% + V
HalanT 113 5% 5% 5% + <*

Helix 37 241, 24 24', + V
HenrOF 1 54 57% 57*, 57%
Hinert 00 404 23% si? X% + %
Htcfcsm 144 w, 1T% X + %
Hogan Sa4 io% io% io% - %
Honlnd 04 120 37% 3T>, 373, + i,

Horztnd M 6% 8?, 6%+ ',

HBNJ GS XV 47% X + %
HunUS 04 115 49% 48% 48%
Hntgln 184 23% 22% 23% +
HntgBs 04b 973 34% 32% 34% + 1%
Hyponx 34 14% Ml, 14%+ 4,

HylefcM 2 6 6 6 + %
I I

ILC ID 7% 7% 7% - %
IMS* .12 279 24% W% 24% - V
ISC 616 15% 15% 15% — V
tool 525 11% 11 11
Imunex

. 2370 16% 18 19 +1
Inacmp 10 5?, 5% 5%
indiNs 1.X 14 X', XV 48v + V
inloRw 302 29V 27% 27% - %

349 15% 15 151, - I,

2» 6 71? 77, + 1,

266 S', 5% SV + V
550 12% 12 121, " %
335 11% 11% 11%
2 .10% 10% 10%

3123 23 22*t 23
175 5% 5% 5%
12 1 3-16 1 3-16 1 3-16

X 11% 11 11%
275 14% 13% 13*, - %
Mia 25 24% 24J,
113 6 5% 5?, + %

insVha
Imean
ImgDv
IntgGen
iSSCO
inrei

tndSy
IntrTM

immd
IMrfFir 00
Wgplw
barmBn
Mmec
Innrntr

IntCiin

iGame
IniKing

irrtLses

mMobil
nis
Iomega
Bomdx
IM

309 15% M7, T5V + %“ “ 5% 6V+ %17 6V 5% 6',

II IP? 16% 16% - %
73 ID, 11 ID,

226 26 25% 26 + %
44 24% £4% 24% - %

338 10 9% 9%
408 I 7- 16 15-18 1 7-16 +!-»'
679 12% 12% 1Z%
174 18 15% 1S% - >,

60S 157, 15% 13% - ',

J J
JBRsl -04J 260 7% 8% S% - %
JWPB 388 23 22% 22*, + l,

W*P°I « ^2 7h 7% '

jehUee 253 40% X 40%
jeaxn 543 a% 6% - %
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Josphsn IX nr, 10% 10% + V
Jono 54 36% X x - %
Justin . AO 1015 t?V *6*a «V + V

K K
KLA
KV Phr
xaream .44

Karcbr
KAkto
Kuydon

1586 iB% IA IB

296 2D, 00% 20% - V
162 24V 23% 24V + V
232 17% 17% 17% + %
BID itn, 9% 10
34 15% 15% 15%+ V

Kemp* 00 4770 32% 32 32% * V
-KyCnU 1.10 10 57’, »% 66% %
K»w» X $ 5% B
KpyTm 3725 ID, g?, 10% -1
Kuxiere .06 2175 14% lVB M - %
Kroy .» 92 9% 9% 9%
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SBC* Saks High Low tot Dna
(Hn*t)
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LaflFra 16a 400 27?, 271- 27?,
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CURRENCIES, MONEY and CAPITA L MARKETS

foreign exchanges LIFFE LONG GILT FUTl/ffES OPTIONS UFFS US TREASURY BOND FUTURES OPTIONS

Dollar to fall in spite of support
BY COUN MtLLHAM
The dollar Is variable, within

a fairly narrow range at present,
and in the absence of unforeseen
events there is little reason to

expect any great move until the

middle of July, when second
quarter US gross national pro*

duct growth is made known.
The long weekend holiday in

the US, for Independence Day
on July 4, and the Japanese
general election on July 6, are
likely to keep trading thin and
nervous during the early part of

next month.
During the last two months

the dollar has been locked
within a range of DU 2.20 to

DU 2-30 against the D-Mark,
apart from a brief fall to DK
2.17 in mid-May, and a climb to

DU £3250 at the end ol the

month. The mid-May fall was
inspired by demand for the yen,
with the dollar touching a record
trading low of Y1M.99 in Tokyo.
Anart from these two short

flurries, the market has failed

to push -die"dollar outside a ID
pfennig range. Upward moves
appear to have been largely

fuelled by technical chart con-

siderations, where the currency
breaks through resistance and
may then move quite swiftly to

another point, calculated hy
technical analysis of market
trends. But if it stalls at any of

these levels, the downward cor-

£ IN NEW YORK
June 37 j

Ctoae
;
prev. close

£ Spot MJHUMB
1 month [0,39-0.58pm 0.58.0.37pm
8 months U>9-1.07pm l-0S-i-0|pm
If months 13.66-3.60pm p.06-5.43pm
Forward premiums and discounts apply

M ttw US daBsr

rectioa can be quite sharp, par-

ticularly when economic fuodar

mentals are pointing in the
opposite direction.
This happened last week, when

the dollar broke through DM £25.
but failed to establish itself

above DU 2.27, and within a few
days was threatening DM 2-20.

The main factor limiting the
downside, as far as the dollar is

concerned, is fear of central bank
intervention, but providing trad-

ing remains orderly this fear
may be exaggerated. The West
German Bundesbank bought a

small amount of dollars at the
end of April, at around DM 2.17,

hut even then it was not clear

whether the central bank was
actively trying to support the
US currency,

, _ . „
On the other band the Back of

Japan has been fairly active on
a day-to-day basis, but not on a
very large scale, ^ _
Members of President Kea-

CURRENCYMOVEMENTS OTHER CURRENCIES

June 87
|
Bank of -Morgan
England : Guaranty

- index Change*

Juno 27

Storting - •

U.S. dollar !

Canadian dollar.—:
Austrian schilling.

i

Belgian frano..
Danish Kronor 1

Deutsche mark *

Swiss franc
Guilder
French franc .......

Ure :

Yon

76.8 :

X16.0 .

78.4 .

126.5 !

95.4
I

86.1
;

139.3
160.9 1

12G.S I

69.3
|

46.2
207.0

!

-15.8
+ S.6
— 12.5
+ 7.1
—7.3
- 1.0
+ 14.8
+ 17.9
+ 0.3
—13.4
-17.0
+ 62.5

Morgan Guaranty changes:

WD-iaCaWL Bonk of England Into

(baas averago 1976»100).

Ars'dna..! 1J41M.3436kJABOD0.81O0
AS-aiiTjajiafi-aJ760,lhmlwo
Brazil. ..r! SO.9B-Sl.13 I 13.77-13.84

gs^assse^sisss
!™"* -

Kuwait ..[0.44700.4480-D_8aS 150.234U
UnCharal 68.00-6S.J0

|
45.30-46.80

Malaysin.A.0080-4.0100;8.6300-3.6330
N'ZMand -8.810S-a.81B0, 1.8420-1^476
Saudi Ar . 8.7260-6.7870 3.7636 3.7636
Sin' pore . 3.3616-3.366012.1990-2JO10
3 AXiCm)l3.8005-3.8330:2.4970 2 .8050
S-Af.'Fn* .16.3600 6.6256)4.1666A.3475
UJCE . . .6.6015-8.6075i3.6720-3.6735

gan’s Administration have indi-
cated on several occasions that
unless countries with strong
economies, mch as Germany and
Japan, are prepared to accept
faster economic growth rates, the
dollar will continue to fall to

correct the imbalance of trade
against the US.

It should be noted however
that in spite of a fall in the
value of the dollar to around
DM Z20 from nearly DM 3,00
since the Group of Five agree-

ment made in New York last

September, and to Y165 from
Y240 over the same period, there
has been no sign of rising US
exports.

The deficit with Japan for the
first five months of 1986 was
$25bn, against $29.8bn between
January and May 1985. and for
last month was $4J)9ba, com-
pared with $4.7bn in April.

The overall US trade deficit

of 8l421bn In May reflected a'

steep rise in the volume of oil

imports, but was well above
market forecasts, which ranged
from $ll.5bn to glS-fibo.

News of the trade figures
weakened the dollar on Friday,
but dealers still appeared wor-
ried by the threat of central bank
intervention, and were unwill-
ing to push the US currency
below DM 2.20 and Y165.

CURRENCY RATES

IBank - Special i European
June 27 rate 1 Drawing 1 Currency

. X ' manta unit

Strike call*—Laat
prte* Sept Pec Mar Jim*
TI6 6.37 7.22 — —
TO 431 6.62 — —
126 3.37 4.49 — —
122 2-28 3.40 — —
12* 1.37 Z54 — —
126 0.61 2.08 — —
128 0J5 138 — —
130 0.78 7.07 — —
Estimated volume total, Celb 7*6. PW* 40
Previous day's open kit Ctifia 9,695, Puts 3.464

Strike Cain—4 art Puts—last
Sspt Deo Mar Juna pfiOB Sspt Osa Mar JlflW &apt Dec M*r Juna
0.27 1-30 — — 88 11.11 11.15 — 0.09 0.59 — —
0-S2 2.06 — — 90 9.21 9.41 »i — 0.19 1.21

13? 257 — 92 737 ff.11 re— OJ

s

165 —
2-18 334 — 94 b33 6.M 0.61 134 —
333 4-62 96 437 KM —a. 1JS 321 — _
4^1 6.16 m~rn 98 3^4 438 232. 4.18
eas 7^4 rara. _ MO 226 344 — - 33A 5.24 —
aee 9.15 — — M2 1.41 2.50 — — 436 BJ9 — —

Estimated vohuna fowl, CaOs 125. Puts 11
Previous dtff opan krt. Calls 1,458. Puts 469

LIFFE V% OPTIONS
£25.000 (cams par £1 )

LONDON SE E/3 OPTIONS
£12£0O (cant* par Cl)

Strike Can*—Cast PuW-Laal
price July Aug Sag Dee Ally Aug Sept D«
1 30 — 22.05 22.65 — — OJB 0.38

1.36 17-68 17.85 17.05 17.86 0.00 0-03 0.1* 0.90

1.40 12.65 12.66 1235 1268 M2 0-20 Oil 1-83

IAS 7.49 7*6 3.17 3.12 031 0.79 1*2 333
1J0 3.67 4.SS 4.90 6-28 1.19 228 3.15 6*7
16S 121 139 231 4.09 3.73 432 536 830
1.60 0-45 0.74 132 233 7.77 837 9.47 11.74

Estimated volume total, CaUs 38, Puts 112
Prauioua day's open int Calls 3319. Puts 3,648

Strike Calls—Last Puts—Last
price July Aug Sept Dee Juty Ana Sept Dec
136 — • — 19.80 1930 — - — 030 1,50
1.40 1240 0.00 10.00 1020 0.70 0.00 1.40 2.70
1.46 8,00 ?.30 830 930 0.10 035 130 3.IB
130 3.45 4.60 530 630 0.70 210 320 520
1-66 035 210 236 420 3.1B 4.80 530 730
130 020 035 135 260 7.50 830 930 1130
T.06 030 036 0.60 1.00 12.40 1250 1330 15.00
Pnrviaus day’s open int, CaUs 3303, Puts 1329
Volume. 1 •

PHILADELPHIA SE E/S OPTIONS
£12300 {emits par £1)

UFFE—-EURODOLLAR OPTIONS
Sim points. of 100%

Seiko& ^ *»££££
138 1730 — 1730 1730
1.40 1230 — 1230 13.00

135 8.15 7.10 8.50 930
130 3.46 3.70 5.10 6.50
136 0,75 1.80 285 4.10
1.00 0.05 026 1.28 236

July Aug Sept— — 036— — 0.10— — 036
0.06 0.50 l.K>
030 130 280
250 4.15 625
635 7.00

Previous Bay's open Int. Calls 303*7. Puts 31,774
Previous day's volume. Cans 403. Puts 812

LONDON

Dec
020
0.70
130
206
4.75
720
1030

Strike
price. Sept Dec Mar Jane
9200 121 130 — —
9235 1.17 1.18 1.11 —
9230 034 0.86 0.83 • —
S275 0.72 0.79 0.75 —
93.00 0.82 032 0.61 —
5325 025 0.47 038 —
83.50 022 034 026 —
Previous day's open int. Celia 483, Puts 3*3
Volume. —

Puts—Last
-Sept Dec Mar June
0-01 0.09 — —
0.02 0.11 025 —
034 0.16 0.32 —
0.07 022 030 —
0.12 020 0.50 —
020 030 032 —
032 0.52 0.75 —

20-YEAR 12% NOTIONAL GILT
£50300 32nds el 100%

THREE-MONTH EURODOLLAR
Sim point* at 100%

CStT DEPOSIT (IMM) 81m points or
100%

Sept
Close High Low Prev

June — — — 122-03
Sept 722-05 133-02 122-05 12327
Dec 121-28 122.16 122-13 122-18
March 121-22 — — 122-12
June 121-19 — — —
Estimated volume 6,645 {7357)
Previous day's open Int 20333 {21,003)
Baste quota (dean cash price of 13%
Treasury 2004/08 lees equivalent price
ol near .futures contract) —4 to 4
(3ahds)

10% NOTIONAL SHORT GILT
£100300 64die of 100%

Closs High Low Prev
8840 8332 83.36 8334
9332 S334 83.28 83.25

March 83.11 33.T7 98.08 9336
June 9231 9234 8230 82.75
«ept 92.51 — — 9245
Dec 9232 — — 92.16
Estimated volume 4,031 (4,174)
Previous day's open int ll.ttb (17343)

us"treasury bonds
8% 8100300 saute at 100% _

’ Close " High Low Prev
Sept 84-01 99-10 96-24 98-15

Dec 98-10 98-16 98-13 97-24
Estimated volume 6339 (83*4)
Prevteue day's open lot 6,020 (0,198)

Correction Tor June 28; Finland S5.1K0-
5.157a S'At (Fn) £6.4555-8.7423.

Sterling

Canadian 8.
Austria 8eh
Belgian FT..
Danish nr—
D-mark.

-

Guilder.
French Fr...

Ura
Yen
Norway Kr.
Span'h Pta.
Swedish Kr'
Swim Fr—

I

Greek Dreh l

Irish Punt... I

— ,0.770612
6ta 1.17133 :

8.79 1

;

4 (183446 1

8 63.1028 *

7 19.62948 1

3V-2.6S614 i

4i» 2.92481
0l« <8.28013.
12 ,T7Ba_2at1>

|

s*

8
4

80**

194.207
834823 I

168301 :

NlA
2.12948

MJL. •

036819(1):

0.638217
0.B7Q089
1.34801
16.1334
433062
736734
2.14778
2.41921
634080
1477.620
160.641
7.33242
137380
6.96062
1.76814
136.262
0.71147

Close High Low Prev
June — — — 10600
Sept 102-07 102-12 108-06 102-12
Estimated volume 115 (120)
Previous day's opan int 082 (884)

-

CHICAGO

Jam
22*
Dec
Mar

Cion
93.06

33.73
33.82

Htgk Low Prev
93.65
93.67
93.55
93.74

THREE-MONTH EURODOLLAR (IMM)
Sim points of 100%

CIOM High

'

Low
Sept 93.41 83*3 9337 3335Dm B3J2 9X36 8037 3325
March 93.11 93.15 9X06 93.04
Juna 92J91 9238 92.76 9274
S*pt 92.48 92-65 9243 92.42
Dac 92.19 32-24 92.14 92.12

91*1 91*6 91*4 91*4
June 91.85 91.70 91.58 91-58

US TREASURY BONDS (C8T) ,8%
8100300 32nds of 100%

7HRESMOMTH STERUNQ
£500300 points of 100%

POUND SPOT—FORWARD AGAINST POUND

June 27
Day's
spread Close One month

% Three
pa months

%
P-e.

• CS/SDR rate for June Z7: 1.63050.

(1) SDR rate for; June 25.

Ckwe High U>w Prev
Sept 90.90 90,84 9030 9032
Dec 90.96 9036 90.96 8038
March 90-85 — — 9038
June 90.63 — — 8037
Sept 90.49 — — 9033
Estimated volume 1,514 (1,241)
Previous (tag's open lot 15382 (14394)

rr-se 100 index 1

£25 par full Index point

Close High Low Prev
June 104.10 164.15 163.60 164.15
Sept 18930 .167:06 166.10 10630
Dae 769.10 — . — .

16*90
Estimated volume 6BB (273)
Previous day's opan ant 2382 (2324)

does Hta* Low Prev
99-OS 99-16 96-21 96-11

Doc 98-11 96-22 97-28 97-18
Mar 97-18 97-26 97-04 9629
Juna 96-2S 97-00 96-12 9942
9«f* 96413 96-07 66-21 96-12
Dec 96-14 96-14 96-04 94-24
Mar 94-27 94-30 94-13 94-06
Juna 94-10 — 83-22_ _
Doc 93-14 ree. 92-28
Mar 83-03 — — 82-18

US TREASURY (IMM)
Sim points ol 100%

Close High Low Prev
Sept. 8436 94-34 94-29 9428
Dec 9436 94-36 9429 9428
March 9420 9421 94.15 94.13

93.95 9X96 9390 93.88
Sept 93.69 9X69 93.64 9XB2
Dec 9346 9X45 8039 9X30.
March 83.18 9X18 33,13 9X11

CURRENCY FUTURES

POUND-B (FORBGN EXCHANGE)
Soot R-r-th. 1?-mrti

1.5293 1.3257 13196 1.5083 1*927

INB4—STERLING Se per £

Close Htqti Low
S«pt 1.5246 1,5260 1.5095 1.5095
Deo 1.5166 19180 1.5015 13Q0E
Mar 1.6030 150S0 1.4885

LIFFE—STEELING £25,000 $ per £

CTOeo High Low Prev
Sept 1.5174 1.5200 1.5170 1.9096
Dec 1J079 — — 1.5005

13994 — — 1
Estimated votuma 42 (257)
Previous day's open bit 1.155 (1310)

13290-1.5300 03(M>.37c pm
2.1196-2.1220 036337V pm
3.794-3.804 l»«-lo pm

89.00-

68.10 20-15c pm
12.51-1232 2’,-IVor* pm
1 .1150-1 .1160 0 .08-par p pm
336V-3371, 1\-lhPt pm

229.00-

230.70 9Q-250C dls
215.70-216.05 110-21Oc dis

_ 2310*1-2311*2 3-12lire dis
11.474-11-824 11 .484-TO.504 3>«-*Vore die

10.72V10.764 10.74V10.15V 2V-2VC pm
10.88V10.S34 10304-10314 Wore dla
2514-253*1 252V2K34 1V-1y pm
23.05-23.73 23.69-23.13 10V9Vgro pm
2JSV2.77 2.78-2.77 14-14e pm

Belgian rate i» for convertible francs. Financial franc 80.7539.85.

Six-month forward dollar 2.05-2.00C pm. 12-month 3.73-3.63c pm.

US 1 .5165-1 .5300
Canada 2.1129-2.122*
Nethlnd. 3.7B4-3JHJ4
Belgium 68 63-69.TO
Denmark 12.4W12.S3
Ireland 1.1130-1.1185
W. Gar. 3.36V3.37V
Portugal 2Z232-230.73
Spain 215.16-216.29
Italy 2306V2318V
Norway
Franca
Sweden
Japan
Austria
Switz.

3.02 1.10-135 pm 231
1.78 0.64-030 pm 138
3.55 34*34 pm 3.62
3.04 48-40 pm 2.58
2.10 44-34 pm 1-32
0.43 0.15-par pm 037
5.56 444V pm 5.19

-838 290-7GOdia -9.14
-8.90 300-460 die -7.04
—3.89 10-23 dla -236
-4.64 12Vl3VdiS -4.70
2.79 64-04 pm 233

-0.48 1V2V dis -0.84
534 3V3pm 534
5.12 284-254 Pin 438
5.42 34-3 pm

DOLLAR SPOT—FORWARD AGAINST DOLLAR EXCHANGE CROSS RATES

Jiata 27
Day's
spread One month

%
PJ

Three
months

%
r*e.

jun.97| » DM I YEN I F Fr. . 8 Fr. I H FL . Ure 1 C* 1 9 Fr.

4.61

FORWARD RATES AGAINST STERLING

UKt 13155-13300
Ireland) 13600-13730
Canada 13860-13918
Nethlnd. 2.4780-2.4865
Belgium 49.10-45.73
Denmeric 9.18-832V
W. Ger. 2.2000-23200
Portugal 1604-161
Spain 14130-15235
Italy 1510-1525
Norway 7.51V7.564
France 732V-7374
Sweden 7.13-7.164
Japan 16635-16630
Austria
Swine

0.40-037c pm
0.40-033c pm
0.17-0-20c dis
0.1

6

-0.11c pm
1 pm-lc dis
0.40-0-90cre die
0.48 0-46pf pm
156300c dte

3.02 1.10-1.05 pm 231
331 1.150.90 pm fiMl

-1.60 0,62-0.67dis -138
0.55 034-038 pm 033— par-4 dis —0.16

-035 2.76335dm -136
232 1.35-1.30 pm 235

—17.60 36D-790dfs -1438

... Spot

Dollar 13295
D-Mark 3-372*
French Franc 10-7525
Sense Franc 2.7650
Japanese Yen 253.0

1-mondi _ 3-mpntJi 5-fpcnti* 12-month

5.5257 1.5766 13065 1.4827
33569 3.3287 33909 3.2196

10.7279 10.6885 10.6353 10:5391
2.7521 7.7328 2.7010 23402
25133 249.79 248.83 241-48

13290-1.6300
13720-13730
13880-13890
23346-23255
45,70-4630
8.1*3.184
23040-23080
16D4-101
14130-14130
1S10V1S114
7314-7.52
7.Q2V733V
7.13-7.13*.
16530-165.50

16.494-15394 15.S0V16304 3-2gro pra
13040-13166 13070-13060 037-032u pra

t UK end Ireland are quoted in US currency. Forward premium* |nd
discounte appfy to the US dollar add not to the Individual currency.

Belgian rata fa for convertible franca. Financial franc 4S.fXMS.7D.

1. 1.BB0 1

0.654! 1. I

dm . am; 0354:

YEN I 5353 : 6.043.

33731
1305

j

a.
j1333 1

KKMDOc dta -12.72 2SO-40Q dis -9.18
54-941Irs dts -332 174-224 die 53i
4.90-4.70oca die -731 13.60-1330dis 733
0.10-030c dta -0.25 0.70-03Sdte -034
2JK-Z30ore dta -331 830-630418 -834
0-37-0.32y pm 237 037332 pm 235

133 8-5 pm 1.67
238 036-0.61 pm 134

0380 i 1.4231
0362- 0.6831

HR
;
"03m|" 03O8|"

Ure 1 0.433 ! 0.6621

j L448! 931E

W3.C 10.76!
ISB.el 7.030r

76.021 3.1881
lOOO-j 48.00,

l.

2.7*55) 5300* 8311.1’

1.8001 23861 lBllJ

3.136)
1320:

08871
1.469,

2863; 10.
,

91.80; 3389]

0320* 3327f 6853!
10.93, 18.0Bj 9134.j

2.671 5^6341 2149.!
1.

|

1374> B36.0|

2.184, 69.06
1.380, 48.16

0.630< 80.47
8.596' 878.9

1.075 54.88
0.7681 84,97

23801
4.69

3|

0.72sj J. j 60831
"

1.186] 1.644-- 1000.1

1.50*1 1.7881 1088j”
4.004! 5.603’ 3347.'

Yen Per UUk French 1% Bar Ale lire per ijONfe Befg fr omr TOO.

Ente Nazioaale per l’Energia Elettnca

U.S.$300,000,000

Floating Rate Notes Due 2005

Unconditionally guaranteed« to payment ofprincipal and
interest by

The Republic of Italy

'
In accordance with the provisions of ihe Nows. n

£j
ic® is

.^
r
'^;

given that the Rate of Interesi has been fixed 7
i'

r' 0

Interest Deicnnmaikm Period 30lh June. I9U6 lo 3 1st Pcwm -

Interest accrued for period 30ih June. 19R6 to 28lh November, wn

and payable value 28th November. 1986 will amount io U-S-SW -w

per U.S.S10,0(X) Note and U.S.S7.536-1N per U.S.SJU.»rt) Note.

Interest accrued (or period 28th November. I«b to 3 1st IX-cemb*.r. 1986

and payable value 29ih May. 1987 trill amount to U S.5h>J* per

• U.S.S10^(X» Note and U.S.S1.647-14 per U.S.S25UJJOH Note.

Agent Bank:

Morgan Guaranty Trust Company of New York

London

iWestLB

Eurobonds •DM Bonds • Schuldscheine

fordealing prices call

pQSSELPORF —
WWtdeuischa Lawteabatik. Hired Offkre. RQ-BmilUk

International Bond Tradinp and Salas: Wephone 8253)22/8 2S 3741
Telex 6 581 881/8 581 Sfi2

Wteofautscha Landasbanfc 4T. ft^owgate, London EC2fl SAEflX
Triaphono 638 B141 -lHeel887984

bmandmure
WestLB Intemaiional S.A. 32-34. boulevard Grande-Duchessa Chertotw.

,

Uacmtwg.T-etaphonc 44741-43 -talea I67B

Howg Kong
Vtta&tauBrfwLandrtbv*; BA Tow. 3Sfh Fie®#: 12 Haraourl

Hong Kang.Tdaphone 5-8420288 • latex 75142 HX

Maitetmate/s inDeu!schmaricBondsV\feStLB
Westdeutsche Landesbank

U.S. $500,000,000

CITICORP&
/«i-i7vminl in Miimim

Subordinated Floating Rate Notes Due January 30, 1998
Notice is hereby given that the rote of Interest has been fixed at
7.1375% and that the interest payable on fhe relevant Interest
Payment Date July 31,1 986 against Coupon No. 6 in respect of
US$1 0,000 nominal of the Notes will be US$6 ) .46.

June 30, 1 9S6. London
By: Citibank, NA. (CSS1 Dept.J, Agent Bank CITIBANK^

EUROCURRENCY INTEREST RATES

EMS EUROPEAN CURRENCY UNIT RATES

June 26 i Short
l

7 Days
|1

- 2 Three ; She -- One ' .

1

term
j

notice
!
Komn ; Months 1 Months -j Yere •

Ecu
central
rates

Currancy
amounts

against Ecu
Jims 27

% change
from

central
rate

% change
adjusted for
divergence

Dfoigmc*
limit %

Belgian Franc ... 43.6761 43.9062. +0.63 +0.61 ±1.5388
Danish Krone ... 7.91896 7.96734 +0.61 +0.69 2+1.6408
Gorman D-mark 2.13334 2.1477* +0j« +0.62 ±1-1202
French Franc ... 9,96280 644880 -1.82 -1.64 *1-3701
Dutch Guilder ... 2.40936 2.41921 +0.41 +0.4* ±1 5081
Irish FHint ...... 0.712966 0.711470 -0.20 -0.13 ±1.6809
Italian Lira ...... 1496-21 1477.69 -1.2* -1.24 ±4ti788

Changes are tar Ecu. therefore positive change denotes a

U3. Dollar—.
Can Dollar—!
O Builder
Sw.Frwia.—

|

Doutschmrk
Fr. Franc—

I

Italian Lire.,

zou-iON !
lo.vio*

67g-7

KSta
1.00-1.40

r°4ir
) 5*4 6*t
: w« ?ri

B-FrJFIn) i

BJrJCon) _i
Yen
D. Krone—

'

Aelan 6 (Sng) 1

7- It
0-11

^-S4
7*4-79*

7J«'7*<
114,-12**

7l«-7ta
69*.7S*

• JOA-lOta
. 5U-7A

: tm
.

8ia-6>4
4»t3*t

! 7V7V
|
11*4-195*

) 71«-74| .

, 6ta-7ta

8H-8
7-71|

8*t-0.

i :

i
6!?.-5fi \

I

}
6-SJ» •

81041*
|

1 41,354 «

• n4-zti»
r

j
, 4H-45, 1

I 0*s9
6«-5rt .

asi
8*8-81*
BK-Ctt

7*4-74)

116s 19

7li-7lf
7-71*

48*315
894-9*4
8«-8»

I

1
67B-7
89,3

j
ut-lti,

}
714 -71*

. 7-71*
' 48*31*

9-9*»

weak currency. Adjustmani calculated by Financial Tirana.
Long-term Elinxfoftara: two yaara 7V7V par cent: three year* 7Y6V par cane

tour yearn MV per cent five year* 8V8V per cent nominal. Short-term reus
•re call for US Dollar* and Japanese Yan: others, two days’ noties.

MONEY MARKETS

Bank indicates caution
The Bank of England gave

some fairly dear indications last
week that UK interest rates
would not be reduced in the next
few weeks. In its quarterly bul-
letin the Bank said unit labour
costs were too high, and that
Interest rates might have to be
kept high to encourage wage
settlements to fall in line with
inflation.

The quarterly bulletin was
published on Thursday, and
stressed the importance of
improving competitiveness, on
the same day it was announced
that Britain's visible trade deficit
in May had widened to £668m
from £265m.
On Friday the authorities pro-

vided a large repurchase agree-
ment, for a long period, at a
rate in line with market levels,
but rather higher than at least

UK clearing bank base
lending rate 10 per cent

since May 22

one large discount house expec-
ted.
The agreement runs until July

22, and was provided at rates of
1D-I0rfy per cent, providing a
clear message that the Bank of
England does not envisage a cut
in bank base rates before that
time.

This will take the market
beyond the Japanese general
election on. July 6, the ren set
of UK money supply figures on
July 8, and second quarter US
gross national product growth,
around the middle of the month.
At the moment all the large

Industrial nations appear to have

Three month
Six month

reasons for not cutting interest
rates, indtiding West Germany,
where money supply growth is

giving cause for concern. In
Britain sharp money supply one yur
growth Is also giving rise to Two yeer

concern, in spite of falling In- 3"» year

flation. West Germany has an
even more Impressive record on
inflation. In June year-on-year
prices fell Oil per cent:

NEW YORK RATES

(4 P*u)

Prims rate .......— 8**

Btoktr loan rats ............. 7^-8

Fed funds ..... 6*m .

Fad tunds at Interesotion ... Pi

Treasury BHk.and Bond*

Ons month
Two month

Four yssr
Five year
Snvan year -
10 yaar ......

30 yaar

5.93

6.0*

6.18
030
632
6.67
7.12
7.16
737
73*
736
738

BANK OF ENGLAND TREASURY BILL TENDER

June 27 June SO I
’ June 87 I June SO

jSIOOm
! £100mBill* on offer-

Tots! of
application* . £480.2nv fiSOm

Total allocated— . filOOm . 9100m
Minimum

!

accepted bid— £97.66
Allotment at ,

minimum IsvrU. 46* • is*

fWl Irrw+wi I
|

I rat* of discount. 230652 9.66892
Avensa
. rate of discount SUKWb*
fAvaregn yield

' - 9.63%
£97.615 (Amount on offer

.

r at next tender-. 9100m

9.5650X
9.74?

£l00m

WEEKLY CHANGE IN WORLD INTEREST RATES
FT LONDON INTERBANK FIXING

LONDON
Bain nates
7 day Interbank 1

imth (ntertxinK
Treasury BIU Tender
Band 1 Bills

Band 2 Bills

Band 3 Bills

Bend 4 BlUs
3 Mth. Treasury Bills

1 Nth. BARK Bills

8 Mth. Bank Mils

TOKYO
One month Bills

Three month Bills

BRUSSELS
One month
Thro* month

AMSTERDAM
j

One month
Three month

Juno 27 -change

10
10 3*

«nl
6.3029
B*

I»!

IS

It

4.65686
4.71875

.uneh'd
-

+ i*— ik

03021
Uuch 'd
Until'd
.Unch'd
-uuolt'd
-tt
.Unoh'd
-‘8

+03695
+0.08126

7,i
7*4

6U
;

—is
Until'

d

-ite
+tV-

NEW YORK
Prime rates
Federal funds
3 Mth. Treasury Bills
6 Mth. Treasury Bills
3 Mth. C D

FRANKFURT
Lombard
One mth. Interbank
Three month

FANIS
Intervention Rats

‘ One mth. Interbank
Three month

MILAN
One month
Three month

DUBLIN
One month
Three month

;

June 27 change

.
8 *s Unch 'g

ells
+,e
.Unch 'a

6.30 I-0.I6
• 6.64 —0.14

' 6.5 Unch'd
4.47B Uncb'ti
4.686 Unch'

d

. 7 lUuah'd

;

•Uneh 'd
7* ''Unch’d

J** lunch *d
18 !-*

St* j— ik
Btg l-i8

ULOO am. Juno 27)

Three

bW6ii

US doflara

Offer 6 ft

8ta

bid 6$

US

Offer 6 ft

The ftatiag rein are dm amhaede
means, mended to ifce merest one*
sixteenth, of ms bid and offered rates
for Siam quoted by tire areriret to

LONDON MONEY RATES

>ve reference beefce e» 11 ere escft

working day. The beaks are fictional

Weanawstar Baok, Beak of Tokyo.
Deuiacfis Bank. Bangui National* da
Pari* and Morgan Guaranty Trust.

June 97 Over 7 days i

night notice
j
Month

Three
Months

Kx
i Months

One
Year

1 HSU matin fn up to 14 diyii Band 2 Ma 15 es 33 days,
band 3 BUs 34 to 03 days and band 4 Mis M to 91 days. Rates quoted repre-

sent Bank ol England buying or salting rates with ilia money market. M other

oantras rates are generally deposit rats* in tha daOMSMa money, smite and
their MMCdn changes during the weak.

MONEY RATES

Interbank.
Sterling CD*-
LooaMirChorttyOcpos

,

Local Author1
y Bonds I

DrSOOUnt Mkt Depot.

;

Company Depot.
Finance House Dopos

;

Treasury Bills (Buy; ..

8an*c Bills 'Buy
Fine Trade Sills (Buy)
Dollar CD*. •

SDR Unked Depot
RCU Depot i

10-11 >10*4-1011 lo-iotg !- -
: 9a JO*!

iarfioi*j gTg-ioi*
:
s^io '

9-1024 loTai* 95*
i

lOU-11 ;wi*-10is lOi^iaq.

E
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1

=
.

= fl.igt.se/.

- .. = :t*Ri

95*-9T»

SS:S5
1058
. 9M
flu
9*6 •

ifr
633.95
614-6*0

7A-7A

9!*.9*i 1 Stall*

I

« i

9*S

.•a*i r
IfiJW 7.0Q'7.l0,7 IB

!

8*4-6** : 6ta65e
; 7 **-7*a :

7*4-7*1

June 27
One TWO ' Three Six 'Lombard

OVr-n/g't' Month Months I Month! : Months < InVttn

Frankfurt
Pens
Zurich -

Amsterdam
Tokyo
Milan
Brussels
Dublin

:4.26-4.S0 4.40 4 65 4.4S-4.6O4.4&-4.G0 4.90 4.65
7*4

;
7*a 7te 7 *b tL, 7*»7U . 7*8 7i4

,

6iii5,t i —
;

6 6*8 — !

4.71875 i
—

11V19*4 —
7«%-7fc

‘

1|-l*a • Oft -5 ,i

.. 6lj frV 6r>6.V
4.59376 4.86623

;12te 125,'12IB 19*8- —
1

6,66 ! 7IS-7U -

5.6
7

9ls 9H 9ia 9*g.
. .8*4 9ta I 9-9U 98*4

Treasury Bills (sail): one-month 8*1* par cane thrsa momtas per cenL
Bank Bills (sell): ona-montl* 9**u par c*nc thrta months 9*Si-9,» p»r cent.

Tresaury Bills: Avenge tender ran at discount 93029 per cent. ECGO Fixed

Finance Schema IV rSIsrencs data May 7 to Juna (inclusive) 10.178 per cant.

Local Authority and Finance Houses seusn' days' nonce, atbsra seven dayv
fisad. Finance Housa* • Base Rata IIPi par cant from' June 1 198. Bank

. Deposit Reiss for aunts « seven days' notice 4,35-4,375 per esnt. Csraflcauta

ol Tan Deposit (Series S)i Deposit 000.000 end «»r hsM under ons mondi
10 pw cant; ona-thm momha 10 par rant: ikrta »ta monria '3ti

.

per, rente ilx-

nins months 9V par eanc n(na-12 months 8\ PW asm.. Under C100.000 9k r
pSr

cent from June 25. Depositts held under Series 5 9A per cant Deposit* with-
drawn tor cash 6*8 par cam.

Thisadvertisement isissuedin compliojKe with the-requirementsoftheRegulations ofthe Council ofThe Stock Exchange.
It does not constitute orcontain an offerorinvitation to anyperson to subscribefororpurchaseanyslows of

Tha Greyhound Corporation.

THE GREYHOUND CORPORATION
(incorporated with limited liability in the State oj Arizona in the UnitedStates ofAmerica)

. ,
The'Greyhound Corporation (‘‘Greyhound”) is a holdingcompany which, through its

subsidiaries, is engaged primarily in the provision and distribution of a broad range of services and
products for .consumer and businessmarkets. Its activities are divided into five business

segments: ConsumerProducts, Financial, Transportation Manufacturing, Services and Food
Service and Transportation Services. The principal executive office of Greyhound is located at
Greyhound Tower; Phoenix, Arizona 85077, U.S.

Asat 3lst December, 1985, Greyhound had consolidated total assets of 52.9 billion and
shareholders’ equity of512 biQioo. Greyhounds combined revenues and netincome for 1985were
$3.3 billion and $120 million, respectively.

Application has been made to the Council ofThe Stock Exchange for all of the shares of
common stock ofpar value 51.50 per share of Greyhound tobe admitted to the Official Tig*

SHARESOFCOMMONSTOCK OF $1.50PARVALUE
ASAX 15THJUNE, 1986

Authorised •

100,000,000

Outstanding «nd fullypaid 46,648,614

Held in treasury 1,905,748

Reserved tor issue
• •

'

• ..

3,328,296

. listing Parti(nilararelating to.Greyhound are available in the Extel Statistical Service.
Copiesofsachparticularsmaybe obtained duringusual businesshourson any weekday (Saturdays
and public holidays excepted) dp to and including2nd July from the Company Announcements
Office ofThe Stodt Exchange andup to and including 14th July from the principal executive
office of Greyhoundand from:

TfreGreyhoinidCwporalwm,
. c/o GreyhoundWorld TravelLtd.,

.
14-16 Codcspur Street,

- '••••• LondonSW1Y5BL

GoHrom SachsIlrrnrfwdCwpj
5 Old Barley,

LondonEC4M7AH-

lamesCapd&Co^
James Cape] House,

6BevisMarks,
London EC3A7JQ

. 30th June, 1986


